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Huge Assets Still Back “Nickel” ~ 


E FINANCIAL PO 


OF -SIMPSON’S 
Street Rumors Authori- 
tatively Denied—Finan- 
, eal:Position Strong 
SALES VOLUME DOWN 


‘Inventories in Best Current 
_ Position For Years — 
+ Montreal Results Are 


t| would have a substantially lower 


nt 


A a spot in the Simpson 
picture aie coderd of the Mont- 
real store which has been giving 
a ve account of itself in 


1982. To daté the Montreal store’s 
sales have been ahead of those in 


} warns 1931 for the same period. 


a 4 tndenesta~to coferato 
arous the general publie to 


ell 


and 
the} theré will have direct bea 


The. company is also favorably 
at its inventories have 


os year i ity in the last 

s is generally in the 

e a n Between now a 
then the ri erence wi 
' and ir conslasens come to 
ring on 


need for substantial cur-| company policies. 


-|Fine Paper 


}done by such a committee, par- 
Marly in changing a somewhat 

fh taxation into an informed pub- 

ue knowledge of why taxes are so 

gb, but ‘the Chamber will have to 

“ge much further than passing reso- 
sitions if it is to make its campaign 
fective. Like so many national 
seedies, where many different groups 
» ate represented and where sectional 
pational Chamber is apt at times to 

@ thoroughly platitudinous and in- 
in its expressions of opin- 
But in the matter of reducing 
pmental costs it has seized a 


witele 


; > that oF a have 
720 difficulty mning support 
exe S of ctisens in 


bm, every group 
wery part of Canada. 
# _* @& « 
Aextile Parleys 
Get Nowhere . 


"a HE conference of the cotton 
-* manufacturers of United’ King- 


dom and of Canada has broken up 


in complete failure. It is regret- 


dle that so soon before the Im- 
; Economie Conference the 
ile mills of Canada and of 
meat Britain should fail to come 
) an understanding upon the im- 
ant question of the respective 
Spheres in the eee of 
me two of pro- 
iE (Continsed om page 2, col. 3) 


Makers Start 
Cutting Prices 


From Our Own Correnpondent 

MONTREAL .—Competition 
among the fine paper makers has 
developed into a fair sized price 
war. It ig stated that Howard 
Smith Paper Mills started the ball 
rolling by cutting prices on their 
regular lines of bond paper. This 
change was met by the E. B. Eddy 
Co. It is not known whether or 
not Rolland Paper Co. has become 
involved in this fight for business, 
but presumably it will meet the 
prices of its competitors. 

The lowering of prices is re- 
garded as accomplishing no par- 
ticular good in the way of increas- 
ing demand for paper. It simply 
means that any _ in busi- 
ness reported by one operator will 
be at the expense of the other, 


Earnings ‘Are Low 
Conditions in the fine 
ing i have un- 


in 
satinfectory for some time. Earn- 
ings ‘have ~ to a point 
where it has been necessary, in the 
case of Howard Smith, to pass its 
preferred dividend. Both Eddy’s 
Rolland have not a ‘large cap- 
ital to carry and though sales over 
the past year or so have been on 
a relatively small basis, ze they 
have to mainta 
lar disbursements on their ca 
stock. ; , 
If the present price cutting goes 
unchecked it is to be 
that the financial..statements for 
1932 of all three companies will 
make further poor reiding for: the 
shareholders. 
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ial Conference 
Gets First Setback 
As Textile Deal Fails 


British Group Come With Concrete Proposals Which 
Were Unacceptable to Canadian 
Interests ) 


EXAMINE’ POSSIBLE TRADE ‘DIVERSION 
Canadians Suggest Diversion of Yarn and Cloth Trade from 
States to United Kingdom But British Delegates 
Unimpressed — Leave Matter to Governments 
at Ottawa Meeting 


-” In other words, the 
ul, 


group came to this country with two specific sugges- 

:. first, categories of ted cotton goods with free or low duty 

entry for goods of United Kingdom origin and entry at substantially 

rates for same foreign goods; coe, Stee categories com- 
items, ni 


on Ww the ; ~ 
than foreign ucer 
(Continued on page &, col. 3) . “3 


Trust Offic 


er Details 


RECENT SALES 
OF CANADA DRY 
BOOST PROFITS 


Last Six Months Results 
Now Expected to Cover 
Annual Dividend 


NEW PRODUCT HELPS 


inger Ale Syrup Does Well 
at Soda Fountain—Canad- 
ian Business Ahead 
of 1981 


Rights of Bondholders‘ 


Important Thing Is For Company in Financial Diffi- 
culties to be Continued as Going Concern —. 


(Continued on page 2, col. 1) 


Price Brothers Plan 


‘|. Unfair to Bondholders 


They Give Up Part of Their Security and Possibly Part 
of Income and Get No Concessions — Are’ 
Entitled to Large Share of 
Stock of Company 


By “JUNIUS” 

The name of Price has been associated with the timber business 
in the mind of the Canadian. public since 1817. In February, 1923 and 
May, 1925, the present bond issue of Price Brothers & Co. was offered 
to the public. This company is what might be called the lineal 
descendant of the pioneer in the primitive timber business of over a 
century ago, a descendant which has been tremendously successful 
and has become a leader in the paper and. lumber business, owning 
great natural aseete in timber limits, power rights and plants. Ie it 
any wonder that loyal Canadians looking for sound investment in 
industrial bonds should put their money into those of this company 
with every confidence that their judgment and the advice they had 
been given was sound? They relied not only on financial statements 
they read and advice of brokers they received but also on the business 
acumen and integrity. which had been responsible for the success of 
the venture. 

Working Capital Almost Wiped Out 

Today we have this company in the position of being unable to 
meet interest and sinking fund payments on its bonds, or dividends on 
its preferred stock. Its working capital has shrunk from $4,575,683 
at the close of the fiscal year 1931, to $93,256 at the close of the fiscal 
year 1932. It has outstanding accounts of $1,200,000. It is virtually 
in the position that it cannot carry on. A scheme of reorganization 
has been submitted. The pertinent questions for the bondholder are, 
should he approve the scheme, and bas the administration justified the 
trust reposed in it? 

A complete analysis of the company’s finances and of the proposed 
scheme is beyond the scope of this article. The scheme has been 
thoroughly covered in The Financial Post. Certain features must, 
however, be referred to in order to get a proper grasp of the 
proposition. 

What we may term the capital obligations of the company are as 
follows: It has outstanding $11,000,000. 6 per cent first mortgage 
bonds, Series “A”; $6,292,000. 6% per cent cumulative stock of a par 
value of $100 per share, preferred as to assets and dividends (author- 
ized $10,000,000) and $42,683,200 common stock of a par value of $100 
per. share (authorized $50,000,000). . 

The voting rights are in this common stock. In the event of 
suspension of two quarterly dividends on the preferred stock the 
holders acquire voting rights, but in total only 1 to 7 approximately 
with reference to the common. In fact Lord Beaverbrook is quoted 
@s saying that the present control is “the Price family and those who 
are concerned with the Price family.” The terms of the bonds include 
provision for s sinking fund and a right to declare the mortgage 
security in default if the liquid assets are not maintained at 125 per 
(Continued on page 2, col. 3) 
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tax 
in force in 1923. 
Canadian Sales Gain 


Sales and profits in the 
months ended March $1 in Canada 


States legislation in favor of legal- 
i oe uld be antagon- 


—_ can 
be bought in every province, is 
therefore increasing confidence in 

anada Dry’s prospects for the 
long view. 


Market _ 


Stock 


20 INDUSTRIAL STOCKS 


MONTHLY 
Feb. 1931 to April, 1932 


20 Industrial Stocks 
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English Peer Has Tentative Plans’ in Mind Whereby 
Canadian Industry May be Put Back 
on Its Feet 


BEATTY COMMITTEE GIVEN SETBACK || 2f Sx 
with 


Methods of Force May be Used by Beaverbrook to Bring 
Alli Companies to His Way of Thinking — Definite 
Opposition in View — Basket of RosesPlays ~ 
Important Part in. Present Developments 
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per share per annum. 
was in effect until April last when 
the disbursement was placed on 

basis of $1 a share. — 
There is doubt of the mainten- 
ance of this latter rate, a condi- 
tion which has been reflected in 
liberal of the company’s 


under 10 
Details of Estimate 
It a a _— ing = 
current year, n wi 
earn in the neighborhood. of $13,- 
000,000. r peoviting for ex- 
penses, depreciation, income and 
taxes and other prior 
charges, there would remain a sum 
valent to slightly better than 
$1 a share on the 2,178,250 shares 
of no par value common stock out- 


standing. 
Details of this estimate follow: 
Estimated income: $ 


lev 


900 | the company in a —_) 


stock forcing it down to a current | 
el of . 


< as bn Pa Lr end 2 


irs 


& Co. 

tirel 

rint demand, and, secondly, Abi- 
ibi Power and Paper Co., which 
failed to pay bond interest due on 
June 1 last. 


Pi ; poles 
id not have any ideas on the news- 
rint situation o' how best 


put Price Bros. back on its feet.| 


He is or at least his English papers 
are, large purchasers of newsprint. 
Beaverbrook a Factor 


try a few weeks ago aig hr ee 
Price situation. In that short 
time he has come to be a real fac- 
tor in the newsprint situation. 
What has happened? At the 
annual meetin 
0. verbroo 


bondholde: 


told shareholders, 


rs 
ace 


position. 
Heavy concessions to be 


ooo | Made by bondholders and creditors. 


2,378,250 

2,178,250 

200,000 
ower sales of the compan 
cover deliveries to Montreal 
(Continued on page 5, col. 4) 
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the current year, hé would place 
substantial contracts with the com- Banking 


ny for newsprint. He further 


Id the meeting that his interest | 
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as _..No Bombardment of Bills 
+. for Beb/Since His Wife 
es Hess D. A. at Eaton's 


m, with @ Deposit Account, his budget, really 
nees. Me deposits regularly s sum to cover. 
anticipated purchases . , ...and both he and his 


F > “Slew be incsives.a siolement the fat of the month, 

. showing ftemized expenditures . . . . his wife never 

_ has fo wait in for C. O, D. parcels because witit a 
DA all parcels are delivered as Paid. 

oe Write or ask for a folder on the convenience 

° of a DA. Thousands of Eaton customers who 
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THE FINANCIAL POST 


| The Nation’s Business 


(Continued from Page One) 


“gs preferential tariff are 
ee She made at Otieg 
have the effective approval 


Hy | of the people most directly concern 


NANCIAL FRONT 


ed. Unless the governments them-, 
selves take the problem firmly in 
hand and arbitrarily settle a matter 
that the manufacturers could ‘not 
settle, it would appear that cotton 
textiles will “prove a barrier to 
Hi | success at Ottawa. 
|| . Rather comprehensive reports of 
the conference have been issued by 
| | both the ‘British and the Cenadian 
| | negotiators. These reports obvious- 
| } ly do not tell the whole story of why 
i | the conference broke down but they 
are in agreement on all the main 
}| points, — 
. The British cotton mills ap- 
parently asked to have the Can- 
adian market reserved to them on 
items not now economically manu- 
factured in Canada and to have the 
preferential duties substantially 
lowered on all the items now pro- 
duced by the Canadian mills, On 
the first request there could have 
| | been little argument from the Can- 
adian mills but it was.to be expected 
that they would resent the second 
suggestion and fight it bitterly, In 
fact, the British mills showed con- 
i | siderable lack of tact and good judg- 
| | ment in presenting it at all. If 
| Empire rationalization means any- 
thing at all it means preserving and 
}|| building up Dominions industries, 
i ' that are well established, although 
}| | Cncouraging importation of British 
| ' goods—of which there are numerous 
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lines——not economically manufac- 


tured in the Dominions, The United 
Kingdom steel mills, in their ne- 
gotiatiow’s with the Canadian mills, 
recoj this principle. 

it became apparent that the 
original British suggestions were 


ed along other lines and some sug- 
gestions were made by the Canadiar 
mills that seem reasonable 

to the outside observer but that were 
rejected by the British delegation. 


eo G28 ak 


I? IS popular in Canada to attack 
the textile industry for constantly 
taking advantage of the tariff. Be- 
fore these took place 
it ‘was freely predicted that they 
would fail, due to the stubbornness 
of the Canadian mills. It is unfor- 
tunate that the Canadian mills have 
permitted such an adverse public 
opinion to grow up concerning their 
operations and policies, but it is their 
own fault and is the result of rather 
shortsightéd indifference to the pub- 
lic viewpoint. * 

Because of the rather unfriendly 
feelings held by many Canadians 
toward the textile mills, it is likely 
that the Canadians will get the 
blame, even in this country, for the 
breakdown of the pre-conference 
negotiations. But a reading of the 
reports issued by the two delega- 
tions, and published elsewhere in 
this issue, would tend to give the 
impression that it was the “Eng- 
land-the-workshop - of-the- Empire” 
prepossession of the British delega- 
tion that. was primarily responsible. 


Why Are Railways Alone Subjected to 
Control of Rates? 


A CASE recently decided by the 
Board of Railway Commission- 
ers may be properly described as 
one to determine whether discrim- 
ination in railway rates is, in cer- 
fain circumstances, just or unjust. 
U mn is, of course, 


njust 
specifically forbidden by the Rail- 
way Act. , 


The facts of the case, admitted 
by both the Ontario flour mills 


-| who complained and the railway 


es and the proposed 
with proper explanations sad fetee and 


ited 
to them, 
their 


the question of th Seteieeoes 
ndholders is important. Pea 


companies, are very simple. For 
many years the railways have had 
a large volume of traffic in flour 
and other grain products from 
Western to Eastern Canada, for 
both export and domestic markets. 
Millers prefer rail to water move- 
ment for this class of traffic, but 
in the condition of acute, even ab- 
surd, competition between  ship- 
owners which has developed dur- 
ing the past two years, increasing 
quantities of flour have been moved 
East by water. 

The normal railway rates on 
grain and flour movement have, as 
is the case with most railway rates, 
been built up after many years of 


at inland points in Ontario 


‘HIS year the railways found the 
- mills situated on water increas- 
ing their shipments by eat, at the 
expense of rail movement. Unwill- 
ingly—as anyone who Knows the 
position of the railways will believe 
—they attempted to meet this com- 
petition by the only means in their 
power, and placed in effect, during 
the season of navigation, - rates 
which though they are somewhat 
higher than those “quoted by the 
boats, are nevertheless, consider- 
ing the superiority of rail service, 
calculated to recover some of the 
lost traffic. 


Tnland mills in Ontario cannot 
obtain such rates, as no water com- 
petition exists, and the railways 
contend that their forced reduc- 
tions to meet water competition 
should not be used as a measure 
of fair rates where that competi- 
tion does not exist. 

The case was heard at Ottawa 
on June 1 and 2, and the Board 
has now issued a judgment sus- 
taining the railways. 

Assistant Chief Commissioner 


McLean, who. writes the judgment, 
makes a pungent remark to the 
effect that thé situation, while 
“very hard on the applicants,” is 
not covered by the Railway Act. 
‘That is, the board finds discrim- 
ination, but also rules that, under 
the law, it is not unjust. 


The board was set up to prevent 
discrimination, and, as far as it is 
permitted by the limits of its jur- 
isdiction, it has carried out its du- 
ties to the general satisfaction of 
business men, many of whom re- 
member the unsatisfactory state 
of freight rates before regulation 
was applied. . 

. * * 


As LONG, however, as only one 
of the transportation agencies 
of the country is under the board’s 
supervision, how ean discrimin- 
ation be prevented? How is the 
board, without authority over high- 
way and inland water rates, to con- 
trol rail rates? Certainly not by 
denying to the railway companies 
the right to compete with trucks 
and ships. Certainly not by using 
rates established by ship and truck 
owners in spasms of acute compe- 
tition as the measure of fair and 
reasonable railway rates. 


“It cannot be denied that in the 
case under review discrimination 
exists, and it cannot be alleged that 
it is the fault of the railways, and 
thus, in the meaning of the Rail- 
way Act, unjust discrimination. 
Nor yet can it be denied that it is, 
from the standpoint of equity, un- 
fair to the millers who suffer. 


The board’s ruling will meet with 
the approval of all who take the 
trouble to consider the case—but 
does it not suggest that we should 
consider whether or not there is 
need for modernization of our whole 
system of public regulation of all 
methods of transportation, and not 
of one only? 


Irving Brennan Offer 
Withdrawn from Market 
From Our Own Correspondent 

MONTREAL.—An offering made by 
Irving, Brennan and Co., investment 
bankers, to common eshareholdérs of 
Irving Oil Co. has been withdrawn. 
Common shareholders were offered 
one share of 6 per cent $50 par value 
preferred stock ia exchange for two 
common shares. 

It is pointed out that Irving Oil Co. 
was not concerned in the offer; the 
deal involved the investment banking 
firm only, 


’s Concidorable siguificewe’ by bond iprestons as Price Brothers Plan 


Unfair to Bondholders 


(Continued from page 1) 
cent in relation to liabilities. This ratio has not been maintained and 
it fellows, of course, that the bondholders could, if they so decided, 
take action to reelize on their security. 


Some of Company’s Embarrassments 
In addition to its capital obligations the company has other 
commitments which are embarrassing to carry. Those which cause 


“fully and 
the bondholders and of which it can not 


» Obe anid that they were put before the bondholders “with Proper 


_» explanations and facts and without undue rush and hurry.” 
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primary concern are as follows: ° 


(a) The $1,200,000 in outstanding accounts above referred to. 

(b) The company is under contract to Duke, Price Power Co. 
to purchase from it $1,000,000 of power per year. 

(c) The company has a subsidiary which it entirely owns, known 


as Price Realty Co. The latter is the owner of a 17-story office 
building in the City of Quebec and on 1st May, 1931, created an 
issue of $750,000 514 per cent first mortgage gold bonds on these 
premises, which were duly sold to the public in the same month. 
The security of this issue was a mortgage on the building referred 
to, together with a lease by Price Brothers & Co., to its subsidiary 
of about 50 per cent of the office space which it occupies in the 
building. This lease is for a term of 15 years. It obligates the 
company to pay a rental which, combined with the rent the balance 
of the building may bring in, amounts to sufficient to pay interest 
and sinking fund on the first mortgage bonds, plus operating 
expenses of the premises, insurance and taxes. It appears now as if 
the unfortunate holders of this issue of bonds would be forced to 
forego their interest also. 


Troubles Not Merely Due to Depression 
If the embarrassment of the company were due to (a) and (b) 


| above it might perhaps reasonably be contended that the company’s 


present. condition is due to the general depression as it affected its 
business. In a measure, too, the same might be. said about the 
obligation of the lease to Price Realty Co, But it must not be over- 
looked that the bond issue of $750,000 itself, as well as the lease, is 
virtually a direct obligation of the company, for, as previously stated, 
the originator of the issue, Price Realty Co. is a subsidiary wholly 
owned by Price Brothers & Co. Surely the latter must have known 
or should have known at the time the issue was created that another 
burden was being added which it was very questionable whether it 
could carry or not. 

But it seems clear that the present crisis is not to be attributed to 
(a), (b) and (c) or any one or Mort’ of them. The immediate cause 


appears to be the shrinkage in working capital, which, as stated 

, came down from $4,578,683 at the close of the fiscal year 
1981 to $93,256 at, the close of the fiscal year 1932. About $2,000,000 
of this amount is due to a difference in accounts receivable, which 


be attributed to genera? business depression, But’ |’ 
clove £0 2,000,000 more indus to fo causes for which there seems 


to be no justification e Lethon 
y. Dividends Paid Last Year on Common 
These are as follows: v4 , 


: 


(d) During the fiscal year 1932; $583,540" was paid in dividends* |! 


on the common stock. The management must, or at. any rate should 
have kndwn that these dividends were hét justified. © 
(e) The auditors’ statemert shows that during the same year 
advances were made to Quebec Investment Co,, a shareholder, in-an 
aggregate amount of $1,438,400, and that the balance in respect of 
such advances at February 29, 1932, (not including ‘interest 
accrued since October 1st, 1931), was $1,278,500. These advances 
are unsecured and it would appear from the president’s address at 
this year’s annual meeting “were made without the knowledge of 
certain of the directors of the company, who protested against 
them as soon as they became aware of them and notified the com- 
pany that they in no wise assented thereto.” 
Controlling Interest Received Dividend 

These two items bring us right back to the question raised at the 
outeet,— has the administration justified the trust reposed in it? 
It may be that, even with its working capital unimpaired by (d) and 
(e) above the company might find it difficult to finance, but at any 
rate it would have been in a position to meet the outstanding accounts 
of $1,200,000. Again, referring to the issue of bonds of Price Realty 
Co., the fact that these were issued in May, 1931, combined with the 
fact that the first loan of $1,100,000 to Quebec Investment Co. was 
made in March, 1931, places thie issue of bonds (one of the primary 
embarrassments of the company) in a very questionable light. But 
the really unpleasant, feature to shake the bondholders’ confidence 
is found in (a) and (e) above. 

We are informed that the present control is “the Price family and 
those who are concerned with the Price family.” It follows that 
they are the holders of a large block of the common stock and 
benefitted materially by the 1981 dividends on that issue. The loan 
to a shareholder or shareholders of $1,273,500 is obviously quite 
unjustifiable. It has been revealed that the advances were made to 
bolster quotations for Price Brothers securities on a falling market 


Beaverbrook Comes to Rescue 


With this background, let us examine the proposed scheme of 
reorganization. For some reason it is sponsored by Lord Beaver- 
brook. No exception is taken to this, but let us seek the reason. He 
explains that he came at the request of Mr. Price. He says, “I took 
part with Sir William Price in tle affairs of the company when he 
undertook the newsprint operations in 1910, I have the same interest 
today that I had at that time. I am also one of the largest customers 
of the company, taking one-quarter of the output of the mills during 
the months of March and April”; also that “when Mr, Price asked me. 
to come I communicated with Banks and other institutions interested 
in Price Brothers. I asked these institutions, if I.came to the aid of 
Mr. Price, would they be prepared to help me to carry through an 
effective plan of reconstruction that would enable us to make the 
company strong and resourceful.” He tells us “There is, however, no 
change in the control of the company. The control“is just where it 
was...” He tells us that he proposes the new directors with the 
approval of “the present control; that. is, the Price family and those 
who are concerned with the Price family.” And, again, he says, “I 
declare for my part that I have no intention of entering into any 
amalgamation; not at all. I am for a strong, independent, resourceful 
Price Brothers, a credit to the province in the future, as it has beem, 
in the past.” : 


What Reosganization Scheme Involves. 

The reason of his coming seems quite apparent from the above,— 
the reconstrifction of the company as am, independent, organization 
preserving the control for “the Price family and theses who are 
concerned with the Price family.” The whole scheme of ‘reorganiza- 
tion bears this out. ‘ 

1. The bondholders are to be asked to watve the sinking furd for 
five years and to forego any claim that may ¢xist ‘at the moment 
under which a default under the mrortgage could be declared, 
including the waiving of the clause which calls for liquid assets to 
be maintained at 125 per cent relation to liabilitiés. Bond interest is 
to be paid if earned. ; , 

2. Preference shareholders are to be asked to forego their 
cumulative rights to dividends for five years, that is during the 

of the sinking fund of the first mortgage bonds. 

8. Holders of Price Realty Co. bonds are to be asked to convert 
these into 6 per cent 15-year income debentures of Price: Brothers 
& Co., and it is provided that such bondholders: will.retain their 
security on the office building in Quebec, but that they relinquish 
provisions of the lease under which Price Brothers & Co, pay: - 
sufficient to provide interest and sinking fund, and it will also be! 
provided that, if the company earns the money necessary to pay 
interest or any part of it, it must be paid. ‘ ; 

No Recompense to Bondholders 

It js to be noted that this issue of income debentures is to be 
authorized in the amount of $5,000,000 and that the creditors to the 
extent of $1,200,000 as above are to be asked to take these debentures 
in settlement of their claims, and that Duke, Price Power Co. is also 
to be asked to accept these income debentures in settlement of power 
pills for a time. In this whole scheme there is absolutely no suggestion 
that any concession or advantage is proposed to the bondholder. But 
for some reason it seems that the holder of preference stock will take 
some ultimate benefit. Lord Beaverbrook says, “It may be we 
will have to make some adjustment between the common shares 
and the preferred shares. It may be that the ¢ommon shereholders 
will have to give up something to the preferred shares to compensate 
them for the cancellation of five years of cumulative rights.” 

Difficult For Bondholders to Reorganize 

If a scheme of reorganization such as the one submitted is carried 
through it will be just one further step in shaking the ¢onfidence of 
the public, the individual investors in industrial bonds and yet it is far 
less serious than many present reorganization plans. Bondholders 
are at a disadvantage in standing up for their rights. They cannot 
all attend and vote, They have no organization whereby some one 
or more can attend with authority to act for those who cannot be 


present and put through some scheme which would be fair in their 
interests. 


Assume that the proposed scheme of reorganization is catried - 
through, that the company is successful and gets back into a strong 
financial position, the result will be that ultimately “the present 
control, the Price family and those who are concerned with the Price 
family” will have very valuable holdings, It is also to be assumed that 
large sums will be paid over the period in salaries, directors’ fees 
and other administrative emoluments. The individual bondholder in 
such event will ultimately get what he purchased, and no more. He 
will get absolutely no extra compensation for giving up part of his 
security now. Some of the bondholders no-doubt are people of small 
means, undoubtedly some are aged or widows without earning 
power. To a large proportion the loss of interest over the period the 
company cannot pay or the depreciation of the market value of their 
bonds due to suspension of sinking fund payments and the general 
weakness of the company will have entailed real hardship. Cuts in 
salaries of executives, which no doubt have occurred and suspension 
of dividends on stock will, of course, affect those in control, but will 
certainly entail no hardship comparable with that on many of the 
public who respected the traditions of the name of a successful 
pioneer when they made their investment. 

As was pointed out in a previous article, this confidence, with 
very good reason, is being sadly shaken. If it is not restored it is a 
very ill omen for financing of corporations in this country in the 
future; if it doesn’t have the effect, which may well result, of bond- 
holders as a class organizing to enforce their rights. As was 
previously pointed out, this might not be entirely in their best 
interests and it would certainly wreck institutions which some give 
and take would save. The public is beginning to realize also that in 
very many instances control of corporations is in the hands of an 
individual or group by virtue of some stock which represented little 
or no investment. Yet, if a company is a success this group,— by 
virtue of this stock,— gets the lion’s share of the profits by way of 
dividends and/or sale of their holdings, quite aside from larg 
emoluments by way of salary or otherwise. 

Bondholders Entitled to Common Stock 

To play fair with the bondholders and the holders of preference 
stock, who put up the real money to finance the venture, it would 
seem only reasonable that the larger portion of the common stock 
should ‘be distributed among them whenever they are asked to 
suspend or reduce their interest or write off dividends. 

Such action would assure control to the bondholders, particularly 
if they pooled their stock with a committee of their own nomination, 
so that their stock could vote as a unit. If in the case of Price 
Brothers & Co., this suggestion was followed,’ the bondholders 
committee could, if they saw fit, grve “the Price family and those 
who ate coricerned with the Price family” a chance to re-establish 
confidence in themselves by leaving them and their nominees in 
actual management. If they justified being given this chance and put 
the company back on a strong footing, the bondholders’ pool might 
then be dissolved. On dissolution of this pool the control for all 
practical purposes would revert to “the Price family and those who 
are concerned with the Price family” because, while their stock 
holdings would be cut down to less than one half, what they had left 
would be a unit sufficient to carry control as against scattered 
majority holdings. ; : Ab sudeenand sb. § v6 
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MINDER THE BRITISH practice which prevails in Ontario and largely throughout the 
9, Dominion, bond issues of industrial concerns are usually secured by two kinds of mortgages 
or charges which are included in the same trust deed, namely a fixed charge upon fixed 
assets (that is to say the same kind of security as an ordinary mortgage upon a farm, 
dwelling house, apartment or office building) and a floating charge upon all the other 
= assets of the Company. Until there is a “crystallization” of the floating charge—which 
broadly speaking means the enforcement of the security and the termination of ‘the carrying on of 
business by the Company—the Company may deal with the assets which are subject only to the floating 










ow wmharge, inthe ordinary course of its business. The principal assets covered by floating charges (in addition 


to the good will which is a very important factor) are inventories, cash and bills and accounts receivable, 
and obviously, so long as business is being carried en in the ordinary manner, the Company must be in a 


: Position to-deal with such assets without having to apply to the Trustee for the bondholders for the right 


to do so. f 


In ordef'to obtain a clear picture of the rights of bondholders it is of first importance to determine what 
they cati do if their security becomes ble. - In the case of industrial issues, as. appears from what has 
been said above, under the ordinary British type of trust mortgage they have two different types of charges, 
' namely the fixediand the floating, and by reason of the floating charge they have security upon the business 
as 4 going coneern and they can require the business to be carried on through the appointment of a Receiver 
and Manager. Itis not necessary, however, for the bondholders to avail themselves of their security upon 
the od wil he concern value of the business, and if they do not choose to do so they can proceed 
to realize upon the assets and those of the floating assets which are effectively caught through the 
crystallization! 66 tie Maeiaachaned, without cosicerning themscives about or essuming any obligation is 
respect of the cafrying on of the business which, under such circumstances, in the unlikely event of its being 





carried on at all, can only be carried on by a Trustee-in-Bankruptcy or a liquidator under a lease from, or 


other arrangement with, the Trustee or Receiver for the bondholders. The technical procedure by which 

this result is brought about is through taking sale or and either abstaining entirely 

Renae is rk  aenrt etgeceytee  ooeiphe one amting. ° sadepeiaaae 

bondholders thus relinquishing their right to have the business continued through 2 Manager appointed 

~ at their instance. In actual practice this course is, rately taken, and so far as the writer’s knowledge goes 
it has never been taken unless at the time the trouble arose the Company’s business had ceased to be carried 
on or plainly could not be further continued. On the other hand, in the case of the great majority of indus- 
trial bond issues it is a matter of vital importance to the bondholders that the business be continued, as 
otherwise they would be left with plants and equipment on their hancs very difficult to realize upon, and 
which would involve heavy expense for taxes, insurance, caretaking, etc., up to the time of realization. 
Farchocaors qidls tadiiageladetuliAedean by Souisd Yoingmstita vislees cha cotghaal Gosiédes guid bo levine’ 
or a purchaser found who was carrying on, or proposed to carry on, the same line of business. 


Therefore, tk genctally happend that when action fe siecessary on the part of the bondholders t¢ cakes 


| the form, as « first step, of haVinigia Receiver and Manager appointed with power to.carry on the business. 
Such a Receiver and Manager wider our law is entirely different from a Receiver appointed in bankruptcy 
or a liquidator and also from a Receiver appointed in the United States, as the American Receivers are 


fon appointed at the instance of ordinary creditors, while in our proceedings the Receiver and Manager is 


appointed at the instance of the bondholders as mortgagees.. Contrary to what is probably the general 
understanding, Receivers and Managers of a Company are rarely appointed merely as a result of default 
upon its bonds. The primary reason for such appointment is to permit the business of the Company to be 
cartied on, the appointment being made on what‘is technically known as the ground of “jeopardy.” In 
plain English this means that the Company gets into such a position that its operations will cease unless a 
‘ Receiver and Manager iss thus preventing interruption of the business through action by ordinary 
creditors, and moneys to be raised for operating purposes by the issue of Receiver’s certificates 
ranking ahead of the bonds: On the other hand the mere inability of a Company to pay interest or sinking 
fund under its bond mortgage does not necessarily make it desirable in the interests of the bondholders to 
take proceedings for the appointment of a Receiver and Manager and the enforcement of the security if 
the Company is able to continue operations, because the result of such proceedings might be to injure the 
business of the Company as a going concern. Therefore, where bondholders are confronted with a situation 
where there is default under the bond mortgage, but the Company is nevertheless able to continue carrying 
on its business, the very first point to be decided is as to whether the going concern value and the continuance 
of operations are of substantial importance to the bondholders, and if so whether operations can be-carried on 
effectively through a Receiver,and Manager without substantial injury to the business. The factors in- 
* volved in this problem, of course, vary greatly in individual cases. As above indicated, it generally appears 
highly desirable in’the bondholders’ interest to continue operations if possible, and in some cases such opera- 
tions can be continued by a Receiver and Manager as efficiently as if they were carried on by the Company’s 
management, Rr en ee ee ee aan 
receivership may be harmful. 

A farther very important point which generally arises ie as bo the security held by the Company's bankess. 
In most instances it will be found that the Company has given its assignments of inventories under Sec- 
tion 88 of the Bank Act andalso assignments of receivables, and if it should be found desirable to have a Receiver 
and Manager appointed on behalf of the bondholders one of the first things to be done is to 
make some arrangement with the Bank having thesecurity. The Receiver and Manager, 
of course, canfiot himself carry on operations without obtaining the right to use the 
inventories belonging to the Bank and obtaininga sufficient line of credit to take the place 
of the assigned receivables; on the other hand, the Bank cannot itself work up and dispose 
of its inventories, and sometimes cannot effectively collect the receivables, without 
carrying on the business, which involves the use of the plant and equipment covered 
by the security of the bondholders. The kind of arrangement to be made with the | 
Bank depends upon the facts of each particular case. If for example it should be 
considered that the Bank’s security will not realize sufficient to pay off the Bank’s 
loans, then the Receiver ang Manager may try to make an arrangement with the 
Bank whereby, with or without rental, the Bank is permitted at its own risk and 
expense to occupy and use the premises so as to work out its security; on the other 
hand, if there appears to be a large surplus of security above the amount of the Bank’s 
loans, the Receiver and Manager will sometimes endeavor to arrange with the Bank 
to take a Receiver’s certificate for the amount of its loans, thus'freeing the liquid 
assets and making them available for the operations of the Receiver and Manager. 
There are indeed many Rinds of arrangements that might be made with the Bank 
depending on the facts of each particular case. 

Assuming that a Receiver and Manager is appointed he will not be permitted 
by the Court to carry on operations solely in the interests of the bondholders without 
good cause being shown. : A leading case on this point is that of in re Newdigate 
Colliery Limited, 1912, 1 Chancery 468, a decision of the English Court of Appeal. _ 
In that case a Receiver and Manager of a colliery had been appointed on behalf of 
the bondholders and he found himself faced with a number of forwatd contracts at 
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the protection of the business in the hands of the Court, the Court must require i officer, the Receiver and a 
Manager, to preserve it for the benefit ofall concerned and cannot permit him, unles a proper state of fact a ee Pa 
Pee carer i Tete Cart aereens on Ret te ener ree eee isi: 
out existing contracts.” 


Ie will therefore be seen that itis quite impossible to obtain a clear understanding of the rights x ae 
holders of bonds of industrial concerns unless one takes fully into account this vitally in i eee 
of going concern value, which entirely differentiates such a situation from that of the ordinary mortgage des 
oe Cas saris Bene hiner , that the bondholders can always put themselves; 
if they in the position Se aera ante envoy BET EE ee ene 
the hope of realizing anything upon the business as a going concern. 


If, however, a Receiver and Manager is sppointed and fe able to carry on the business, the bondboldees” Poe acade 
eventually will be in a position, through the Court, to sell not only the tangible asset, but the wholebusinesgs 
as a going concern. Such a sale t be made to third parties or to 2 reorganized Company constituted = i ( tt” 
by those interested in the original , or might be, in effect, to the bondholders themselves, so sothet ae 
they would end up as owners of the business to the exclusion of ordinary creditors and shareholders: It ee ead o ms 
mn ad iknaten i ae 
t Court. ° 

The type of cave which had seiandy been adie particule dnsiies 6 hb as elie Comeenat fa 
able to continue carrying on its business but is not able to pay interest or sinking fund the bonds, and 
asks a moratotium or other concessions from the bondholders. Here the question as to w is a fair arrange. ee 
ment to be made depends entirely upon the facts of the particular case. It may be one in which thei 24 i rt Ne Sea 
ment of a Receiver and Manager would be harmful to the business, or, on the other hafid, one in. Woks. eee 
an appointment might help. The burden of the Company’s capitalization and ordinary indebtedness may _ ne: ea 
be so great that a drastic reorganization is indicated, or its banking situation oat yee noveen Ha ie , 
in a good position and there may be no accumulation of ordinary indebtedness, in which case no ae 
tion of the financial structure would be required. The existing personnel and management and aes a 
of tha ehereider may be vital en the toccunsil consyiag su of Sip BADGE PERI Belere™*: 2 cave4 
determining what, if any, arrangement should be made by the bondholders it is clear that the situation rn eae 
should be fully and carefully studied on their behalf and that full i ‘should be made available = (a 
to their representatives and the proposed arrangement pat before the Bondheldere with proper expliaaioan’ | Se a 
and facts and without undue rush or hurry. ‘edi yy of send al 


If a Company has got into financial difficulties and is unable to continue carrying on unless the bond- 
holders will make concessions such as in regard to the payment of principal, interest or sinking fund, the 
bondholders, of course, should not agree to the proposed concessions unless it is in their own interest to grant © 
them. Therefore, when such proposals are made sound reasons must be shown before their acceptance will — 
be warranted. It is impossible to cover all the kinds of reasons which might be thought adequate to induce 
the bondholders to make modifications of their rights. As has been sometimes suggested; one inducement 
might be the offering of an interest in future profits or in the equity as consideration for the concessions 
asked. Another inducement might be an offer on the part of the junior interests to put new Money into the 




















































opportunity for a proper study of the whole situatioh in order to see what decision should 
taken by the bondholders. aces 
These illustrations, of course, do not by any means exhaust the field of possible inducements. be 


He ie probakbly fair eosatohy haaiaaees that the primary objective of the bondholders should be to protect 
their investment in the bonds in the most effective way possible under the circumstances, and if they can 
put in a position where they feel reasonably assured that eventually their principal and interest will be 
in full without undue delay the question of obtaining some additional consideration is probably s sub- 
ordinate matter. On the other hand, if, through definite or possible cancellation of part of their 
or interest, bondholders will be or may be left in the position of ultimately receiving less than what the 
Company agreed to pay them thé question of obtaining an interest in Future profits and the equity becomes wage 
important. 


In those cases where reorganization must be effected, and not merely a temporary moratorium, it is 
obvious that, apart from the vital matter of providing for efficient management, there are two 
points to be aimed at, namely (1) the reorganization must be fair to the various interests concerned in the 
Company, having regard to their respective priorities and positions and the sound 
value of the Company’s business, and (2) it must be fair to the business itself. In the 
ordinary industrial case it is the future earnings of the business which ase the most 
important, the most likely, and sometimes the only possible, source of receiving a 
return on the bondholders’ investment, and if the capitalization of the reorganized 
Company places too heavy a burden upon the business and kills the incentive and 
initiative of the management, the reorganization will not be «good one, even if the 
distribution of new securities is fair and reasonable as between the parties interested 
in the old Company. - 

Regarding meetings of bondholders, it should be realized that it is the usual British 
practice to insert provisions in Trust Deeds allowing a specified majority of the bond- 
holders by vote, at a properly called meeting, to bind the whole group. This sensible 
provision has been well tested in practice and has been found satisfactory over a. 
period of many years and in numberless cases. It is entirely reasonable that 
bondholders should have a right to act as a class. Among them they own an 
important piece of property; namely the mortgage held for them by their Trustee. 
Many other classes of people who own property in common have the right to act 
effectively as a group without obtaining the. consent of each and every member of ~ 
the group, for example, shareholders of incorporated companies, members of 
companies without share capital and of unincorporated associations, clubs, 
General Manager. syndicates, etc. It would seem unwise to deprive bondholders of this valpable 
right of community action and to leave them in a position where they are power- 
less as a body to take steps calculated to protect their own interests, merely because 
some minority objected, or—what is far more likely—could not be reached, or refused 
to interest itself in the matter and to take @ position one. way or the other.on the 


proposal put forward. 
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iond oF the word. ven the goven| mast 

‘years from 1878 to 1879 could 
not best back the long-term tide 
of prosperous 


; Ay ee ray eoun- 


Fis 


tion. I i. vitally necessary 
i | sae themselves and for the a 
we| that trading between countries 
ai | revived once more,. Since aad 
trade revival on an international) ree 


‘| agreement ef 1867. Toe the Empire 

_| countries the direction is goetty 
; it is in the direction of 

intra-Imperial trade.” 

It is somewhat impractical ‘to 
speak of levelling, intra-Bmpire 
tariffs as flat as the Be 

. Bu 


but 

spokesmen of our parties sel- 
dom play the game as crudely ag 
the keynote speaker at the Re- 


come, publican convention. 
| He told about the Hoover pro- 


E - 
3 < it 


listed th 
The. inp tte, Lovers! aoe po. 


visions in .extending snd 
up their programmes o 


high-/ brought here 


1 eet as rent ie the 
Imperial jean <a this 
whele 
opie and that he in theelean 
unlikely commit. the eountry te 


™ pone da" Mr, Bennett 
speaking. 
IMMIGRATION NEED 
STILL EXISTS 
oe monthly bulletin ef the 


T rau germ reasgurance 


POST: 
scripts 


= aaint John, N.B., Board of | seni 


Trade believes that there are he 
, faint indications of a general 
ion that population is the 
tal economic problem 
SOUETONS, Canada. ee 
equipment in government, 
ways and in a number of. other | ¢° 
directions points to more people as 
the only solution. The removal of 
absurd restrictions and the re- 
sumption of a natural influx of 
people would quickly restore the 
economic equiiibrjum of 


Quotation is made from the an- 
nual cae Sir Percy XE. Bates, 
chairman of the Cunard Steam- 
shi? Company, who shows that the | | 
reasonab! 


tems are bad trade and sneer. | mean 
ant He says: “Artificial bar- 


of 
In Tha, the number of people 
migrated from the United 
Kingdom to various sections of the 


ic Canada, in gonpel 
the opinion of ‘the Saint John | ad 
Board of Trade. 


mme iy ’ 
vee wasted candy - one ‘= 

pend ingen. 
ty ry any, ey, Ew ‘bay 


ities 
ist 
fn nder e ‘smoke screen oft fear van 
ting ter a big I ness 
We don't in’ to 
grammed by a 
PROF 80 I 
itadhe hee 
ROSIT, the ol Wand ¥ d 
which means’ “Here's 


was 225,000. In|‘ 
1920, it was 199,000 and in 193}, it 
was 27,000. 


Canada needs more people, net 
here at great expense re- 


*| gardless of their fitness for Can- 


depression upward of 
llion a pare. who otherwise woul 
pom ig were given gainfy 


spending money on publi¢ 

oer nee this is how the key- 

enim referred to the 

appropriations: 

Y proposed billions in bond 

om and Peg 

» presum y on 

gory that when year budget ig 

when your outgo exceeds 

e—you ean squander your; 
Ho ! 


[BENNETT 1 OFF OPPOSED Te 


‘our in 


ae prams nar 
ee 


: CHANCE TO BE 
bu . or nthe Olt 


aa te 
iit eles eee 


ere 


it fe. ovantooked: thet | pert 
Lae 


rake 


min rept 

, orce, e h-| ma 

__ But in re-establishing its do- 

- raes ic industries the United States 
der y went on a high 

ren the treaty and left 

provinces in sore 

They eould pula not easily trade 

ih England and they could not 

ity trade with Britain. And they 

_ not oe to a large 

me of trade between them- 

because tariff barriers were 

tistence between the colonies. 


Confederation levelled these in- 
tra-Canadinp tariff barriers to the 
and provided Canadians 


an opportunity to trade with 
pees. greatly increased 
sercha: a merchandise es 
zation of tend Orava 


“Nova iene the Pee 


to buy Ontario's em 
aren 


Buperior.| citizen, on 


to protect itself against the 
l¢ world by the National Pol- 
mS followed Macdonald’s re- 
iership. in 

idly expanded, 

Edward 


ee 


er» 

1 eral McRae’s and the Tohn F. Dar- 
| ling’s, who are carrying on prep- 

for new monetary no 
gre, whether they know it or not, 
slaying the game of the interng- 
banking group in Landon 
..requires only a sufficiently 


te dominate the world. 

“The League of Nations report 
urges balanced budgets as the way 
back to sound money. . 

An exactly similar view is that 


Jot the Sunday Times, of London, 
whic 


h says: 


te of 
Prana | ote Me ey Set we can Tosa or 


adjustments of the currency. There 

are strong arguments for a managed 

eurrency, and in one sense our cur- 

is managed already. So long 

ur budget is balanced we can 

ci these interesting speculationg 
out danger. But it must not 
ei idea of a man 


coreney wae on asa ms take ter os supe |! 


porting extravagance, for spendi 
ao, ae on less. It eannot 


tted to come te Canada in 
response to their own natura] in- 


was 
d| adian life; but people whe will be | i 
permi 


stinets of home-making, ho will 
go on the land and transform our aan 


amity 
fillip from the pleasantly close re- 
lationship existing between Ot- 
tawa’s newest Three Musketeers—| *€ 


the inseparable Bennett, Herridge belts 


and MeNider. 


* 
The vcchoiasten Church in the 
United States has just declared 


par poyeons depression is an/| eae 


ef our economic sys- 

Will not @ group of econo- 

rise and declare that it is an 
indictment of the church? 


In 8 survey of Hivestock in Can-| 4°" 
ished in The Financial 


A elever statistician has worked 
it out that agricultural stghilizaé 
tion has cost the United States 
$1,000 a minute since the Federal 
Farm Board was organized. But 
that is only the loss te the federal 
treasury. It has cost the farmers 
and the country even mere. 

= ° > 


eee Canada as a great 

producing country ‘is going 

to Se Kifficult if one can properly 

regard as significant the fact that 
Canadian. Wi 


earned net profits of about one- 
half as much, or 558, 000. 


u Franklin cin is to get 
Romination he will 

ont of tight eorn- 

as another and more 

learned te do. 

Roosevelt, a high principled byt 
somewhat weak-fibred man, dare 


setatua | ot dea tant be is under the 


“aml th monetary role Slenee 


Empire currency schemes can 
=. restore exchange equilibrium 
in mie fane without enforcing 


baie and . credit 


A very sound ceaaehaiy auth- 
ority, the Financial Chronicle of 
New York, weleomes the 
of Nations report for its sound 
and sensible advice, and its impor- 
tance at the present juncture, when 
the disposition is to shy away from 
the gold standard and to blame 
that standard for all the economic 
ills from which the world at: pres- 


which ent is atering, c annot be overesti- 


ronicle regards it 
= a welcome oasis in a welter of 
tangled processes of relief which 


tariff} have nothing te recommend them 


beyond the fact that they are well 
intended, The monetary problem, 
it would seem, needs air strict 
adherence to well established rules 
and principles. 

There has been. some lack of 
knowledge of the viewpoint of our 
own prime minister on the various 
mangged money and Empire cur- 
reney proposals. Now we have a 
reassuring. clue to his opinions. 
No paper in Canada reflects Mr. 
Bennett's viewpoint more aceurate- 
ly than the Mail and Empire, To- 
ronto. Discussing General MeRae’s 
¥| bumptious interview on Empire eur. 
rency, the Mail says, significantly 


enough: 
aa ate arent question 
@ matter for experts. 
It It te be v boveng the yreep of the aaiteary 
S@ dar as we have been 
able ‘to ascertain, the bankers and 
economists of the world are widely 
divided in their attitude toward it. 
The most responsible of Canadian 
bankers whom we have consulted are 
certainly cautious in the expression 
of their views. While they de. not 
wish to assume a dogmatic position 
it regard to the proposed change, 
ip that the souptey and 
re proceed very slowly in 
m ef such « bessvachin ing 


a we 


sonia of Tammany and he 
dare shake Tammany off, 


We were iii. seouietias aback | ® 
by this item. in the Maritime 
Merchant; 

“At thé present time there ig no 
country, in Europe or North Ameriea 
at leas ere One cannot get werk, 

fer his services >. 


no report of aay tees jae 
© much as n 

off Bee of its hands.” oe Gee 

we looked up at the 

it read “Twenty-five 


> ” 

A few years ago Canadian news- 
papers sympathetically repredueed 
cartoons from French newspapers 
in which Uncle Sam was yepre- 
sented as a greedy Shylock reach- 
ing out for the world’s gold. The 
Bank“of France is now the world’s 
largest holder of gold. In the last 
twelve months its holdings of gold 
have increased by $937,000,000; 
gold holdings of the Federal Re- 
serve Board have declined $§08,- 
000,000; of the Bank of England 
$115, 000,000; of the Reichsbank 
$399,000 ,000 

‘2 ¥ . 


While discussion ranges on the 
suggestion that the value of gold 
should bey written up in order to 
relieve @ debt-ridden world, it is 
net without interest to regall a 
series of five letters on the-sub- 
ject, that have appeared in the 
Toronto Globe between February 
last and the present. These let- 
ters were written by Henry H. 
Fernald, of Welland, Ont,, for 
many years a subscriber te The 
Financial Post. Mr. Fernald’s syg- 
gestion is a revaluation of geld on 
the basis of two and a half times 
present value. Mr.’ Fernald, ans- 
wering the argument that his idea 
may seem radical and chimerieal, 
points out truly that the radical 
ideas of the past are the conéerve- 
tive facts of the present. 
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as ccheclation. Tuo wytens 


start from s prime 
one would advance by one 
esst and 


belt toward 
diminish by one hour n each belt | © 
ter nu r we cast 
Sree tee ac ee 
$ 
was ado by io teah nnd 


the ae t was ted 
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Wants Bondholders te Vete 


Editer, The Financial Post: 
a Sones 


canna: of pee 
ies. Lean eae 
not have an 
business 
by valuable es 
ee instanee, t 
nsyre full 
ye oe ahaa 


abit _ mind pees . zany 
fou 6 


the fonored a pent 8 to ger ago nage 


received a not 
no ey wie nich te ay uinok 
also a t te send my bonds te 
oer teats 
ved in Canada fer 
years was ignorant whe sont that 


fart cee, ta ed by "boring 


8 ty Company and in 2 similar manner 
of some other paper ve ig es; 

oe moreover had issued arge 
iuoent of wpaitinns bends and 4 stock 
with the result that shortly the whole 
eoncern ha ome bepkrnpt From 
Wor I ean i : e oes that 
agamoect wpeld ey 


g its gon 
Gah if it t peen let ais sions, \ ¥ 4 
tless wou dhave been he case 


the bondholders been al flowed to 
vere in the ry It was their money 
that was used te start the business in 
the first instance and the payment 
of interest depended on the proper 
management of the business itself 
just as much a the dividends did. 
Then why the bondhel 
have been de 7 ira voting 
a ehange in the a ng of Sal 
ness ¢ consideration, a 
change we. see ted so disastrous- 
ly? There must be something ve 
ee in one Ww y hat allows sue 
ra 

be ny banks seene 8 common stock only. 
In my humble opinion it ig @ very 
excellent plan which might be adopted 
by many industrial companies when 
organizing. It prevents sharpers and 
sharks from getting control by sim- 
ply bu ing a small interest at a low 
rate. Ai nvestors are @xactly on the 
same footing in such # concern. 

The Financial Post is doing splen- 


did work. Keep it 

‘SMALL INVESTOR. 
May 26, 1982. 
Palm Beach, Fis., 


Santa Claus 


St. Catharines Standard,—It has 
often been said that one of the weak- 
nesses of democratic government is 
the tendency of people to seek to have 
government do things for them which 
in ether days they were prepared to 
do for themselves, There is no doubt 
apout it that there are toe many 

anadians who leok upon Ottawa as 
the home ef Sante Claus, and this 
and that vital industry must be pro- 
vided fer with mom which comes 
oe of the taxes which everybody 


Under the caption, ‘The Nation's 
- be nantes rast deals 

th this: tendency elebors 

We do net always. payee with The 
Finangial Post, especia hen that 
paper refused te Tero vise the na- 
tional emergency of ref ef measures, 
but there is no seund reason why 
diserimination should be shown any 
industry at the expense of the people, 
which is generally done for ‘politeat 
and net for economic reasons he 
ee should evel ond when ths day 
of “pap” wi yes ed af Gn ana- 
chrenism shies eondonad 
in any Totm, 


Finds Colorful Romatice 


In Lives 


of Financiers) 


Leaders and Periods of American Financial 


History Subject of Interesting Voiume by 
U.S. Prpteqeor 


The history of nations is the 
history of their economic develop- 
ment quite as much ag of their 
political and social development. 
on] But the econoniic side is largely 
lost in the textbook records of 


political and military battles. This | the 


is unfortunate, for the explanation 
of many of the great events in| th 
vain ean not be than: except in 

eyglopment 
aca Te be is Loe fervels upon 
eoom 


The trouble te been that econ- 

omic writers ha ade the 

subject interesting, They havé lost 

the woods of romance in { 

- fi igures, But they are reall | 
we present @ really 


tata ta on oe eae inancial 
es —— G 


a » last one iseetend 


erent periods. 
a rich and stimulating book; 
well written from start to finish, 
a record adventure, courage, 
cients failure and personality. 
Interest to yom 
Canadian the 
= t as interes 
the 


volume is 
as it is te 
f..- ¥., _In of 


course, with the 
ae G atudbsan: 


countries ef the | ing f 


the ag 
ward | — Learning From 
An the Mail of f 
te 


t great 
tong "thas preceded, Or, erst 


Other People’s Views 


Taxpayers Do It 


Detroit Free Press.—-Nation's Busi- 
ness tells of a landlerd who sent te 


hi ts, bill e - in this 
s tenants saa. mad sol. 


form: “Rent 
| forats T pytiieation also quotes 3 
eorresp h ests & sub- 
stitution « 
“government” and says 

boration: “Where an individua 
now says that the. government is go- 
ing to do thus or se, he might with 
more accuracy say ‘The tax vere are 
going to pay for this and ‘ *The 


xpayers are going to build ‘Soulder : 


Dam,’ ‘The tax 
ether _twe-bil 
bonus’.” 

All of us know, 
where the governmen 
the taxpayer feots tbe Til. Most ot 
us have come to realize, teo, that the 

rson who peze Tent, also pays taxes 

ndireetly et the same time. 
the absence of constant remin 
we don't weep those facts as con- 
sciously in mind as we ought to for 
our own good, 

If we could make eorvelves remem- 
ber all the while that when Congress, 
or a state legislature, or a municipal 
government pays. out money, it is 
seen our money, mostly corned 

hard werk an ” eontributed 
uaratens as 4 saerifice, we ould 
o far less patient with official waste 
and misuse, and 
demand and authorise extravagances 
and free spendings for non-essentials. 


Somehow or other, a billion or two 
dollars contributed by the “govern- 
ment” for the promotion of some 
special fad or fancy or “eause,” or 
paid out at the demand of some spe- 
cial class which is indulging in a 
raid, doesn’t see the same as a billion 
or two extracted from our pockets as 
taxpayers by methods which some- 
times amount almost to a holdup. 
But it is the same. And we will save 
a great deal of money now dissipated 


ers ay an- 
aetlar’ ” poldiers’ 


e: oeetie. = 


by public agencies if we school our-: 


selves to remember that fact. To put 
the point in a rather hackneyed way 
perhaps, we need te become more 
‘tax conscious.” One method of get- 
ting that way would be to ick up the 
suggestions made in Nation’s Busi- 
ness and use them. Another way 
would be to aerenge matters so that 
everybody would become at least a 
small direct eontributor toward the 
support ef government through pay- 
ment of taxes. The person who meets 
the demand of a tax bill finds it 
much easier to recolléct where the 
money the government spends or 
wastes comes from, than he does if 
his contribution is only indirect, and 
is more or legs camouflaged as an 
inerease in rent or in the cost of 
clothes or food, 


“Stop Me If You’ye 
Heard This One” 


One of Levinsky’s cystomers was 
noterious for his slowness in meetin 
his liabilities. He simply would ne 
pay for Paap purehased. In despera- 
tion, Levinsky sent the telionton 
letter: 

“Sir: Whe bought a lot of goods 


from me and did not pay ?—-You, But ,' 


who Whe 4d te pay in 60 days?— 
ot ho didn’t pay In six mo} the tn 
§ @ scoundrel, a thief ang 

s th sien truly, Al. Levinsky 


ir | times are to 


far less likely te}. 


‘conta in the United States—and 


they co-incided thes p engrecaions in 
ee at 


ae 
i928 wa 1988" this © at 
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way out wie found in gre : 
& eh fen) credits, on 
ptey of over P 
iat eal money polsies) and a 
‘om 
ni most Irena and vaya be te 


draw. m SOF ae 

from thet ceoted oF of the virile, foree- 
ful men of finance whose lives and 
ld by Professor Gray- 
ge yg ee does not permit. 


volume 
th st fai ea ae 


oa ‘of the 
erman sar rte 
by the Continenta 
in the war of the revolu My 


Ge Matin “fn 


1861. There wel ch, Aeoentann 
a for or 
i tea when Pall wae 
in 

six months he wes invelead 
economic crisis of 

: Ase far, That That 
con caused Van ‘Buren = 
when he ca 
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re-election, 
The wis. of ales 
witout” 


mt Pat robs 
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Street, oie rk ae 
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be Security | Review 


Frequent changes inbusIngsand finane 

elal res make. qinauler ney ar anew 
of even the most care 

| a list advisable: 


clear mat extend the faciliti Ries 
| aeeee to 
this character, 
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Serving Canada’s Baking Tadustry 
is more than sixty years 
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Te, ee Oe te 


entitled to ask questions reger 4 
that you are interested in. 
Address your eng to The 
ment when sending in your sv 
USE THIS COUP 
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188 Univerity Ave. POST, 


an send mc The Fingncla) Post for 
I enclose $5.00. 
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as vereeoeserreraeerarreet 





el that | Bice dsercts 
= 


eon-| 
cial 


output in jn tet 
“queen far May ae 
ehewan Manes of + pounds 
ing’ ment 48 nth af of last over tie correspond- 
lari year. 


aft Laat 3 part of May 2 

eee ee equal to that of 

and April was reported but in 

ee oan woe =e month, due 

the menatt sipally rapid) s 

oe pastures, an increase in 

was noted and this increase 

sees time’ t continuing up to the 

tae n spite of the very low 
or putterfat. 


if 


itr 
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ra 


Neva, Sestian indicate role 
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wii. 0 Fobeauht for 
crease. First 


were Piscet | pes 
in een Matitime 


ligh y larger than 


oa 


shipm spin. 
y 1 to 7, with Outs e eet 
latter of ewe days 


year was very 

dicate censid- 

ore le ote unfavorable wea- 
er at 


‘light set se of ene sl eraring 4 


Plems and Pranes — Ontaric erep 
expected to be above 1031, except iv 
Brighton, Trenton and awa dis- 
tricts. Burlington district will be 
about the same as 1931, and Niagara 
show an increase. All 

cts report a uniform in- 


urlington and Niagara 
ats largest a wate districts aoe 
pert 4 senetndnte @qual to last year and 
a total crop slight- 
rin ox Spee es thet Fee Bre the 
eguniien in ex- 
cess nog 1 i Saiswan district will 
bebly be lower by one-fifth due to 
est.and Westbank a la reduction 
rv the seme reason. Other sections 
caper mod increases. 
. the only conmmer- 
istri expects slight reduction 
1931 estimate, 
weather in Nova Scotia 
has exported ob e set of the fruit. Yield 
about two-thirds of 
prospects are excep- 


Reading centries, Kel- 
owna, “BS, Tarey and Summerland re- 
port probable decreases. Total pro- 
vineial yield probably about equal to 
1981; Yor as whol 


rt to a large crop, with | fa 
“ probably. double 1931: 


e 
expected over 1931. 

Grapes — Pre-bloom estimate in 
Niagara district, Ontario denotes 
slight ineres over 193}. +5. 6, aa, 
duction oe ncreasin seen ote 
will probably do so this year. Kelown 
langest section reports a one-fifth 
increase 
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Unusually attractive yields are naw 
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The Financial Post 


Answers Your Questions 
Without Charge 


Financial Post you are 


entitled to ask questions regarding any investment 
that you are interested in. 


Address your enquiry. to 


The Investment Depart- 


ment when sending in your subscription. 
USE THIS COUPON 
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— influenced by the larger 


n of raw 
need 


April. 
were double the level of the pre- 


acreage in Ontarie B.C. is higher. 
te re ating: 
about tw 194, - canta 
cance Ae. epee biy take care 
oe. B. C. acre- 
=e e considerably felee cial sent 
8 


are ie Fat ag a4 


e blossom period was west tall th 
the be. expected in some sectiong. 
Nova Scotia and New Brunswick par- 
bot tha sea experienced several frosts 
at ng intervals and although the 
extent of A ong damage cannot de- 
termined twin opinion is that 
theas rec 


t affest commercial 

re He antl Res con 

= "Ontaric ipate a good 

yield oythousa eet former may net 

attain m of the record 
crop vd fn aati 


Columbia ex- 

al increase over last 
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Ready to Negotiate for 
- New Agreement, 
However 


————~ 

Abrogation of the Franco-Can- 
adian trade agreement, which he-| of 
came effective —_ 17, 1931, w 
necessary, said 
Bennett, because of 
clauses ied 
it 
ra 
items, while not allowing Canada 
to change her rates to any qe. 
He also pointed out that Cana 
granted nce &t least the lowest 

posi its products, while a 


minimum 
a a imited oe 


rites on 

Ween ethek salina. drawbecks 

ne other e7s drawback, ac- 

cording to Mr. Benn 
under , Peas ro of the most- 

anes the bene- 
fits which Canada 
France under the convention were 
also extended to a long list of other 
Soontrine, composed of practical] 


possessions, with the exception of 
Germany, and also Venezue 
Terms Summarized 
In the terms of the treaty 
were as follows: 
France canatied (1) its minimum 
tariff, as vari d trom St time _to time, to 
certain sp anadian products, 
(2) rates varying hetween, the general 
and minimum on other products, (8) 
en all other articles the rates obtain- 
ing in 1910, so long as these rates 
were allowed to the United States, 
and (4) varying rates on products 
imported into French colonies. 
anada granted France, (1) a fixed 
rate en 81 items, (2) an intermediate 
tarif less @ discount ef 10 per cent 
on 91 other items, and (3) on items 
ee prising fabrics of cotton and flax, 
lines of woollen goods, 
the Canadien intermediate tariff legs 
akties 
ith respect of the pessibility of 
another tariff a being entered 
inte with Frane . Bennett said: 
“Having regar vy "mutual advan- 
tages. which would accrue under a 
treaty more in conformity with the 
situation at the present time and 
designed to encourage the importa- 
tien of commodities which each 
country vegyiree and whieh the other 
produces adian. government 
s indicated its willingness to pur- 
has urther negotiations to that end.” 


PRAIRIE PROVINCES 
HAVE FEW FAILURES 


Trading Establishments 
Have Highest Share 
of April Total 


Commercial failures for April. 1932, 
as compiled by. the Dominion Bureau 
of Statistics totalled 190 as compared 
with 208 the previous month and 175 
in April, 1931. Total liabilities of 
assignors were $3,170,679 a small 
decrease from both the March, 1932, 
and the April, 1931, totals. 

By areas the best showing was ip 
tbe prairies where failures numbered 

only 17 as compared with 40 in March 

40 in April, 1931. Ontario showed 
the greatest increase there being 79 
in May as a against 68 in April and 67 
in April, 1931 

By groups, trading establishments 
showed the largest number with 80 as 
sgeinet 100 in March and 89 in April, 


Compnastive figures follow: 
No, of Commercial Failures in Canada 
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sn eeee 


a i - 
13 


Bennett, was ‘that - 


accorded t0| precedin 


THE FINANCIAL POST 


"Business Conditions in Canada 
Business anaes Receoery in May” 


eed ‘a of Canaion Business 


IK, 


ee 
dl i 


2931 / 


PY eee 
int m 


ceding month and the gain in im- 
of raw wool was even greater. 
of crude petroleum were 
000 gallons com with 
600 in April, indicatin 
eater volume handled .by the 
stry. Indicators of the new 


Nediaabs obtained by th 
tion indus seet develo andl 


the ane ile industry had a 


at. int and 
umber rs tae’ were 


ss active 
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Business Index Makes 


Unexpected May Gain 


Heavy Importations by Textile and Oil Groups Aid in 


Boosting 


ost Index for Good 


Upturn 


By SYDNEY B. SMITH 


The unexpected happened in “y 


when comprehensive 


cir showed a gain Statistics 


desir & fee 


factors .* —_ 
low levels 


business index up 
from 110.4 in April toe 112.2 2 in in Mare 


Cetton Imports Doubled 

Mah oe of raw cotton were 
463,000 pounds, about doubling 
the receipts during the preceding 


month. 
May iss oak ths etebe teben By the 
textile companies in acquiring an 
ample supp ply of raw material had 
a considerable influence in raising 
She prerneay 


get limited 
to 347 ae te doa aaa 


ow 1 reached 
80 pounds, in level ~ 1,096,000 
~ 


Another fodantey showing inten- 
tions of getting ready for eased | war 
operations was petroleum refining. 
Imports of crude petroleum in May 
were 109,518,009 gallons compared 

h 38,568,000 in Aprit. pbeng also 
greater than in May, 1931, 

Construc and ee Firme 

The outlook in the construction 
ef} ind was ved somewhat 
by the booking of new business at 
@ rate in excess of the norma! gain 

season. The output of 
automobiles aleo showed improve- 
ment over the low level of the 
gx mo The manufacturé 
of sugar was in considerably | j 
greater volume and the exports of 
silver and asbestos showed sub- 
stantial gain. Imports of mer- 
chandise even after seasonal ad- 

ivnile. showed a gain in yt 
‘uieot to monthly fluctu- 
roduction has mere 

P d from the » 

ning of 1930 te the presen 

receipts of the gold at ha cog Mint 
while not so large in May as in the 
erseneneg month were valued in 
excess of $5,000,000. The output of 


silver owing in art to the low with 


price, has decli since the begin- 
ning of 1981 but the shipment of 
metal to external points in May at 


1,401,000 ounces showed a marked | &* 


gain over April. 
Copper Outpat Maintained 


Nickel exports were 38,346,200 
pounds and while an absolute gain 
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May, a moderate 
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adjustment. 


were 8,608 tons in May, compared 
with 2.258, a fn after 
adjustment p.c. 

Sugar manufactured in the Can- 
adian refineries was 58,751,000 
pounds in. the four-week period 
ended May 21, Thi 
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2 lower level. 


peuilae period of Test, The 

flour showed a decline in the 
latest month for whieh "sa 
are available. 
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the lumber trade Canadian 

hanes markets. 
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| in Standards ia Service: ‘ -Perk 


3,171,000 pounds compared 


COMPLETE 
ROOF SERVICE 


The Barrett Company, Lid. 
offers a complete roof service 
which includes the famous 
Barrett Specification Roof 
(Bonded for 20 or 15 
years); Barrett Black Dia- 
mond Roofs; Barrett 59.1.8. 
Roofings; Barrett Bended 
Flashing Blocks and Forms; 
and Holt Roof Leader Vent 
Connections. For advice on 
any roofing or waterproofing 

consult with us or 
the Barrett Approved Roofer 
nearest you, 


vies a joie 


GREATEST NAME 


THE 


INCE it was first iutreduced: the ea 


Seiten Root bes been the rected s 
abe ihe worl : , a 


standard for flat-roof | 
honded roof, it continues 
outstanding roof value. 

The consistent leadership of Barrett and 
the Barrett Specification Roof -- in standards, 
service and performance — is the foundation 
for an unmatched reputation that appeals 
strongly to building owners, architects and con- 


. tractors. It is definite assurance te them that 


when they buy a Barrett Specification Roof, 
they are buying the best piteh and felt it is 
possible to make, expert application by 
Barrett Approved Roofer, and rigid inspection 
hy trained Barrett Roof Inspectors. 

For buildings that do not warrant the super« 
protection which Barrett Specification Roofs 
alone provide, Barrett Black Diamond Roofs 
will give exceptional service at moderste cost. 
They are second only to Barrett er 
in. quality. 


The 
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< Hamilton, Ont, June 14th,”1932. 


64th Quarterly Div 


day been declared to shareholders 
~ Of record, June 30th, 1932, on the 


G. R. WHATLEY, 
June 20th, 1932. 


- Montreal LightHeat&Power 
" CONSOLIDATED 


SUN LIFE_ASSURANCE 


COMPANY OF CANADA 
\-. “lead. Office: Montreal 


Stock Transfer Department 


_ Notice is hereby given that the 

of the Company. will be 

closed to transfers of stock from 

16th to the 30th of June, 1932; 

h dates inclusive, for the prep- 

tic the dividend to become 
and _ 


: 


ie 


: 


d payable on-the Ist day of 

1882 a eraaiihore of 

at. the close of business on 
15th. - 


iz 


“ 


IMPERIAL ‘SETBACK AS TEXTILE DEA 


« ’ 


dene eG 2 Ost 


(Continued from: page 1) a ard 
suggested that a single ad valorem tariff i ; 
Ec nneciie Oete per pound, the currency duty and the right of apprais- 


i yetuss to ‘be etlowed t Tepes. 
me The Canadian group f 
unacceptable. ; 


the concrete. proposals of the British 


Look for Another Outlet ‘ 


hing this stumbling block the confefence decided 
conte. i eres detail the Saoeat of trade which it might be 
m 


sible to divert 
Canadian - submitted 
withent iastenting Nes t 
wi ng presen 
figures were quoted to show’that 
ghtly over 
cotton goods. ° 


from fo to United Kingdom 
br t of the total market for cottons, approxi- 
under normal condi 


tions, can be 
of Canadian mills. 


“Offical 


reat Britain is presently supplyin, 
per cent of the total importations of smaetoaurel 


It was submitted by the Canadian delegates that annual imports 


of some 2,000,000 


setting up a preferentia! ta 
oth now secured from the 


reach 


estas thathe ‘dere’ toon wx 
i m 
ats riff, also some 15,000 


yarns at present being optained 
ight be turned to British account 
000 yards of grey 


b 
c m States might be switched to the United 
Kingdom by the same method. The 
vinced that the diversion of trade could never in 
50 per cent of the estimates suggested by 


| delegation was firmly con- 
any circumstances 
the Canadian side. 


It regards the proposal as inadequate inasmuch as the additional! trade 


tion in the case of c 
ollowi 


dele 


show that the textile interests of 


hold divergent views: 
BRITISH CASE 


The British side submitted at the 
outset, as a basis for the meetings, 
that so far as concerned the market 
for Cotton Goods in Canada, the prob- 
lem was. by what tariff arrangement 
or what arrangements of a voluntary 
character as between the two indus- 
tries, can a market be secured, in 
the first place for the profitable em- 
ployment of ‘the existing Canadian 
cotton ees and, in thé: second 

lace, for the United Kingdom cotton 
teat in preference to all forei 
indastries. ace. The British .d 

ation intend throughout to inc] 

bric.of artificial silk and cotton and 
artificial silk fabrics in the term 
“cotton een . 

The Canadian side accepted that 
submission as expressing a policy 
— they were -prepared to sup- 
* British Make Suggestion. 

The British side proceeded to sug- 
gent that the way to give effect to 

is policy to revise the Canadian 

80 as to introduce: a 
a. Categories of selected cotton goods 
with free or low duty entry for 
goods of United aoa one 
and entry at- substantially higher 
rates for the same foreign goods. 


b. Gategories which should comprise 


all the rémaining items of cotton 
pres on which the duties on 
~ K. goods should be considerably 
lower than is the case in most in- 
stances at. present, with a °sub- 
stantially higher rate on similar 
foreign goods, 
Want Ad Valorem Duty 


The British Del ion also sug- 
sted that, after te Outnen Confer. 


; | encé,.a single ad valorem tariff. should 


; COMPANY 
otice is hereby given that a divi- 
; netball of One. per cent 
wf 1%) been 
bie hai 


a, oso) ABs WILSON, 
‘Montrea!, June 16, 1932. . 


UNITED SECURITIES 
LIMITED — 


sNeties is lege Anghty that @ divi- 
Aw os ared on “tay se ree 
oar shares of the Company for 


énding June 80th, payable 
Seip 5th, to See cheldere of record 


une » 19382. 
By Order. of the Board, 
+ 9 “> JAMES WILSON, 
; Secreta 


“< Tgfontreal, June 16, 1932. 


Toronto, Oftaric, June 20, 1932. 


~ Canadian General 


’ Investments Limited 
DIVIDEND NOTICE 


has |_ Notice is hereby given that a divi- 


dend of Ten cents (10c) per share on 
the paid-up capital stock of the Com- 
pany has been declared for the quar- 
ter ending June 30th, 1932, payable 
July 2nd, 1982, to shareholders of 
record June 15th, 1932. 

Holders of Share Warrants wil! 
present Coupon No. 16 at the Main 
Office of the Bank of Montreal in 
Victoria, Vancouver, Calgary, Winni- 
peg, Montreal, Halifax, Saint John, 
or at the King and Yonge Streets 
Branch, Toronto, where payment will 
‘be made at par. 
~ By, Order of the Board. 

E. M. STRAIN, 
Secretary. 
1 


The Real Estate Loan 
, | Company of Canada, 
Limited 
| Notice is hereby given that a 
) Dividend at the rate of three and 
‘one-half per cent for the half year 
ending 30th inst. has been declared 
| upon the Capital Stock pf the Com- 
; pany, and that the sdme will be 
| payable at the offices of the Com- 


ry-Treasurer. 


be instituted—the spécific duty per 
lb., the currency duty and the right 
of appraising values to be allowed 
to la They contended that U. K. 

was. greatly handicapped Hs 
the complexity’of ‘the present tari 
arrangements, . 


The Canadian side found the con- 
crete P sals of the British vnac- 
rere e. 

did not. interpret the principals,of the 
broad policy on which they 
agreed, for the reason that the rates 
suggested under categories “a” and 
ao above, as well as the 
“ec — of ae jie Subioe, 
currency ty it of apprais- 
ing values, would e it impossible 
for the Canadian mills to compete 
with British laid down prices, on 
‘practically the whole range of their 
production, 

The Canadian industry fully stated 
this view to the conference, and con- 
tended that without exhaustive studies 
no common, basis of understanding as 
to the relative protection necessary 
to equalize their respective costs, 
could be arrived at. he Canadian 
industry further pointed out that 
under present price levels, and in 
spite of what looked" perhaps like 
high specific and ad valorem rates, 
their actual protection in cents per 
Tb. or per yard,.was less today than 
under previous tariffs. 

The Canadian representatives felt 
that the best way to secure for Eng- 
land that larger share of the import 
trade which it was mutually desired 
they should have was to rearrange 
the duties and. drawback so as to 
encourage the purchase of British 
instead of foreign goods. 


Examine Trade Volume 


The conference then decided \td ex- 
amine in greater détail the amount of 
trade which it might be possible to 
divert from foreign to U. K. suppliers. 

Discussion and enquiry showed 
that there were three principal 
groups, viz.: 


| a. Certain yarns, at present admitted 


free of duty both from foreign 

countries and U. K., which if* sub- 

jected to a suitable duty in the 
case of the foreign article might 

pass to the U. K. 

. Certain grey cloth, at présent im- 

ported for use by Canadian indus- 

tries 
eventually re-exported in one form 
or another. A rebate of 99 per 
cent of the duty which has been 
paid is now allowed on re-exporta- 
tion and ‘it was suggested that 
the trade might be diverted to 

U. K. if the rebate allowed on 

foreign cloth was reduced to 50 

per cent of thé duties paid. 

. Certain specialty finished products 

of limited interest to the Canadian 

mills in regard to which low duty 

entry might be conceded to U. K. 

fabrics, providing the Canadian 

Government were able and willing 

to specify them separately in the 

tariff schedules. 

The yarn trade involved amounted 
to a maximum of 2 million Ibs. The 
grey cloth imports referred to had 
not exceeded 15 million yards in a 
normal year. No statistics were on 
record as to the volume of the trade 
in the specialty articles but the 
British delegation put the maximum 
figure in good times at 1 million 
yards. 

The import trade of which the Brit- 
ish delegation considered the major 
share should pass to the U. K. .under 
the regime of Imperial preference 
had been set in round figures as 125 


Len yards of cloth and 5 million 
| s. 


of yarn under normal trade 


{pany on and after the 2nd July, | conditions. 


| 1932, to Shareholders of Record of 
18th June, 1932. 
By order of the Board, 
H. W. MICKLE, 
Managing Director. 
Toronto, 17th June, 1932, 
2 Another New Industry 
The Toronto Industrial Commission 
announces the completion of negotia- 
tions. resulting in arrangements 
whereb 
matic 
—oil burners for cooking and heat- 
ing purposes—will be manufactured 
in Toronto for the Canadian market 
by the S. F. Bowser Company, Limited 
at 66 Fraser Avenue. 


Sauce for Canadians 

For the past forty years Patterson's 
Worcestershire sauce has been im- 
ported into Canada from Glasgow, but 
now arrangements have been made 
with A. G. Snowden & Co. for its 
manufacture in Montreal, in the 
Manufacturers’ Terminal Building at 

ochelaga. 


Only Get Share 
The British Delegation examined 
the figures of possible diversion and 
came to the conclusion that it would 
be unreasonable to count upon 
achieving anything approaching the 
above estimates of 16 million yards of 


| cloth and 2 million Ibs. of yarn, In 


the first place, an examination of 
price levels showed that American 
prices are so substantially below costs 
of production ‘either in Canada or 


the products of the Auto-/| England as to render the alteration 
urner Corporation of Chicago of drawback totally ineffective as a 


means of diverting the trade in grey 
cloth.. Even if this were not so, ex- 
erience has shown that no. tariff 
barrier is ever 100 per cent effective 
in practice, Furthermore, should price 
levels in all three countries be 
brought to an economic basis the 
additional barriers against foreign 
cloth would divert trade to the Can- 
adian mills at least as much as to 
the U. K. industry. 

For these reasons the British dele- 
gation is firmly convinced that the 
diversion of trade could never in any 
circumstances reach fifty per cent ef 


A 


They believed the proposals | receive 


by whom the cloth was. 


involved would amount only to 6 cent of the objectives of the British 
alee Joth SAA 2b: pee pent tn the aaun.ot yore. 
are the official reports of the two groups, which clearly 


Canada and the United Kingdom 


qq“ —u“_- —_—-— -- 
the estimates suggested by the Can- 


adian side and even on this maximum 
assumption the inadequacy of the 
proposals is thde clear when it is 
realized that the additional trade in- 
volved would amount only to 6 per 
cent of the objectives of the British 
delegation in the case of cloth and 
20 per cent in the case Of yarn. 


Costs of Production 
Simultaneously, the question of 
costs’ of prodyction had been under 
joint consideration. 


} The British side had taken the line 


that they regarded nt levels of 
red hapeed what wah Shstiiee vy air. 
an ‘on was e - 
ferences in costs. The Canadian side 


om the other hand, felt that cost dif- 


ferences were such as to entirely 
justify the present tariff. 

The British delegation therefore 
accepted an invitation to visit re 
sentative Canadian plants. ey 
were very we impressed with the 
efficiency of the plant and the modern 
methoda of production of the mills 
they visited and wish to go on record 
to that effect. The Canadian com- 


most franknes: 
Ristasiaee eeiey ahteek Oh. et 
ves ng 0 

from such details as ee had been 
able to bring with them, were unable 
to go quite as far but they gave full 
information as to wage-rates and 
number of workers in each em- 
ployed to produce given quantities 


facts were studied in 

detail at meetings which lasted for 
many hours. Agreement on a figure 
to represent the differential of pro- 
dnction.costs was not reached. The 
British delegation fear that the pres- 
ence of innumerable variable factors 
is an almost insuperable barrier to 
a precise reconciliation of the figures 
notwithstanding complete goodwill 
On this occasion, time 
to prolong the attempt, 
industry would willingly 
a single representative or a 
delegation from Canada to go into the 


was | 
but the U. 


had | matter further with an equally full 


disclosure of British data, if such a 
course of action was desired. 

Meanwhile, the British delegation 
have considered the evidence now in 
their hands on the assumption that 
it may remain the ee of Canada 
to ounnen such differences as exist 
mainly in labor eosts after taking 
volume of productiqn into account, 
and differences of capital necessarily 
meres. 

heir conclusion is that on such 

a basis justification exists for tariffs 
somewhat h r than those they 
came p. to advocate, but never- 
theless materially below the rates 
now in force. 


Come to Deadlock 


The conferetice has been unable to 
beyond this point, since the Brit- 
sh delegation find the proposals for 
diversion, of foreign trade inadequaté 
and the Canadian industry is unable 
to contemplate the single ad valorem 
tariff at reduced levels which the 
British desire. It therefore remains 
for the Canadian government to de- 
termine what offers can be made to 
the British government at the Ottawa 
conference in regard to cotton goods. 
The British government will presum- 
ably consider such offets, along with 
proposals affecting other industries, 
and compare them with the prefer- 
ences granted to Canadian products 
in the U. K market, In thus leaving 
the question in the hands of the 
governments who are ultimately re- 
sponsible the British delegation wish 
to make clear that in their opinion 
it has been a great advantage” to 
all concerned to have explored the 
cotton trade position in advance of 
the conference. It would be idle to 
deny that they regret the inability 
of the two industries to approximate 
more closely to eed conclusions. 
They are nevertheless sincerely ap- 
preciative of the frank way in which 
they have been received in Canada. 

John H. Grey, chainnan of the Brit- 
ish delegation, made the following 
comment: 

“It is perhaps unfortunate that the 
outcome of our conversations should 
thus be presented to the public in two 
one-sided statements which in many 
respects: conflict with one another. 
This makes it much more difficult for 
the position to be properly jud and 
that is regretable in view of the far- 
reachi mportance of the issues 
which age at stake. It is unnecessary 
for me say that the British repre- 
sentatives cannot accept as represent- 
ing the real position the figures of 
wages costs and importations which 
appear in the Canadian statement nor 
the conclusions based on them. So far 
as their own memorandum is con- 
cerned the British delegation have 
weighed every fact which it contains 
and are fully content to stand by it. 
The whole issue. remains one which 
can only be decid@d finally by the two 
governments and we do not propose 
to discuss the question further in pub- 
lic until the governments have had 
time to receive and consider our 
reports.” 


CANADIAN CASE 


The two delegations were in com- 
plete agreement on the broad state- 
ments of Empire economic policy 
presented by the British delegates at 
the opening of the conference, and 
it was the wish of both’ groups that 
mearis might be found: for an 
equitable and mutually satisfactory 
division of the market between the 
British and Canadian industries. 

The market situation in Canada, as 

resented to the conference by the 

ritish Delegation, is this—that of 
the total market :for cotton goods, 
approxinfately 125 million yards can, 
under normal conditions, be supplied 
by importations without affecting the 
present production of Canadian Mills. 
According to the official trade statis- 
tics, Great Britain is presently sup- 
plying slightly over fifty per cent of 
the total importations of manufac- 
tured cotton goods. The deliberations 
therefore were concentrated upon 
measures for effecting a diversion of 
the balarteé of importations to British 
account. Had this balance of importa- 
tions consisted of goods not already 
being made in Canadian Mills the 
problem would have been a very 
simple one. But taking inte account 


‘FAILS 


that these goods are largely of a 
class‘ and kind being manuiseeahed 

a large way in Canada, it necessitated 
careful consideration of an 
pennies which might facili th 


° 
r entry of such goods into Canada 
be thereby 


lest inroads should 
afforded into the present production 
of the same classes of goods manu- 
aaa ~ 2 Canadian a P 
The jen set forth in. the 
prenet briefs 
- K. delegates for this diversion 
entailed (1) an extensive readjust- 


ment of the Canadiaw cotton tariff 
rovide for free entry of 


schedule to 
a selected list of imports from the 
United Kingdom, which would absoj- 
utely remove 
domestic manufacture of something 
like one-third to one-half of the 
lines at -present being produced in 
Cc ian Mills, and 

reduction of the tariffs on all other 
cotton goods from the United King- 
dom, with adjustments of the General 
Tariff so as to remove foreign 
competition. They also proposed that 
imports from the United Kingdom 
should be completely exempt from 
a special- currency, dumping and 
ppraisal regulations, and from excise 
tax, all of which are at present in 
force in this country. 

The Canadian representatives 
pointed out that the tariff nas 
put forward by the U. K. egates 
would speedily wipe out the entire 

an cotton industry, The pro- 
posed free list would affect. from 
one-third to one-half of the present 
production of the Canadian mills, 
removing all tariff protection from 
that large portion ‘of the industry, 
while the low tariff rates proposed 
an the balance of the list were 
insufficient to compensate for the 
difference in wages costs alone as 
between Canada and Great. Britain. 


Leave to Ottawa e 

The Canadian cotton industry dele- 
gates felt that consideration of 
existing Caradian legislation respect- 
ing depreciated currency, fixed valua- 
tion and anti-dumping penalties, was 
beyond the competence of these 
meetings. They held that these are 
pear of governmental policy; that 
they bear upon the entire range of 
imported commodities, of which 
cotton is only one; and.that they age 
subjects for formal discussion at the 
Economic Conference by representa- 
tives’ of the various Empire Govern- 
ments, rather than for unofficial 
pre-conference discussions by repre- 
sentatives of United Kingdom and 
Canadian industries. 

They also pointed out that to 
Kine im =v foo the wares 

ngdom for duty pospoers at the 
current value of the ee Aone 
would, under the proposed tariff, be 
literally the equivalent of offering a 
bonus on importations of cotton 
goods from that source. 


; Canadians Present Case 


As an alternative, the Canadian 
delegates opipeseet measures which 
would, in their opinion, divert present 
importations from foreign countries 
to Great Britain without jeopardiz 
the position of the Canadian mills in 
what both sides admitted was their 
own domestic field. These measures 
were based upon a cereful analysis of 
the yee present being imported 
from fo sources. It was pointed 
out by the Canadian delegates that 
some 15 million poses of grey cloth 
are now being imported from the 
United States for re-export in the 
form of further manufactured goods 
on which full rebate of duty is 
obtained. The possibilities of turning 
this trade to British account either 
(a) through imposition of an Empire 
content qualification, or (b) through 
a system of preferential ra 
were clearly indicated by the Can- 


‘| adian Delegetion. It was also sug- 


sted that other categories of 
mports can be turned to British 
account through the setting up of a 
more highly selective tariff, the only 
limitation being considerations of 
ee customs administration. 

cumulative effect of these pro- 
peeaie would be to-increase the 
mportations from Laficashire to at 
least 60 million yards out of total 
average impo ons of proxi- 
mately 85 million yards annually over 
the past three years. 

Also it was su by the 
Canadian Delegates that the annual 
importations of some two million 
pounds. of mercerized yarns at 
geenent being obtained from the 

nited States duty free wr be 
tarned to British accognt h 
setting up a preferential tariff 
thereby increasin e British pro- 

ortion of the tota wm importations 
rom 30 per cent to 70 per cent. 
_. Held to Demands 

Admitting their origina] tariff and 
customs proposals to be excessive, 
the United Kingdom Delegates 
doubted the feasibility of the Can- 
adian proposals. They held to their 
demands for tariff revision, believin 
this to be the te means by whic 
increased trade for Great Britain 
in Canada could be assured, although 
their knowledge of Canadian market 
trading conditions, and the opportun- 
ity afforded them to shade these 
conditions during their short stay in 
Canada did not permit any complete 
analysis of the Canadian suggestions. 
Such limited investigations as were 
made by the United Kingdom Dele- 
, ee in the time at their disposal 

emonstrated the extent and nature 
of the possibilities afforded thereby. 
Despite the investigations the Brit- 
ish Delegates did not consider this 
market at all commensurate with 
their preconceived ideas of obtaining 
a large share of the total Canadian 
market. Since vag awe that a general 
lowering of the nadian tariffs on 
British goods was the only practical 
means of obtaining their objective, 
concurrent investigations were made 
with a view to determining the rela- 
tive levels of manufacturing costs in 
Canada and Great Britain. 


Canadian Wages Higher 


Analysis of labor statistics in the, 


Canadian and British Cotton indus- 
tries, on the basis of official Can- 
adian Gavernment and British min- 
istry of labor statistics, showed 
average weekly wages of all em- 
ployees in the Canadian Cotton indus- 
try to be 87 per cent higher than 
those in Great Britain. It is only 
fair to state that the wage figures 
first put forward by the iA K. 
Delegation were considerably higher 
than those published in the British 
“Ministry of Labor Gazette,” and 
therefore compared more favorably 
with the official Canadian Govern- 
ment statistics of wages in Canadian 
Cotton mills. However, since the 
official Canadian figures are prob- 
ably on understatement as they do 
not take short time into considera- 
tion, the relative position between the 
two industries conforms with the 
comparative wage analysis disclosed 
in the official statistics. 

The manufacturing efficiency of 
Canadian cotton mills was readily ad- 
mitted by the United Kingdom dele- 
gates, wha had occasion to visit sev- 
eral Canadian mills and expressed 
their approval of Canadian manu- 
facturing methods. 


Have Complete Figures 


Further discussion and consider- 
ation of the other manufacturing 
costs, disclosed in fullest detail by 
the Canadian mills, served to widen 
further the spread between British 
and Canadian costs. The United 
Kingdom delegates were openly com- 
plimentery as to the completeness 
and accuracy of the Canadian statis- 
tical and costing data. They re- 
gretted that, far from home as they 
were they could not make available 
similar cothplete detailed figures on 
British costs. This precluded the 
possibility of making such exact cost 
comparisons as would be necessary 
in any further consideration of the 
Canadian tariff position, 

Consideration was given to the 
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relative importance 


nited oqtienated at 

billion yards, so that the whole Can- 

adian market for pat wat oe 
ie gt ud Pere 

demands of the United Ki m d Credi 

getea rep less than 1 per W. Reed Co., su 

of the cotton export trade aeeey 7 “ 

of the United Kingdom. It was there~ 

fore maintained that the peegee- 

tionate damage which t a ore 


fits which would accrue 
cotton ‘industry made it imperative 
that ev consideration sh be 
given to the maintenance of the Cane : 
rer . but Western Steel Produc 
Report to Government sid of Corporate § 
The United Kingdom and Canadian and property. Mi 
delegates pro to. make exhaustive ab the moment the p; De 
reports to ir respective Govern- ted yo 
ments coveri the entire discus- 
sions. They believe that the confer- 
ences of the last fortnight heve been 
of the greatest assistance to them in}. 
givi to both information which 
will the basis. of wiser counsel 
than would otherwise have been pos- 
sible. Throughout the discussions 
have been of a most friendly nature 
and whatever may be the immediate 
outcome of the visit to Canada of 
the British Cotton delegates, we are 
sure that th our joint efforts 
a foundation of d feeling has been 
laid out of which developments of 
at and increasing value both to 
ritain and to Canada will flow in 
the coming years. 


Imperial Delegates Plan 
Visit Shawinigan Falls 
From Our Own Correspondent 
MONTREAL — ents have 
hens mane a: a “in tee 
trip to wia meee 
at Ane Imperial Conference. thin 
+ hg ’ Pe cane industrial 
nto an im in 
with a wide diversification of prod- 
ucts. Details of the programme for 
the delegates’ entertainment while jn 
Shawinigan Falls are being discussed. 


vestment interest ir the co 
is confined to $1,121,200 of | 
cent first mortgage : 
$1,100,000 of 6*4 per cent 
Can. International Paper 
Officers Are 
Prom Our Own C 
MONTREAL.— Officers dis 
of Canadian International Pag 
were re-elected without chan 
the annual general meeting, 
getbaring was routine in ehs 
é@ financial statement of G 
International Paper Co. is @ 
to be made public shortly: | ~ 
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BLAKE, LASH, ANGLIN AND CASEELS 
~ 25 King Strest West, Toronto, Canada 


507 Place d’Armes, Montreal, Canada 


GHEARMAN & STERLING 
53 Wail Street, New York, N. Y. 


STANTON GR - 
Bemphill, Noyes & Compens, New York. . 
HAROLD P. JANISCH 
Vice National Shewmat Eguh, Boston 


GEORGE W. PEARSON - 
Vice President, Continental [iiiwste Compens, 


JOSEPH P. RIPLEY aS ae 
Vise Prisident Tae Weniseal Cee Compony. 2, spony. ew Yord 
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Preferred Stockholders’ Protective Committee 
Abitibi Power & Paper Company, Limited 
7% Cumulative Preferred Stoék 
6% Cumulative Preferred Stock 


k ra ae 
io Ati A eg a 

She ene, 
snout 2 Pret ~ as 


ri 
ae ee 


sh 


‘LIEUT.-COL. BRASEBT MOLSON, 
President Molson's eestor 

J. ARMITAGE EWING, K.C. 
Ewing & McFadden, Borristers, Montreal 

WILLIAM HASTIE ° 


. . Assistent to the President, Canada Life Assurance 
Compeny, Toronto. 


ALLEN G. HOYT ; 
Vice President City Bonk Formers Trust Compen?, 
New York. ° 


J. COLIN KEMP 
The National City Company, Limited, Montreal 


511 Place d’ 
or 24 Will'am Strect, New Yous 


é » 
Counsel: 
215 St. James Street West, Montreal, Canads 


DAVIS POLK WARDWELL GARDINER & REED 
15 Broad Street, New York, N. Y. 


Depositaries for Bonds and Preferred Stock: 


MONTREAL TRUST COMPANY 511 Place d’Armes, Montreal, Canada 


Pi Pe ME? 8 61--Yonge Street, Toronto, Canada 
CITY BANK FARMERS TRUST COMP. » « « 22 William Street, New York, N. Y. 


Sub-Depositaries: 


CONTINENTAL ILLINOIS BANK AND TRUST COMPANY, 23fSouth La Salle St., Chicago, Il. 
BANK OF AMERICA, N. T. & S. A. + « « + « 1 Powell Street, San Francisco, California 
MONTREAL TRUST COMPANY ... . . . 2 Princess Street, London, E. C. 2, 

THE NATIONAL CITY BANK OF NEW YORK 36 Bishopsgate, London, E. C. 2, England 
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official 

on 
Company is earning its di \ 
It would not be surprising, there- 
fore, if Dominion Bridge..were to 
conserve its cash resources by 
passing the dividend, or, st: least, 

putting it on a smaller basis. 


Rolland Paper 

IT am considering switching from 
Rolland Paper Co. preferred stock 
to the bonds of the Province of 
Buenos Aires. I don’t want to de this 
fore having your opinion and any- 

thing you might have to say will be 
eo prociates. ; 5G 
olitical conditions in the Latin- 
American countries ate very tncer- 
tain just-now. If you will refer to|! 

‘the record of South American issues 


brought out in the last four or five 

. rs, you will see that. the major- 

, i of these issues, which were a hy 5 
ered tothe public at or near par, | 

are now selling vat only.a-fraction and ¢ 
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J rp, of Ot- 

the 6 per cent cumulative 

erred stock, I bought it at 
now. down around $1. 


a. 

; ots — 
understand how the stock is im 

, present price.’ Will 
an opinion on e? 
matter to give 
parecer Sete 2a 
price of the first preferred 
orp. Probabl gue of the test 
_— support to the stock. 
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Noh Goneindes ve sae, 
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oe] ting 


|, and Power 


of International Paper 
Co., however, does not 
belief. . - ian 


Paper are as 
with an: 
. sitien, earning 
o io of ian 
Corp. would seem 
warrant a higher price for the 
erred stock, but in view 
the two factors outlined above, 

i is no buying support. 

Es oe 


I would baie ed $f you would 

me some the present out- 

; ok een ee 
Imm outiook for Cana 

Cement Co. is somewhat indefinite 


is 
nal 
as if made 


present. Jag : li 
eaigr arch © 
Canada Cement Co. will not 


ih 1932 as was the case 


years pkine 


plants are now working on a 
process, ch is expected to 

in lower operating cost, a 
which might are some 

uenee upon earnings this year. 

il there is a definite up-turn in 
~e amount of new building-and 
gnway. construction, earnings of 
company are likely to be on a 


Roec pear ete eat ate tose 
on-on thi é 
stock of Maritime Telegraph oad 
one Co,? I hold as num- 
y@ shares and am consider- 
ang investment. 
cg tly » allay 
ee e@ operator in 
a Seotis om bal managed to 
hie ae ee in —— 
* e expansio 
. het a little ahead of 
a the lag should be readil 
-) S8K%en up under more normal busi- 
bet oo conditions. The company is 


well regarded. 


Dominion Bridge 
+f lease let me have a report on the 
r outlook fér Dominion Bridge 
I have a small sum of money to 
: at the moment and thought 
| . Frcaen ay this stock, f 
ders’ Protective C ; ; h Dominion Bridge Co. is 


jme largest operator of its kind in 
IERBERT MOLSON, Premade and in the past has been 
. iMG. M.., ; Sie to report substantial earnings, 
's Brewery Limited, Montreal oA " ent conditions aré not con- 
EWING, K.C. : | @ eeetive to profit-making. Whilé 
den, Barristers, Montreal “= 2a? 3s no official information on 


Point, it is unlikely that the 
mpany is earning its dividends. 
te , ; ie tte a tdnan there- 
7 ; 4 ominion Bridge were to 
Hy Bouk Formers Trust Compont Speeaserve its cash resources by 

. ing the dividend, or, at least, 
wing it on a smaller basis. 
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Paper Co. preferred stock 

the bonds of the Province of 
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On the other hand, the Rolland 
Paper Co, is regarded as one of the 


soundest ge pr in. this 
coun i 
the hand 8 of t Mead fami a 


: 
arate ant, has shown a con- 

earni While 
it is true that conditions in. the 


r industry are not altogether. 


aalataeae Rolland Paper has 
been able to make a showing better 
the average. 


* . Canadian Car 

What is your: épinion of the pre- 
ferred stock of adian Car and 
Foundry Co.?. Do you think it will 
continue to earn the preferred divi- 
dend this year? 

Car and Foundry Co. 
over the last three years has built 
up an ee ray. strong finan- 
cial ‘position, ‘but manufacturing 
© ; Are ¥ nil, ~ This 
company is almost w tf depend- 
ent upon purchase of rolling stock 
equipment by the railways to 
Plants in. operation. 
Sevres of “ “ ing last year 

very small, while the pects 
for this year and for probably the 
next two years are not encourag- 
ing. Consequently, if the manage- 
ment decides to pay. dividends on 
the preferred, such payments are 
likely to come out of surplus 
rather than from current earnings, 
Under more foverable circum- 
stances Canadian is capable 
of show. 


but until t oa Se 
the market, Canadian Car is likel 


tovlive on the large surplus built. 


up in More profitable years. : 


lea Stn 
ar-. pas. ee \Charles Gurd 


iG you be good enough to let 

} Rave Your opinion on the common 
P@r Charles Gurd and (».? Aré 
Why new developments of ims 


ni n ? 

Chas. Gurd & Co., manufacturers 

of aerated beverages, have oper+ 

ated in Montreal for many rs, 

t is a satisfac 

earnings by Sees 

eee a fair 

, Thete hasbeen little mar- 

fet interest in the stock of late, bus 
nm : 


MacLaren-Quebec 
Would appreciate receiving any in- 
formation you may have on the posi. 
tion- of MacLaten-Quebee Dower 
Go, hold a few bonds in this enter. 
D se, . 


Power Co. is. 


.  MacLar -Quebec 
still in the development stage, and 
of course has not yet established 
full earning power. Under the 
terms of the contracts which this 
company has with the Ontario 
Hydro-Electric Power Commission 
and the James MacLaren Com- 
pany, sufficient revenue is assured 
6 .caré of 
depreciation and interest on the 
first mortgage bonds, ; 


“ - 
‘Acadia Sugar 
_ What is your opinion of the posi- 
tion.of bonds of Moira Ltd. and Acadia 
Réfining Co.,* which I b 


or more in gove ? 
Acadia S ing has stead- 
ily improved its position, as evi- 
denced by the fact that it is now 
steps to clean up the arrears 
f dividends on the preferred stock. 
the price of aris at a 
opera- 
tion and dis tion have enabled 
the company to present. satisfac- 
tory financial statements over the 
gent two-or three years. While we 
vé no feports on current earn- 
ings, our’ understanding is that 
goes taps aré on a satisfactory 
asis. 


Dominion Textile - 

Cah you let me have a report on 
Dominion ‘Textiles.Co,? I note that 
the stock of this company is now 
selling at a low figure and the yield 
is relatively high, I thought of pur- 
chasing a few shares. 

The situation in. the textile in- 
dustry has been unsatisfactory for 
some time past, as is evidenced by 
declining earnings of the textile 
operators. Though Dominion Tex- 
tiles is the largest operator in the 
field and has been able to maintain 
its. earnings on a relatively high 
basis, still the “report for 1931 
shows that there was not sufficient 
ofit to, take care of the common 
vidend. Examination of the re- 
ort also shows that of the total 
income received by Dominion Tex- 
tiles, approximately half was 
received from investments. In 
other words, less than one-half of 
the. dividends paid ‘was derived 
from textile. operations. _ Under 
more favorable operating condi- 
tions, the dominant position of the 
company in the textile industry 
eae assure substantial cornngs 
but until there is a turn for the 
better, limited earnings are to be 
anticipated. 


Service Stations 

I would - appreciate very much 
your view of the prospects for 
Service Stations class “A” common 
stock. i have read the annual state- 
ment for the year-ending December 
$1, and in view of the fact that gaso- 
line sales have not shown the same 
drop as other commodities, it would 
appear that Service Stations should 
benefit from such conditions as 

robably this commodity will come 
a@ck evén faster than many others. 

Would you suggest a change from 
Service Stations to Ford common 
stock advisable? 

It is quite true that volume sales 
of gasoline are not down much as 
compared with other years, but in 
the United States gasoline prices 
have fallen so drastically that there 
is no profit in it for the important 
companies and they have had to cut 
their costs to the bone. The demand 
for service station equipment of all 
‘kinds has therefore fallen very low 
and the service station equipment 
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be no improvement 
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y iy sells at 2 higher 
igure. e com ne 
somewhat better ts Conoda: but its 
larger sales are naturally in the 


The Scena did develop othe 
velo r 
important products which on prov- 
ing more remunerative. However, 
pment stil} 
mains the chief source of busine 


n 

oil ind 
rise Wid oaks oil over- uc- 
aster’ Gh6' had better wah tithe 


longer, to seé which way the ca 
jumps. 

Too many gasoline stations 
were established up to 1930 and 
that situation wil 

~quick return of demand f 


Ford di is have heen stop 
and it is unlikely that 
demand 


be resumed until 


greater confidence is necessary 
re t majority of 
wit cose ro in ear buying 
company e a 
with Pond Eng- 
markets wi 
model. Very 
» the company is 
of resumed prof- 
ess brightens. . 
Canadian Canners 
Would you a 


Canadian Canners 
future © 


will 


Canners 


the. leas 
»Dhare ake no 7 
? nection With this company. 


position, may be achieved 

ear. Just how soon this will 

e dividends to be increased 

cannot be judged at the moment. 

The company has a strong work- 

ing capital position, is a leader in 

the fadnetsy and ie ney 
seeking: “outlets “and devisin 

newproducts.  “-"* . 
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Brazilian, Nickel 
i : “ Id lik 
nvest. I would like income apprecia- 
tion and safety if such a ching is 
paestbie. I have been advised to buy 
mperial and International Nickel. 
I own my home and my Salary is 
$25 per week. I have myself ‘and 
mother to support. 


Improvement in Brazilian com-' 


mon stock must await improvement 
in the finances and business of 
Brazil and a demonstrated ability 
on the part of that country to keep 
the milreis high enough to meet 
easily all calls upon it. Although 
business conditions are impro 
there they have not improved to 
the Yr necessary to enable divi- 
dends to be paid in dollars as a 
fixed policy. 

International Nickel has one of 
the richest mines on earth in the 
Frood mine, as well as a number 
of. other mines which in normal 

ears permit profitable operation. 

ith 90 per cent of the nickel busi- 
ness of the world in its hands and 
large by-products in copper and 
precious metals, this company ap- 
parently has an excellent prospect 
of improving its position whenever 
base metals go higher in price and 
the level of 
cause large increases in the demand 
for nickel. Apparently the use of 
nickel is increasing relatively much 
faster than some years ago. 


Judging the Future 


I would appreciate your advice re 
my holdings which are as follows: 
250 shares Cons. Gas of N.Y. (com.) 
440 Can. Pacific Rly. - 
110 Brazilian Traction - 

_ The above stocks pogtecent my en- 
tire investments and I have no cash 
on hand. I am a middle-aged man, 
single, and out of employment, ex- 
cept for a few odd jobs which are 
only partially sustaining. The total 
value of my stocks in 1 amounted 
to around $70,000 and I. had good 
hopes of being fairly independent fér 
the future, on the interest return that 
I could obtain from that much money. 
I hold the stocks outright, and I 
considered my position fairly safe at 
the time, especially on the advice of 
reputable brokers and others whose 
opinions I considered more competent 
than my own. ’ 

I was living in Ontario up to July, 
1929, and as I was coming east for an 
indefinite stay I had a hunch that 
stocks were high priced and that I 
should sell out and transfer into good 
bonds. I was prevented from doing 
this by the advice of others who wére 
sappeoes to be better judges than my- 
self. 

You are aware of the history of 
events since the market crash began 
in 1929 and I need only to say that 
I have witnessed my stocks drop in 
price to less than one-quarter of what 
they were then. Notwithstanding this, 
the advice has been to “hold on until 
the storm blows over,” but the down- 
ward trend has continued so lon 
that I am getting discouraged and 
fear that I may lose all unless I make 
some move to salvage what I can out 
of what is left. 

I realize that your service to in- 
vestors is confined to facts rather 
than opinion or prophecy, but I am 
going to ask you to analyze my stocks 
and also without any obligation or 
responsibility on your part I would 
very much appreciate your personal 
opinion of my predicament and what 
would you advise me to do at this late 
hour. 
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ou have investéd were great 
Favorites with institu- 
up to the time of 
or selling would 

w 
a loss or not. Many 
have believed that the way is open 
for recovery of business as soon 
as conflicting national interests of 
the world can be sufficiently aa- 
to permit an easier flow of 
than is now possible. Cer- 
tainly a er level of trade might 
help very much in that 
there would be m 


York and England for the 
ment of dividends. We cannot 


our own country p 
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provement on ex yi 
Consolidated Gas of New York, 
though geld, by i 
companies 
Canadian 


Re the preferred 6% per tent stock 
of Western Grain Co. It seems that 
this company has a-fair chanee of 
weathering the depression. Can you 
advise if the bond interest is being 
earned and’ the amount of bank in- 
debtedness or other liabilities rank- 

ahead of the s ? 
Western Grain 
de- 


tio: 
1, 1931. 


tion write-off in 1930 or 1931, but 
the last 
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These i ia heal 


bought by th f 

4 WwW 

certain thal thoy willbe. abe 
@ ymen' 

cndes ths 'denbeaee. to Bake ma- 


During the good times of 1929 1 
was one of those that hought negraly 
f ¢ommon stocks. Since then T heve 
Sought from time to time to lower 
the per share cost to me and should 
the eo te up I could get my 
money » but 
val? The stock 


for market 


iation write-off in | wi 


1928 amounted to $175,497. There- 
fore it appears that if a similar 
amount had been written off for 
depreciation in the last 

ing July 81, 1931 

would have n 

after depreciation, 

would have left nothing available 
for the preferred stock. 


Ayre pleted mn ree 
on July las, but bank loan 
had been made during the 


all of the last decade, 
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' Better Business Bureau | 
Survey Silk Plant Racket | 


Calls Attention to New Developments in Industry 
and Warns Against Too Much Faith ! 
in Promoter 


MONTREAL.—Under the title of “Fashions in Fraud” the Better 
Business ‘Bureau of Montreal has issued a 


recent 
concess 


in 


While having no quarre] with legitimate promotion, the buresu 


it advisable to i 
silk industry. 
Its statement follows: , 

The stock racketeer and high- 
pressure salesman destroys public 
im all financing and 
aims a foul blow at legitimate 
industry. . : : 

There are ie in stock swindl- 
ing and fake kerage ties 

t as there are changes in’ fash- 
ions. The fake promoter in the past 
has gone from mining stocks to oil, 
from oil to automobiles, from auto- 
mobiles to tires, from tires 
motion pictures, from motion pic- 
tures to radio, from radio to avia- 
tion, and now oe have fashioned 
their nimble minds to capitaiize a 
public enthusiasm, which is & 
direct result of existing conditions 
brought about ih the most promis- 
ing of our younger Canadian 
industries. 

‘Record Rapid Growth 
The record of the rapid growth 
of the Broad Silk Industry in 
Canada during the last ten years 
is not far short of a romancé, 
which has seldom been equalled in 
the history of Canadian business. 

Ten years ago many sceptical 

le said that climatic conditions 

in Canada were such as to prevent 

the industry developin any 

reat extent; nevertheless; since 

926 imports of raw silk have 

lomeanendl 360 per cent and they are 
still on the increase. 

The number of mills, including 
those producing artificial silk, 
have increased from twelve in 
1926 to twenty-five in 1930. Pro- 
duction of broad silk and artificial 
silk was valued in 1926 at $8,500,- 
000 and in 1930 at $18,000,000 (this 
in spite of reduced prices). 

Good quality, low price of the 
domestic product, tariff restric- 
tions and differences in exchange 


rates, are said to ‘be the outstand- N 


ing reasons for this remarkable. 
development. * 
Depression in States . 

The development in the Canadian 
industry has been made, to some 
extent, at the expense of the 
industry in the United States. 

In Patterson, New Jersey, there 
are said to be over 160 mills idle 
and with little prospect of reopen- 
ing. Looms, throwing plants, and 
dyeing plants, can be bought for 
the price of scrap—and in contrast 
with this our major Canadian mills 
are working three eight-hour shifts 
a day. 

Conditions Favor Promoter 

It is the above facts which are 
now eaten seized upon by different 

oups of promoters—they see & 
Cckeround of facts and talking 
points, which on the surface are 
all in their favor. 

Their propositions are at pres- 
ent being placed before Boards of 
Trade and the town councils and 
Industrial. Commissioners of dif- 
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fe f Quebec thay are en- get eee —— 


Tt is because. of the fact that 


work for the unempl 
they are lending «a 


| the smooth talk of the promoters. 


‘Extreme Caution Advised 

Extreme caution, however, 
advised in dealing with 
promoters in 
mote such industries. 

In the proposition outlined it 
will be seen the promoters. have 
very little to lose—they simply 
transfer unmarketable machinery 
from a centre where it has lost 
all value, ard place it at the 


own 
eavoring to pro- 


expense of the public where it can | | 


be set going for time at least. 
Are these prepeaiions merely 
schemes for the disposal of second- 
hand machinery? 
Do the promoters intend to be 
serious operators of the mill? 


Is it not conceivable that after | | 


the mill has been running a short 
time that the promoters will feed 
their stock to the unsnsperting 
townspeople at a price which will 
mean about $700 a loom for which 
oe paid $10 a loom in Patterson, 


Danger Ahead Industry 

ane senerebie pee in e silk | 
industry are peari or a 
time at least. Already the bear 
of over-production has made its 
appearance, Organized curtailment 
plans are mooted and prices are 
declining to a point where profits 
are negligible. 

In view of these facts, those who 
are interested in providing new 
industries to relieve unemplo t, 
prospective investors a the 
public in general, are urged to use 
extreme caution, particularly in 
dealing with unknown promoters, 

Before commitments are made, 
Industrial Commissions and others 
interests should take sound legal 
advice, consult their bankers, and 
acquaint themselves. with the 


conditions of the industry, ate 


present. 

This should be done, not only for 
their own safe , but also for 
the welfare of a sound Canadian 
industry. 
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The reniarkably rapi? growth of the silk 
has made it comparatively easy for 
and financial backing from municipalities in this country. 
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EXTRACTS FROM THE REPORT FOR THE YEAR’ 1931 


Net Premiums (All Departments) .........-+-++«+-+ Gaviverductgreveshpleb aes $73,752,430 
Net Interest Earni 11,488,400 


SCPC CHET OCH Hee ee 
(ee eee 


$85,240,830 


CeCe S ewer eeeeee sever evesereetes 


After providing ‘or Debenture Interest and the Final Dividend for 1931, the Funds of the 
Company stand as follows:— 


: } 
Capital Paid U 
Life Assurance 
Annuity. Fund; 
Capital Redemption Assurances Fund 
Accident and General Insurances Fund .......csecresseves mie ene etecstennnes suis 
ae ae Fund 

uper: on Fun 
Shareholders’ Life Profits 
Fire Fund ree eer ewaeeeew eer ene e ee wee eee Seereeeeeeveaeeere eeeteeveere sewer ee eee 
Balance of Profit and Loss Account 


Total WU cc cacccctccOQhcxceccevet cowsessuheaued ve beseccetes oes 


nd COREE REET EHO EE EOE TEETH ETE EEEe eeeewereere 


Te ee eee eee eee eee eee SEHR AEA EE TETHERED EHS 


TOTAL ASSETS 


The following is am extract from the Auditors’ Certificate appearing on the Balance Sheet: 


“Taking the Stock Exchange Securities at or below the mean quotations at Sist 
(less accrued interest and dividends), the value of the Assets in the aggregate is in excess 
of the amount éstated in the Balance Sheet.” 


($5 taken-as equivalent of £1) 


Canadian Head Office: 500 Place D’ Armes, MONTREAL 
7 J. H. LABELLE, Manager 
Branch Offices & Agencies Throughout the Dominion 





T | British Prejudices 
"|| Endanger Conference | 


| So’Claims British Writer Who Warns of Preva- | 


lent Cobdenism and Control by London’s 
International Banking Fraternity 
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anniversary of The Bank of 
Toronto, the general manager 
said: “No other bank has built 
ona and more solid and 
enduring foundation than The 
Bank of Toronto.” 


The interests of clients have 


lines—establishing branches 


throughout Canada, with corres- 


' The Bank of Toronto offers you 
service in every phase of bank- 
ing. You are invited to make use 
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financial statement for ‘the 


bility in this 


Payment on Commo; 
1'No Statement ay 


6 tors 


state that they are informed that 


ample funds are available for’ the 
purpose but owing to the difficulty 
experienced in purchasing foreign ex- 
change for remittance abroad, pay- 


ment was not 


Changes £ 
the balance sheet are few and unim- 
the liability side there 
s a slight reduction in current assets, 
© amount of the oompeng”s 7 
per cent collateral trust debentures 
ou remains at 


rtant. On 
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$827,000 
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Own Correspondent 


F 
from its subs 


part 
1930, but the supeeve- 


hich in 
continued and the plant operat- 
ed at full capac during the bal-| C° 


Brazilian 

sheet as at December 
31, 1931, shows relatively little change 
from that perenne. re 


© year, the amount 
now outs 
ared 

end of ast 
There is no change 


as the Brazilian 
dividend 


its —_—— 


on conversion into ; 
— Substantial 
in 1980. 
Brazilian plant dur- 
of 1931 was about 


ments 


*174,750 


14) £746,536. 
creditors, 


rted, to 
494,719 as 
at the end of 1930. 


the company’s interest in the Bra- 
zilian Portland Cement Co. increased 
during the year from $3,380,576 to 
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What This 


Book Will Give 


so long as this y wi 

rigidly connected with the precious 
m ! There is,. however,, a 
strong movement supported by the 
international financiers and the 


esperate 
rade warfare the world has ever 
known, and would reduce the 
world’s workers to the lowest level 
of , compatible with pro- 
ductive energy. 

Competition, which tariffs are de- 
signed to limit to each coun! 
would be a struggle —_ a 
nations for manny which would re- 
duce the level of existence of the 
wor! classes to that of the low- 
est paid labor. No one could con- 
template’a condition of this sort 
eee 0 ameter S0e 2 2a. 50 Be 
hoped that the representatives 
the, British Empire will never give 
ear to any such policy. 

It is the duty of every ern- 
ment to do all in its power to raise 
and not lower the status of its pro- 
ducing classes. 


You 


Details of 1931 earnings of 
Canadian companies in which 
public has investment. 

The background of 
pany—history ahs 


etails of all bond and stock 
issues, 

Funds in which bond interest 
is payable. - 

Dividend rate and when pay- 
able. 

Details of capital reorganiza- 


tions. 


Balance sheets and earnings 
stateménts for 1931, 1930 and 
1929, 


Price range of stocks for 1931, 
1930 and 1929. 


ding total 
th $1,751.000, at the 


es to ae the earned - 
a : compared 
, the close. of the previous year. 


investment] TRUST AND LOAN 
Portland Cement Co., declined trom! COVER DIVIDENDS 


decline was due solely to the lower 


DURING 1931-1932 


Write - off; 
Made to Take Care 
of Contingencies 


Correspondent 
MONTREAL. — Trust and Loan 
reports a profit on 


ended Mareh| presi 
a adian Pacific 


fund stands at £147,542. 
for losses 
account is down at 


Expenses ereeeceree 
Deb. interest oose+erne 
Income tax eaceeeeccee 


Se kan F cai Sackecacst. 27, 
Prev. surplus ecerunesoos 


Trans. to conting. cia 
Interim div. eeerreree wre 


unchanged 


small redemp- 
stock during 
of this issue 
$1,741,200, 


in the capital 
urplue stande | und 
184 at 


New York City—recommending the/ the 
waiving of rights in this pe 
on. 
t the building, which is 
! in the down financial | i 
section of Montreal, is ut 75 per 
: cent rented. Sufficient revenue is 
ing received to teke care of all carry- 
ing charges, as well as interest on 
the bonds. 


amen mete enere vere. jon. Steel 
From Our Own Correspondent the De 
ONTREAL. — John Leslie, vice- | An 
dent and nearer of Can- 
the| office under melon tales on July 1 
ext, asoording to an announcement 
e by E. W. , chairman and 
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SURVEY OF - 
CORPORATE — 
SECURITIES - 
4932 "3 


° 


ANY changes have taken place in the structure 

of Canadian companies in the past year. Diffi- 

_~_ cult conditions have influenced operations and 

earnings. Reorganizations have been numerous. The 

new edition of The Financial Post Survey of Corpor- 

ate Securities contains details of all such changes. 

It is essential that the investor secure this new edition 

if he is to know the present position of the companies 
in which he is interested. - 


Facts covered include: Earnings statements and 
balance sheets for 1931 compared with those of 1930 
and 1929; details of each bond issue; whether inter- 
est is payable in Canadian, New York or sterling 
funds ; times bond interest earned, etc. 


_. Bonds and stocks of well managed and long estab- 
lished companies have declined drastically, Many 
appear to offer attractive opportunities if held for a 
reasonable period. The Survey of Corporate Securities 
supplies the information needed to enable the 
investor to determine the relative merits of securities ; 
to study present holdings; to consider “switches. 


Everyone with investments or funds to invest 
needs this book. Credit managers and sales managers 
will find it a valuable source of information on the 
Acs of Canadian companies to which they are 
selling. ' 


Fill in the coupon below and send it in at once so 
that you may secure a copy without delay. 


ORDER COUPON 

Ee SS a TD ee ATED Ce 
The Financial Post, 
153 University Ave., i 
Toronto, | 
Send me’—— copies of The Financial Post Survey of | 
Corporate Securities. Attached is $—— at the rate of |} 
$2.00 2 copy. : 
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Balaned, Apeil 30, 1981. .1-.-4++-+.00-f 
_ providing $141,968.47 for der cat 


Fedéral Income Tax, additional’ 27% 
in respect of year ending April 30, 


on Common Stock ..4.+++s4+8*: 


Balance April 8, 1933sci sad vane oeee 


MONTREAL 
1838 Sherbrooke Street W. 
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SAILING LISTS _. 
SHOW INCREASES 
OF HEALTHY SIZE 
Definite Upward Trend 
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We specialize in organized canoe trips and fishing — 

Complete information — J. L. Grogan, B.A. ; 
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House to Shame 


The latest thing in real estate 


dealers’ advertisements has been TAKE A“LITTLE OCEAN VOYAGE" THIS YEAR) 
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to raise money by taxation, it may 
be desirable to levy on the people of 
& community in order to establish 
and maintain many works of a public 
nature, which, in times of de 
must be looked upon as luxuries, 
Money spent on enecagieyment relief, 
doles, and charity, while undoubted! 
necessary, is in the natvre of @ palli- 
ative and does not go iv the t of 
the real trouble. e only cure for 
the situation is to get the wheels of 
industry turning again so that more 
and more men may be employed until 
the surplus of man power is once 
more at work. As long as human 
nature is what it is, men will no: 
pursue trade and industry, risk their 
capital and expend their energy un- 
less they see a reasonable expectation 
of @ profit; At the present time tax- 
ation is so heavy that it is stifling 
the initiative of those who otherwise 
would take the risks involved in 
carrying on their present businesses 
or opening up new linés of endeavor. 
The first and foremost duty of all 
persons entrusted with the expendi- 
ture of money raised by taxation 
should be to reduce those expendi-. 
tures drastically. 

Money Diverted From Trade 

Col. McGregor said, in part: 

“As business men, moreover, we 
must be the ‘more anxious when we 
realize that all our available re- 
sources are today needed to keep our 
governments out of default. Not a 
week goes past, it seems, but that 
some municipality or province comes 
to business cap in hand for a loan. 
We cannot afford to tie up our money 
in such fixed investments for who 
knows but that we might not need 
every available nickel tomorrow in 
A friend of 
mine recently endeavored to raise 
funds for a client and a leading in- 
vestment banker stated that there 
would be no funds for business ex- 
pansion for some eighteen months 
for everything would be required to 
keep governments out of insolvency. 
The fundamental objection to these 
loans is that for the most part they 
are needed to cover current deficits 
which should have been met out of 
current revenue. Unusual conditions 
may modify such an opinion but the 
rate of deficit seems to be colossal. 

“And yet there seems to be but 
negligible diminution of government 
expenditure. 

“We believe that business stability 
is in danger of being seriously jeopar- 
dized by the present heavy tax in- 
vasions of federal, provincia! and 
municipal governments on its rev- 
enue and that business men should 
make their opinions publicly known 
on this question. Our next job is to 
make detailed analyses of public ex- 
penditures and to suggest the curtail- 
ment or suspension of those activities 
of government which if curtailed 
would not result in suffering but only 
in the diminution of what amounts 
to a luxury or what is not absolutely 
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vital to the life of the municipalities, 
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p of the association re- 
mains at 61 companies, being 17 loan 
companies, 13 trust companies and 21 
insurance companies, with total assets 

tration of $3,356,312,528 

as at December 31, 1931. 

Growing volume of municipal taxa- 
tion and particularly tax arrears are 
trouble to the association. 

tive committee reported that 
during the t year the tax collect- | 
ing authorities have relied more upon 
third parties, such as. mortgagees, 
paying the taxes than upon the owner 
fr occupier of the land. It was esti- 
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mated that in Alberta it would re- 
quire $30,000 for each $1,000,000 of 
outstanding noe to protect 
mortgaged lands from going to tax 
sale and thereby inctrring further 
charges eet the land ranking 
ahead of first mortgages, In Sas- 
katchewan the corresponding figure 
was $45,000. The position is further | 
illustrated by the ratio of taxes col- | 
lected to those levied in recent years 
in Saskatchewan. In 1928, for in- 
stance, the proportion collected to 
the amount levied was 67.26 per cent; 
in 1930 this had dropped to 41 per 
cent approximately, and in 1931 the 
percentage was still lower. 
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WOULD BRING PROSPERITY TO.) PROVINCE 


Imperial Con- 


The forthcomi 
leading topics 


Ve dl ; 


of conversation today, but the man} wi 


in the street, unless he has 

some specific phase of the many 
angles involved, is apt to refer 
sey ee “benefits which may 
result discussions at Ottawa. 
It is true, of course, that many in- 


, business then and manv-j f 


facturers, have. made a careful 
study of the situation, much  in- 
formation has been collected and 
many briefs prepared by different 
industries. But the average man 
is somewhat lost in a maze of trade 
discussion. 

Not so in New Brunswick. Ask 
any man there about his views on 
the conference and nine out of ten 
will immediately refer to the pros- 
pects which it holds for an improve- 
ment, in the lumbering situation in 


O8,954.! the province: If the sales of New 
Brunswick 


.| aging. The province 


sts in other ways. In these 
of the ubiquitous automobile 
Toads are essential; if motor- 
cannot be sure of a good high- 
> peg one part of the country there 
‘scarcely any inducement which 
A attract them. They will’ turn 

ar cars to a province where the 

of good roads even thoug 
have no other particular rea- 

& for going there. 

1 Builds Good Roads ep 
ew Brunswick, therefore, has 
oted its attention to laying down 
ygeed roads. It has the attraction 
‘Wonderful natural resources but 
been quick to realize that 
hout sound highways, travellers 
not come to enjoy the beauties 
Seenich exist. In 1931 the province 
PePent $4,006,000 on its highway 
tem 


, “Expenditures last year naturally 
; _ maa to be restricted to essentials 
: i the 1931 outlay on new roads 
" C R U | SE e maintenance was about $3,000,- 
; 730 less than in the previous year. 
a & in the two preceding years 
o L A C ie S "epProximately $14,000,000 was 
[pagent on this account, an indication 
om the province’s policy of improv- 
; me ag aways. 
ewighlights of the roadway pro- 
 eamme this year was the official 
Saening of a new road joining 
T E rs meempbeliton with St._Leonard a 
nce Of 98 miles, The feature 
me this highway is that it cuts 100 
=. (Continued on page 14) 


lumber, he will say, 

in Empire mar- 

ets, if the industry could, through 
the medium of increased trade 

8 up to-normal levels, activ- 

ity in the Province would take on 

an entirely new aspect. 
Knows What He Wants 
This unity of ne is encour- 
ows what it 
wants and doubtless will make 
strong representation to the con- 
ferensp with a view to improving 
os ons in one industry. In 
pper Canada there is a wider 
diversification of activity. In Que- 
bec, and Ontario, for instance, there 
are @ multitude of industries which 
are eagerly looking forward to 
resent their briefs at. Ottawa. If 
he conference bri benefits to 
any one of thése, much will have 
been accomplished. But a solution 
of the problems of one industry will 
ly find reflection in those prov- 
inces ue rity as a whole. 

In New Brunswick there has been 
and still is a steady widening of 
industrial o_o’ ut there are 
still two p s of industry on 
which the prosperity of the prov- 
ince may be said largely to rest 
lumbering and fishing. Of these, 
lumbering is the most important. 

Industrial Expansion Noted 

It is not.to be assumed that New 
Brunswick is dependent upon for- 
estry production alone... In recent 
years there has been a marked ex- 
pansion of industrial operations, 
and, as a whole, these. have been 
maintained at a reasonable rate in 
the past two difficult years. But 
it is equally true to say that the 
drastic slump in lumbering and saw 
mill operations has tended to hold 
back New Brunswick from going 
forward along its true course. 

In years gone by, lumbering was 
the chief form of activity in the 
rovince. The vast stands of tim- 

r provided a rich harvest. . The 
natural geography of the province 
with its numerous streams and 
rivers facilitated log driving and in 
all parts there sprang up communi- 
ties which for generations were de- 
endent on the forest for a living. 
n 1930, the’ sawmill industry 
ranked second in the industries of 
New Brunswick. The pulp and 
paper industry led all others with 
an output of $12,614,000 and saw- 
mills followed with an output of 
$8,564,000. \ 

Many Workers ane 

The integral part which lumber- 
ing plays in provincial employment 
is seen in the fact that sawmills 
employ more workers, than any 
other industry in the province. At 
the end of 1930, were 308 saw- 
mills employing 4,499 workers; 


ve 
fallen away. Demand has ctesail 
contracted and:toutput of sawn 
ber for New Brunswick has 
from a‘level of 


000,000 ft. annually. The lumber 
there for the cutting, but markets 
are a 


Empire Trade . 
It is easy to visualise wnat effect 


an impetus in lumber sales would 


bring to the province. It has been 
runswick 


amen ener 
. suitable for | ¢ 
Actually ship- 


sawn lumber of 62,000,000 ft. . 
hat is the reason why New 
Brunswick 


were opened up for New Brunswick 
lumber the whole industry would 
be galvanized into activity. If a 
stimulus could be afforded to. this 
one industry.alone the province as 
a whole would benefit most sub- 
stantially. 

Employment Stimulated 

Assume that 300,000,000 feet of 
sawn lumber cut in one year, that 
is based on the finding of a market 
for 200,000,000 feet of sawn lum- 
ber. If this was established it is 
estimated that 10,000 men would 
immediately find t ‘in 
the woods. Another 7 workers 
would be needed for log driving 
operations and another 6 in the 
sawmills. hort, a total of 
24,000: workers would be ired 
involving the distribution of §$2,- 
500,000 in wages alone. . 

The importance of the Confer- 
ence-to New Brunswick, as it re- 
lates to the lumber trade, now be- 
comes'clearer. In addition to labor, 
an additional $1,500,000 would be- 
come involved in the purchase 
goods, and equipment.required for 
activity in the woods and mills. Pur- 
chasing power would: be intreased 
and other industries would benefit 
from the increased ¢ tion of 
money. 
trade would start moving as trade 
within the empire began. 

Less Work in Woods 


Years ago—in-normal years for 
the lumber industry—these , 24,000 
workers were employed. T 
number is off about 70 per cent. In 
1930-31, there were actually only 
30 per cent of the normal volume 
of workers engaged in the lumber 
industry in New Brunswick. 

It is stated that the province 
could fill an annual deniand for 
200,000,000 feet of sawn lumber 
with ease. Estimates show that its 
forests hold over eleven billion feet 
of soft wood and nearly eight bil- 
lion feet of various hardwoods. It 
could supply Empire. markets with 
spruce, pine, cedar, hemlock and 
fir’ in vast quantities, and yellow 
birch, white birch and maple in 
equal volume for hardwood. 

It has been estimated that of the 
17,500,000 acres in the province, 
about 7,500,000 acres are Crown 
Lands and mostly timbered. As the 
province is everywhere drained by 
large rivers with innumerable trib- 
utaries, lumbering can be carried 
on advantageounly wherever there 
is timber. * all “points in the 

(Continued on page 14) 
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Empire Preferences Would Throw O 
‘New Brunswick Industry and 
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| | Cond‘tions to Normal Levels | ' 
PROVINCE LARGEST PRODUCER IN EMPIRE 


Few ssovinahe in Uanada enjoy such a wide diversity ot an 
Bruns-| endeavor as does New . The vast forest the - 
inée has attracted tens of millions of capital for wall Se prov. 


are coming under rm ifnds ar more especially in the ae! ; ree or | ha 
oduitive. arming 


four years. The farm lands are rich and pr 
is carried on in all parts of the province and there is;plenty of room 
for ion. Dairying, livestock —e field crops, bee-keeping, 
orchi , and fur farming are some of the major activities on New 
s cultural lands. The lakes arid streams and ies of 
the countryside attract thousands of visitors each year from other 
provinces as well as the United States. Sea waters are on two sides 
of the province and maritime industries-are prominent. The presence 
of a number of ports, notably Saint John, provides a large volume of 
commerce passing in and out of the province. Port operations at Saint 
John are on an all-year basis, the waters being free of ice. The pictures 
‘in the layout give some idea of the variety of activities to be found in 
New Brunswick, ‘the largest of the iaritime provinces. 


Stability of Province 
Shows to Advantage 


New Brunswick Has Kept Its: Head Throughout 
Crisis — Business Conditions Cannot Affect 
True Wealth of Mighty Resources 


: Comparisons, it is said, are odious, but-it is nece to make com- 
parisons to obtain a conrect, picture of. New Brunswick as it stands | th 


today. For the province pro s a profoundly interesting study in the 
effect of business conditions on different parts of Canada. 

New Brunswick is still concerned with fundamentals. In the more 
thickly populated districts of Canada, individaals were apt to forget 
fundamentals for a time. Finance and its intricacies ten to over- 
shadow the basic things of life. Now, the majority of people have got 
back to fundamentals, but it has been a hard road back. In New 
Brunswick, though, mostly everybody has been there all the time. 

People Have Kept Their Heads 

The result is more stability. *It is often said that the Maritimes are 
slow to reflect prosperous times in Upper Canada, and slow to feel the 
effects of depression. But just because it has been said often, it is no 
less true. New Brunswick kept its feet on the ground in the boom days, 
and when the world was rocked by an economic.crisis, jt had a firm 
stance. It kept its eye on the ball of fundaméntals while other sections 
were peering up the fairways as they swung at business with new 
clubs they were not accustomed to. 

To explain this strange simile here is a case in point. .A New Brans- 


of | wick, industry, which had:a long and proven record, was recapitalized 


some ycars ago. Investment bankers realized “its worth but were pos- 
sibly carried away with over-enthusiasm. The new company was 
refinanced on a wide scale; investors eagerly sought an intenest in the 
New Brunswick company, and prospects were rosy.- Then came the 
crash. A reorganization was effected, many investors were, dismayed 
and saw, as they thought, ruin to the industry. 

But in.man of New Brunswick the reorganization, the cutting 
of capital, an e investors’ loss, meant little or nothing. What resi- 
dents of the province were concerned with. were fundamentals. The 
property was still intact; the plant was still running, and various other 
details were still virtually unchanged. The majority of New Bruns- 
wickers were not interested in financing. They were concerned with 
more basic things, and these basic things still remain as good as they 
ever were—even better. ' j i532 

More Concerned With Plant Operatio 

This is just a case in point, but it serves as a specific instance in a 
general thesis. All over New Brunswick are industries which have not 
worried about new. financing, stock distribution and investment angles. 
They have kept their noses to the grindstone through good times and 
bad. The result is that the wave of psychological depression which 
struck business centres in some parts of Canada for the most part 
passed over New Brunswick. It is discouraging for business executives 
there, of course, that sales have tended to decline, that times are bad; 
but they have confined their worries to their own businesses. The 
agonies of St. James Street have not been for the majority; they have 
been concerned with fundamentals, ; 

It is futile to say that the depression has not -hit New Brunswick, 
for of course it has. There is short time in the industrial plants, there 
is unemployment and there is some hardship. But in the main it is 
true to say that the psychological effect of poor business conditions 
as felt in financial centres of Upper Canada, is missing.  § ~ 

It is, however; an encouraging situation and its relation to New 
Brunswick should be borne in mind. The tremendous resources of the 

rovince remain as strong as ever. Its people still retain.an unchal- 
Gane faith in their countryside. 

Such a stability speaks more for the merits of New Brunswick than 
words. The opportunities which it offers to industry are reviewed else- 
where, but in addition to these oppo ies the stability of the prov- 
ince’s character should also be considered. 
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r cent of the output of the sar- 
ine industry is marketed in 
Empire outside of Canada. Large 
quantities are sold in foreign coun- 
tries but it can be seen that in- 
creased inter-Empire trade would 
mean much to industry as a 
whole as well as for the province. 
An inc market for canned 
sardines would strengthen the in- 
come of. the fishermen as well as 
those employed in the manufactur- 


ing plants. 
e sardine ‘industry already 
makes substantial purchases from 
Great Britain each year for raw 
materials ired for packing. 
Present tariff preferences gran 
to some of the British countries 
aid the situation bit it is certain 
that representations will be made 
at the forthcoming Conference to 
have these preferences maintained 
and, in some cases, increased. 

Ti aries f the la 

in p one o 

purchases required in the contines 
industry. Oils are also bought in 
substantia] volume. Consequently 
it may be expected that the indus- 
try will seek some readjustment. of 
tariffs in this regard with a view 
to promoting the free entry into 
Canada of these commodities. 

Those close to the industry are 
enthusiastic over the possibilities 
which could arise from a further- 
ance of Empire trade. If the Can- 
adian sardine industry, they say, 
had a fairly free access to the mar- 
kets of the Empire, channels would 
immediately be opened up for an 
output of 1,000,000 cases of sar- 
dines. The only sardine factories 
in the Empire are one or two small 
units in 3 0 New 
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Another case is Grand Manan 
which is. the chief 
smoked herring in t 
Some idea of the effects 
competition on these people, who 
are virtually solely dependent on 
the industry for a living, is seen 
in the fact that a no pack of 
350,000 cases has fallen away to 
175,000 cases and to date only 
about half that figure has been 
marketed. 

Benefits of Empire Trade 

Here again, then, is a notable 


example of what might result from) sawmills 


. mes ope of % a 

le. It is not a large ustry 
but it serves clearly to show how 
a section of the 
Brunswick might be given unwont- 
ed industrial activity through fa- 
vorable trade agreements within 
the Empire. : 

The canned lobster industry 
might also be relieved of undue 
competition which éxists from Jap- 
anese and meat which 

(Continued om page 14) 
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Pot astern Drcurities Company 


“HEAD OFFICE: SAINT JOHM, W.B., 08 PRINCE wiLAW stREET 
_WALIPAX) CHARLOTTETOWN. MONCTON 


We specialice in Maritime Province Securities 


: The University of 
~~ New Brunswick 


Located at Fredericton, the Capital and 
Educational Centre of New Brunswick 


ARTS COURSE 
A well-balanced course leading to either the B. A. or B. Se. D f 
5s rarer ee, Seman eeceatities - teac ws 
prepare Gramma: 00. license qu n 
teaching positions in the Province. . a 


- APPLIED SCIENCE COURSES 
Complete courses leading to the Degree of B. Se. in Givi i 
» Electrical Bagitecring and Povectty. . © ehh Magan 
Our ok of E eoring is acknowledged to be one of ¢ 
Scores of young men have been prepared for Me we 


Pe a posts in the Engineering Profession. 


Ths School of Forestry is splendidly located for practical instruc. 


‘: C4 gon in Forestry. Our graduates are leaders in Forestry work in 


ae THE LAW FACULTY 
|. Ee lotated in Saint John. Secretary, A. B. Gilbert, Bsq., B.C.L, 


TH} 80 Princess Street, Saint John, N.B. 

Pee ‘THE SUMMER SESSION 

of towed tha 5 4 Dee of six weeks begins on July 5th. Credits given 
f "rsa GaTALOGvE FOR 1082 will be sent on request, 


CEOCIL C. JONES, President. 
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lumber industry se far as our Brit- 
ish market is concerned. If 
economic 

in co 


y to 


Eacllities Have Been En-|t 


larged to Take Care 
, of Traffic 


N. B. INDUSTRY | 
SHOWS SIGNS 
OF BROADENING 


(Continued from page 18) 


i | John, but it is worth while noting 
suit- | that, the Plants Sre're-! niles off the old route to the United 


ding hotel in Saint John 
is the Admiral Beatty which was 
completed in recent years. De- 
mands made upon it necessitated 
poe pence tech ee ay + tle 


the in 
ee company plays in Mari- 


rm Canada Coastal Steam- 
however, has been confronted 
various problems in the past 
by the 

reduced and 
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(Continued from page 16) 
1 | has cut into its business recently. | 
Canadas about 90 per cent of | 
uction of canned lobster 
New Brunswick acks | 
If sufficient 
nted within | 


— other raw material 
packing o tions. 

has been eal shen 8 will 

in New Bruns- 

its shores are com- 

h for gene tions 

have depended on the se. ‘atch 

for their livelihood. If an i, ‘ove- 

ment can be effected in | nent 

of their catch, in canned dried 

state, there can be no duu; that 

i | thig section of provincial 

activity will feel a stimu’; which 

will bring them out of th sifficult 

| situation by which they are now 

surrounded. 


PROVINCE HOPEFUL 
‘OF EMPIRE MARKETS 
FOR LUMBER OUTPUT 


(Continued from page 18) 


of the southwest 


.}Land the increase in to 
Tl indicates that the province is not | @ 
“Tflacking in hostelries. f 


po 


ints, . 
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, ustries are dependent u 


the} as their raw material, with the con- 
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LARGE INFLUX 
OF TOURISTS 
ANTICIPATED 


(Continued from page 13) 


States boundary. 


t for all the famous ‘fisling 
clubs in the Restigouche River. | f 


ewly opened high-/| f 
‘wilprone mn to the: “ti 
pears ermen who have. 


; New’ Brunswick} 
fs as @ regular Mecca, 
salmon’ fishing in N 
pranewisk is justly "Yamoul and 
provides one of the greatest draw- 
eards for tourists. the 


ing or | 
Upsaiquitch, ‘Nepleguit’ and "Mite f 
psaiqul ’ an Te 

amichi Rivers some of the best | 
salmon fishing in the world exists. | ]} 
Each year large 
the go 
ing wa 
bers of 

stantial éxpenditures in the prov-|f 
inée. ' 


Perhaps it is ere 
tracts tourists to Ne 


rs pirat MONCTON, N 


ee ES  & mi 
gene eset ll TM Bell S& Company Limited | 
Investment Securities 
Head Office: 92 Princé William Street 

_/ SAINT JOHN, NB. © 4 | 


| ich in Na ni al 
| Potential of the Maritime. Provinces presents many | 


- Unrivalled Opportunities a 7 Investors, Industrialists, | 


| Mining Operators, Settlers. 


Miramichi, some 80 miles wide and || 


100 miles long. This great area is 

fairly free fronmthe ravages of fire 

is covered with many species of 
timber. 


valuable 
Fine Timber Abounds 

Everywhere in this belt both 
black and white sprice abound, 
some pine, large quantities of the 
finest and largest cedar in Eastern 
Canada and vast amount of hard- 
woods that ha been 
touched. New Brunswick has in 
these, and.in her other forested 
areas, a heritage that will remain 
for ail time a great source of 
revenue. 

Of interest are the remarks made 
by Hon. C. D. Richard, premier of 

ew Brunswick, in his review of 
the year mt. Speaking of lumber- 


icy. Upon. the action of the British 
Government will depend pretty 
~ largely the future prosperity of the 


_ BUREAU of INFORMATION and TOURIST TRAVEL 
131 PARLIAMENT. BUILDINGS 


~ 


0 


ural Resources, the Largest and most | 


The following brief resume will give a general idea of the scope of New 
Brunswick opportunities. Write us for full information on the subject 
~ that interests you as an investor, business man or settler. - 


Agriculture 


The climate and soil of New Brunswick ate particularly 


adapted to profitable agricultural operations. The average 
yield of oats per acre in Canada during 1931 was 25.5 bushels. 
In New Brunswick, the yield was 31.0 bushels per acre. The 
1931 wheat yield in Canada was 11.6 bushels per acre, in New 
Brunswick it was 18.5 bushels. A similar situation is evident 
in-the instances of barley, beans, potatoes, turnips, and hay 


and clover. 


The production of apples has been steadily increasing, rising. 


from 34,000 bbls. in 1929 to 40,000 bbls. in 1931. This branch 
of the industry has been encouraged by the provincial govern- 
ment, with the result that approximately 1,000 acres have been 
set out to orchards. 


The agricultural wealth of the province, including the value 
of lands, equipment and liv was estimated in 1931 to 
amount to $158,840,000, while the value of agricultural prod- 


“ucts exceeded 24 million dollars. The province's particular 


natural indicate a substantial future growth in 
this branch of activity. 


Fisheries i 

Only two provinces exceed New Brunswick in the total 
value of their ies, while this province's catch of sardines, 
smelts, and oysters exceeds that of all others. The lobster 
fishery is also particularly important. 


-Minerals 


New Brunswick's proportion of the total Canadian 
mineral production showed a very substantial increase in 1931 
over preceding years. Coal, gypsum, natural gas, and building 
stone are now mined in considerable quantities, the total value 
of mineral production in 1931 being over two million dollars. 
Provincial Mining Laws, especially favourable to the pros- 
pector, add to the province's mineral opportunities. 


Manufacturing 


The province each year provides an increasingly favour- 
able location for the manufacturer. Proximity to markets 


“wicks industzial 


results from a growing population, and ! 
pees. aaesr Raw materials are en eae 
through the continuously open at John, while 
subsea natural resource ofthe 

or this purpose. Power labour supplies are adequate to 
meet every industrial need. 


Investments 
The evident stability and favourable future of New Bruns 
i he jostiied faith iotecnion . 
ment opportunities. ° i public 
in government and municipal securities has already been y, 
demonstrated in 1932, and reflects the sound judgment that for 


eigped ped ; poke ; in 
_ security of p ple, satisfactory return, pia 5 oo | 


value, New Brunswick investments provide 
selection. 


LOW RATES: feature 
the Warm-Water 
Coast of 


NEW BRUNSWICK 


Come where your holiday money goes further and 
buys moré... to New Brunswick's warm-water coast. 
Splendid train service; leasily reached over splendid 
motor highways, 

Good hotels and comfortable homes provide delight- 
ful home meals and accommodation. Wonderful 
beaches: real- bathing: and fresh water. fishing: 
boating: golf. Many Saialend resorts, too. Ask about, 
them. 


\ Offictal road map, illustrated booklets 
and full information on request. 


Address Inquiries to NEW BRUNSWICK GOVERNMENT 


FREDERICTON, N.B. 


favoute 


province may be drawn on” 
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“4 : about Prevent aio Wide Ac- 
Se Fy ivi ad Beginnings 
: ge totalled 
a a : drop of slighti 2, Small tore 
an ee Et armin ) ' Growing from a small grocery | 
ea Bae * ; store to a modern manufacturing| [ 
1 ae : : ; | plant. shipping its products to all 
; i ‘parts of the Dominion is the record | 


’ 
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Canadian Hydro-Electric Corporation || 
LIMITED. ee ay 
Gatineau Power Company 


2 4 Hyd z 


The 1981 annual report of Canadian Hydro-Electric Corporation, Limited, and 
es e now age ae copies may be obtained from tee kan office of the 

’ a 8 
— tion at Otta ao port contains ane of the # operations; consoli- 


Cc 
nn is and Gatineau Power C ; and a map sho th erating 
ener se ee i . transmission and distribution lines of the Corpora on mad to ockeatiorion 7 = 
to’ last. | wick, een Some of the more important features of the report are reprinted below. 
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Feels Effect of, ~_ 
Depression 
OPERATIONS ACTIVE}| 


Wide Variety of Mineral 
Deposits Provides For * 
corm: } < Mine. 


A further increase in deliveries on 
and to retail consumers took place 


RO-ELECTRIC CORPORATION, LIMITED 
AND SUBSIDIARY COMPANIES 
Consolidated General Balance Sheet — December 31, 1931 


ASSETS . LIABILITIES 
- Funded Debt: : 


"Frepersnn, Power Development Rights, 062.98 Be vee Giaenes 
in escrow for construction eee ae First quctases Teaies Fand Gold Bonds, 


on deposit with Provineial ont aathan Peak Gall tibossensmas, © ne 


; 44,271.50 oc. ° Debentures Series “B"—due 164i 
Other Investments (Quoted Market V Goht —due 
"{206,005.00) ns.sccarecsaesnnemersss+ 980,000.00 


Serlal Obligation New Se 
\ $131,628,764.92 Power OD wacaneseweceeesscers 
% 182,510.06 Current Lizbilities: ~ oul ‘ 
——<_ See Se el er aisaae 
, on ' ” 
Due al and Accrued Gosesevet eeereee etereeeee 
(Includes 27 United Pe Oo One 3 meses 
Sates Fords) bubeweens oceestbacke soose $ 2,556,812.68 Due to Intemational Papar and Power Company * — 


Other: s Ps © oa cenas mw saree cas e 
Deposit with Provincial Government «....... $ ; ; io 
Cash on deposit with Trustee Ogeeceeweesess 4 Fae . O99 292 +h o2 eatvwnlaen Ee eseeenae 6 ; d 
Preferred stock of Company held eubsid- Beeseee Cdcodecoesés Se 

ah een en ae sige png, OS 
ents have co SSCS SSeS EMRE ESE eAeE He Interest: * Saint John 
for continuation of exploratory de- Bg, od Romper Bk ares ae oat wer Capital -Eesterned Stock ..ssse00e § _, ene ee 
. First Preferred, Lag Be oS eae 
> shares” oH er bec Seecee os $ 12,500,000.00 Sa 
6% Ni * eewreeeeeerres " se 


rk 
velopment work this year, Discount and Expenses on Bonds and other 
Securities issued, Organization Ex- 
par: Authorized and Issued, 


Interest in Copper © for installing refrigeration 
As f is k 
‘we: SPP John 
interest deposi § OOOOH EOEEE HORSE HSER OEE EEREESS 
count of nearing depleti > . : eee 
60,202, 742.78 


Surplus A. PCD 0 COCOAIOPMESS COO OOCECO SOCOM Eee 
a new mine &bout a mile from its Maritimes last , 
— . u 
a leacnt eestor | ope, ice Sanee |. 
. 8 von J "i 
year the Pp which mined 24,760 tons last year. | the in accordance Taek fee the Bean a 
fil and Number Que |" °° el 3 SRE Pet, | 
is 


fole was down to = depth of 630 
feet by the end of the year. » Co lidat 1 Profit vd Lo ind Surplus Coi lid j R : : 
isos Webieln Revenue Statement for year ended December 31, 1931 Income, for year ended Deke at 1931 
i Gross Revenue, Including Other Income an... $ 9,197,407.12 Btw 
Operating Revenue: 
Hydro-Electric Power Commission of Ontarto $ 488,208.00 


Registers Steady Growth Profit on Change sececcseececacesaccoccnes 114,231.91 
Other Public Utility enti Municipal Consumers $ 374,661.00 
Oompany, 


ne 
$ e0,764.a11.16 


Cash ws Receivable ones 


Inventories pereccecoveted 


slight activity was pepe ‘. 


year. A few 
mined and stored early 
1931 but no shipments were 


Ss 


ag 


= ee $ 9,811,639.08 
ectric | N, B. GAS AND OIL wrsesrrmnesimemmmammnan § FB PINI8 ‘ Ottawa Blectric » Ottawa Water 
seeder Works, Towns of Grand Fale and Dal- ta 


a co ceeles cUmBesecces cos yeacece 
ERECTS REFINERY || . coset aes eee) 
_ Taxes, Including Income Tax 2s sscessewe 309,851.62 housie, N.B. ' 


1981. 
The net. receipts from automo- 
ile Li 


e 
tT 
tax exceeded and in th 


while the gasoline tax produced a company 
revenue of $699,978. e pasciee hp. Diesel 

the estimate by Harbor 

978, while the motor v e 


its number of customers 


.| receipts were $31,792 less than in | to 288. The company has strung 


1 


ated 
fees was due to the fact that there ding North Head, 


wane © tases Semper ot case ant Seal Cove. An ageny for eye. te 


trucks not licensed. A great rev-| ance sale is operated on 
enue- 

live-| was check-ups in all the cities | smoked 
and towns in the peominee. Trucks 


checked up and the result was that 
there was a larger revenue that 
otherwise would not have been pro- 


Moncton Tramways Electricity a Gas 


COMPANY ie 
Distributing Natural Gas and. 
ectric Current to over 10,000 


¥ ~ 


Customers in’ Moncton and 
~ , . Suburbs 


Inquiries Concerning Pdwer for 


Industry will have immediate attention 


LIMITED ° 


MONCTON NEW BRUNSWICK 


i lin h th 
"The decrease in motor vehicle popal Pa istriete of the oa 
nelu Castalia and 


r for motor vehicles | island: adverse conditions in the 

herring industry, however, 

has tended to restrict purchasing 
time ’ 

are 

ts. 


of 7 per cent 
and $90 000 com- 


= =] 
| 


TO HANDLE CRUDE)| 


Small But Steady Output 
Recorded From Year 
to Year 


Output of gas and oil in New 
981 was somewhat 
less than that of the p 

year, but the reduction from the 
average of the last ten years is 
only about five per cent. Duri 
1981 there were produced 235 
gallons of crudeo: with 
244,431 in 1930. Value of gas out- 
ut was $129,341 compared with 
133,505 in the preceding year. 

It is interesting to note that two 
new wells were ae last Ee 
One of these was d to a depth 
of 1,688 feet and the other, started 
later in the year, was continued to 
a depth of 757 feet: In the latter 
well, logical acearene 
proved t it was inadvisable to 
proceed. 

Erect Small Refinery 

Early in 1931, New Brunswick 
Gas and Oil Fields, the company 
o ing in the district, con- 
structed a small refinery at Wel- 
don for the purpose of recov 
from the oil of its wells 

line and residual fuel oil. 
rom the wells is piped direct to 
tank having a capacity of 
ls. Extracted gasoline 


the vicinity having capacities of 
respec- 


1/ 12,000 and 17,500 gallons 


tively. They are located conveni- 
oaty to the highway and railway 
ines. 

In the past 22 years, from 1909 
to 1981 inclusive, New Brunswick 
Gas und Oil Fields Ltd. has pro- 
duced 3,982,083 gallons of crude 
oil and gas to a value of $2,130,571. 


i | In that period royalties of $120,605 
have hom paid to the-Crown. 


1,460,969.72 oe 


Net Revenue Before Interest, Depreciation and 
Dividends ....e+cees Eoecccseccecececes $ 7,850,669.31 
Interest—Bonds and Prior Liens ..«.. 3,445,244.55 
Interest—Debentures and Other ..... eeecee 1,157,180.45 
rovastenten and Amortization of Storage 
° eeee8 eeewweeeeeseereereeeee 
Discount and on Funded Debt 
Dividends ‘on eters Preferred Stock of Subsidiary 


Balance Added to Surplus 

Surplus—December 31, 1930 
Less: De from 
sidiary 


any Boe emote se Cleteeeeeceewesaeseeee 


111,350.81 
$ 8,148,196.47 


: $ 10,453,742.73 
Less: Dividends on Canadian Hydro-Blectric 
Oo — Limited, Capital Stock: 
ret erred eaemmmsecescceeceseteeeeteces f 
Second Preferred 2200 00+00ncesene smeperee 
COMMON ares ooo cos comrmmend eo a'.clee.onmme 4 


750,000.00 
501,000.00 
$ 2,761,000.00 


Surplus—December $1, 1981 ..seewcevectavesde $7; 742,78 
Examined and in aceordance +a attached —— 


Montreal, April 22, 1982. FP. 8. ROGS & SONS, Chartered Accountents. 


- 


CERTIFICATE OF AUDITORS 


TO THE SHAREHOLDERS: 


Retail Sale bee eddee coos eeecnceew oerccomed ; 887,618.00 : 
commercial, industrial, ete. | : ; 
Mille’ conttoled by Internetional Paper r 

Company: | 
For motive POWO? nae cesodevcessceseveves g 9,117,781.00 


For generation of steam by electricity ne 404,581.00 


Other wholesale industrial consumers ....... § 594,880.00 
Canada Cement Company, E) B. Eddy 
Company, Fraser Companies, Ltd. 
Other Income: 


Interest Income nase peticeguantimbdaimeinas © 298,690.00 


‘Dividend Income occ cowece ss mommies ate Tine 25,620.00 
Interest During Construction eax.ésvescxtmes 25,378.00 
Profits on Merchandise Sales. sin@esecduR 22,419.09 


Total as Shown on Profit ont Ine Sten © Set aes 


CANADIAN HYDRO-ELECTRIC CORPORATION, LIMITED 


We have examined the books of account 
of its subsidiaries, for the year ended 
and explanations we have required. 


In the annexed 


Canadian Hydro-Electric Limited, é 
$1, 1981, and have oe the hn 


the information 


ted Profit and Loss and Surplus Statement the amount for deprecia- 


Consolida 
tion has been determined by the management on the badis of percentages of gross sales. 


CERTIFY thet, in cur option, 


WE @ acco 
scolidated Profit and Loss oat Statement set 
Canadian Hydro-Electric Co: on, Li 


result of o tions of those companies for the y 
information ond explanation: ee to us and as 


Montreal, Que., April 22, 1932. 


ear that date, te 
shown by the books of account of the 


P. 8. ROSS & SONS, 
Chartered Accountants, 
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NEW BRUNSWICK: > 


DUP SAINP SOHN, NB. STANDS’ UPON THE VERITABLE THRESHOLD OF THE 


J 


. A great nationally. operated port—open all year Ytound— 
_ strategically located for Canada’s export and import:trade 


UNIQUE ADVANTAGES TO SHIPPERS: 


~The Port of Saint John is one of the great nationally owned 


and operated ocean gateways of Canada:— 
Open throughout the year. 


Accommodation for vessels up to 30 ht. draught. 


Safe Anchorage. 7 ees 
Direct: rail connection with Canedian Pacific and Canadian 
nal Railways. 
services to all parts of 
— ° ase wo r 
Well ipped for fogdi c 
discharging saat ames with 


despatch 
Extensive grain shipping facilities. 


a 


--Medern frost-proof warehouses 


Se wat a 
ee 
age Raa ae 


for perishable goods. 


Coal and fuel oil bunkering facili-. 


Fleets crene for handling heavy. 


First-class dry dock and ship repair 
plant within harbour limits. 


rVeray 
VIA. 


OPPORTUNITIES FOR MANUFACTURERS 
SAINT JOHN offers most favorably every essential to indus- 


trial success =— ! 

Power and light at attractive rates, 

Cheep water-borne coal. é 

A particularly fine class of worker--male and female. 

Freedom from costly and disrupting labor troubles. 
Unlimited purest water. 


Remarkable transportation facili. 
ties, including two great 
trunk railways numerous 
branches radiating in all di- 
rections. 

Good living conditions in the heart 

of, perhaps, the most beauti 

atid delightful section of e 

Canada. 


A large, splendidly equipped vO-« 


cational training school. 


To manufacture at Saint John means” 


to escape costly rail hauls on 
imported raw materials as w 
as on fabricated exports. 


Civic Aduiinatsstion 


Mayor and City Commissioners 


Fis Worship Mayor JAS. W. BRITTAIN 


Commissioner of Harbours, 
Ferry and Public Lands — 


K. D. SPEAR 


Commissioner of Public Safety — 
RALPH G. McINERNEY 


Commissioner of Public Works — b 


LEBARON WILSON 


Commissioner of Water and Sewerage — | | 


_HON. R. W. WIGMORE 
For all information, write 
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and the city offers every co-opera- 
m3 to prospective manufacturers. 
The Saint John Board of Trade is 
all industrial 
work, though an Industrial Com- 
mittee is being established to, deal 
solely with this matter. 
Recent Expansion Noted 
In the industriai area in Saint 
John, there has been noticeable ex- 
on in recent years...Fronte: 
Refineries has established la 
there; Oil 
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Where Rell od Woe Ge eee The Commits o 
f ; € \o0 Sai ol 
Where Rell eee Meet—Both C. P..R. and C..N. R. Serve Saint John=e mantieloner, 


Ssint John Bosslél: Trede’... - sing tt Sit Jen oa orl i on 
SAINT JOHN, NB, ) ng 1931, 4,665 vessels were entered inwards and outwards at the 


tt 


cilities provide trackage for 4,000 cars, 
| ently under way for the establish- 
ment of a cement pipe manufactur- 
unit. “* 
here are many areas in Canada 
which can ie eee = for ee 
industry, but on ai ohn can - 
combine gs facilities with that oes 
hi ' 3 
operations—the benefits ' ists be 
. Open all the year city w 


Port of Saint John. 
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Rail and Water Combine 
' To Establish Saint John 


_ As Key Point for Industry 


a City Holds Premier Position as Location for Manufac- 


' 


turer See 
and 


Adequate Facilities for Plant Activity 
on by Land or Sea 


. eevee. SITES COMMAND ATTENTION 
for Stimulus of Trade Within the Empire Focus 
»» Eyes of Exporters on Great Atlantic Sea Port — Saint 


_ John Provides Gang Plank from Shipping Room 
to Markets of World et bd 


i 


7a ac- 
lant located on se 
a key position for export 


Transportation, | Power and 


"| Other Needs Adequately 
Met 


the ' New 
and also by the Power Commission. 
former operates Saint John’s 
street railway system which in 1930 
carried 6,874,924 passengers. 
There are 16 chartered banks and 
branches located-in the city as well 
as representatives of all leadin 
financial organizations. Fres 
water is avsilable in abundance, 
being pi down from lakes some 
15 miles from the city. 
Possesses All Essentials 
There are, in short, all those 
things which are essential in the 
estaflishment of manufacturing op- 


erations. At the very door of a 


;| plant is the port of Saint John giv- 


ing access to the principal ports 


of the Seven Seas. From a dis- 
tributor’s point of view this factor 
is more than desirable for it places 
him within e reach of his mar- 
kets with the lowést cost form. of 
transportation for his use—the sea. 


‘American Harbor Activity 


and among the p 

ae ree and metal 
: >» sugar, es 
clothing, cu and canned 
canned fruits and ‘ve sles, 
steel, shipbuilding 
goods, roofing felts and 
r » Paper boxes and bags, and 

Z 


. Aan) rs. : 
~~ Why have these plants been es- 


WO 


eMittee is being established to deal 


Oi Refineries has oe 
2 ult accommodation for 


‘ently under way for the establish- 


John? It is rea- 


fe proved 
Rules have : 
bor market. Their plant opera- 
as can be cond on an eco- 
cal basis and they are well 
ed by railways and steamships. 
. Well Served by Railways 
Both transcontisental railway 
‘S¥stems assure quick contact wit 
e Canadian Pa- 


upping operations in C < 
here is plenty.of acreage avail- 
8 for the establishment of new 
nts. These properties are fa- 
tably situated, easily accessible, 

i the city offers every co-opera- 


» ton to prospective manufacturers. 


The Saint John Board of Trade is. 
Mandling all industrial developm 
k, though an Industrial Com- 
Mlely with this matter. . 
Recent Expansion Noted — 
In the industrial area in Saint 
there has been noticeable ex- 


ision in recent years.. / 
I eo. 
Oil Co. 


000,000 gallons of gasoline; 
fertilizer” plants have been 
ed and negotiations are pres- 


nt of a cement pipe manufactur- 
unit. . 
fustry, but only Saint John can 
fombine these facilities with that 
tor which is paramount in-manu- 


ih Canada| 
h can offer suitable sites for 


Held Even Keel 
Throughout 1931 


Despite. a slight decline in trans- 
Atlantic shipping, the Port of Saint 
John maintai its coastwise ser- 
Yices at a sound level. The trade 
between the Port, Quebec, Mont- 
real and the Great Lakes, sugar 
te Western’ Canada, and return 
cargoes of flour, was well main- 
tained, and with normal conditions, 
it is fully anticipated this trade 
will be further developed. 

Total number of vessels incom- 
ing to the Port in 1931 was 2,309, 
a Gecrease of oe 300 from = 

revious r. ‘onnage register 
Ges 1 640-422 tons compared with 
1,732,650 tons in the previous 


period. 


Heritage 


ent 


Se Me... 


the oldest incor 
in the Dominion. 
United Empire Loyal- 


Saint John 
ated ci 


Power and transportation facili- 
ties: these are two prime consider- 
ations in viewing any location from 
an industrial angle. Though a rela- 
tively small factor in total manu- 
facturing cost, power itself is es- 
. sential to operation. Without it in- 
dustry is devitalized and execu- 
tives must be sure there is ade- 
quate energy available for all pur- 
poses. 

Saint John is particularly for- 


tunate in its power supply. In the| 


first place it is served by two 
utility companies; New Brunswick 
Power Co. and the New Brunswick 
Electric Power Commission. Com- 


tition from these two concerns| at a cost of $1,500,000 and has | 
attracted favorable comment. 


as tended to keep rates down to 
a-low level and also increase effi- 
ciency of service. 
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A might: rt and a great 
ae a distribu 
offers industries easy 


markets, 


portation facilities by land aid the manvfacturer 


abové picture is taken from the 
city itself and some of the 
the plant of Atlantic Suga 


west side of the 
facilities. 
r Refineries. The Canadian 


ways n elevator is in the centre, The major 
ws harbor from the city and is not shown in this 


‘Saint John i 


Leailer 


Of Industry in Maritimes | 


centres, Saint John 


aati ft hss 


in the ’ 
of 1081 and hed a value of 


stands out as the 


vy — of ca 


n in 1930 just short of $20,500,008. 


While the larger number of establishments are located at Saint ohn, 


of industry pre 
sae doutece in the 


Considering its ulation, 
dustrial "centres 


manufacturers. 
has a larger number of i 


production of over $1,000,000 than any 


The evenness of distribution is 


ee 


Estab- 
lish- 
ments 
No, 


a2” “Alenia 
18 


16,482,1 : 


1 
580,744 


ore. 
1,181,380 
682,724 
646,981 
118,815 


90,592,202 


. 


Saint John Gives 
Scope For Living 


pertain to 

. Saint John has plenty in 
it to attract industry; it also has 
those things which enable work- 


| ers of all classes to live m happy 
; and healthful surroundings. 


There is a total acreage in parks 
and squares of about 400 iving 
the city plenty of “lungs.” Facil - 
ties for sport abound; boating, 


| swimming, ane BES and sailing 


are available to all and a moder- 
ate climate tends to keep the 
population in good health. * 

For those who need it, however, 
there is ofte of the best equipped 
hospitals in the Maritimes located 
in Saint John. The new general 
hospital was completed last year 


en Seas. Raw materials can be/| 


. Sev 
New Brunswick Power Co. oper-| brought in from all parts of the 


ates a steam electric plant in Saint 
John capable of developing 17,000 
h.p. In addition, this company op- 
erates the street railway system 
and undertakes gas manufacturing 
operations. The Power Commission 
has a hydro-electric development 
at Musquash, some 20 miles dis- 
tant, and the two organizations 
have agreements for interchange 
of power which results in a satis- 
nf arrangement for all con- 
cerned. 

Coal supplies are also important. 
In its Minto coal fields, New Bruns- 
wick possesses tremendous deposits 
and the fuel can be shipped to Saint 
John at low cost to care for the 
needs of the industry. In the city, 
therefore, there is available cheap 
electric power and an abundance 
of coal. Industries can want no 
more from the point of view of 
manufacturing operations. 

What of transportation facili- 
ties? The parenteges offered by 
the port of Saint John are dealt 
with at length in another column. 
Suffice to say that steamship 
services operate from the city it- 
self to the principal ports of the 


world, to which, in turn, fabricat- 
ed commodities can be similarly 
exported. Water borne traffic still 
stands unchallenged as the cheap- 
est form of transportation. 

Saint John is in direct touch 
with inland markets. Both trans-| 
continental railways touch 
city, affording direct connection| 


with all branch lines and thus plac- | 


ing manufacturers and wholesalers 
in an excellent position for dis- 
tribution throughout Canada. Di- 
rect contact with the United States 
is maintained through the Shore 
Line of the Canadian Pacific Rail- 
way running to the boundary of 
the State of Maine, while through 
trains to Boston and thence to all 
parts of the United States. 

The labor available in Saint John 
is of a singularly ‘satisfactory type. 
It is not of the drifting variety. 
Manufacturers. in the city are not 
troubled with the costly labor turn- 
over which constantly disrupts in- 
dustrial. staffs in some manufactur- 
ing centres. There is an ample 
labor supply, both male and female, 
skilled and unskilled. 


of United Empire Loyalists 
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D6 aa ss 


city’s progress from that date; 
now it ra as the leading indus- 


Saint John ig also a fine residential 


by the Dominion Bureau of Statistiés 
province have not been overlooked by 


New Brunswick probably 
with an annual industrial 
other province in the Dominion. 
well illustrated by the following 
ndustrial centres of New 
Cost Value 
of ere 
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8,518 
2,882 
576 


471 
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Exporter Ready Access. 
ToWorld Trade Route 


and Commerce 


Great Harbor Provides Industry With Invaluable 
Facilities for Shipping Products to All Corners 
of the Globe 


EXPANSION PROGRAMME NEAR COMPLETION 
Construction of Vast Development Moves Sadly Forward 


— Year-end Will See Port Equipped to 


eal With 


Shipping on a Scale Hitherto Unknown in 
History of Saint John 


Gia seenchectante ont oneplladibe 
man 
the Port of Saint John comprise 
= “ the _ = of 

. In one 0 
the Dominion’s most im 


. Atlantic seaports, Saint 


J has 
the advan of be 170 miles 
nearer = he thief nilstributiae 
centres of Canada, than other 
Canadian port on the Atlantic 


864,006 | seaboard. 


10,646 =: 10,935,894 25,240,419 47,249,740 


HISTORIC ORIGIN 
GIVES SAINT JOHN 
FINE BACKGROUND 


City Possesses Attributes 
+~of Ideal Residential 
District 

. Ng a city is an 
mportan viewing any 
muni¢ipality from either an Ledeat 
trial or community angle. Cities 
have personalities — they develop’ 
characteristics which, intangible as 
they are, undoubtedly find some re- 
flection in the broader aspects of 
its civic life. 

Saint John has developed a fine 
individualism, owing, in part, to 
its historical record. It is the old- 
est incorporated city in Canada, 
receiving its charter in 1785. It 
had been marked out from the 
earliest days as a great port and 
its origin can be traced back to 
1604 when Champlain sailed into 
the harbor of the river which he 
named Saint John. 


Sourtd Pioneer Stock 

Two years previous some 3,000 
British subjects had migrated 
from American territory and 
founded the colony which was later 
known as Parr Town. It is largely 
from this sturdy stock that the 
population of Saint John has de- 
scended and throughout the years 
the indomitable will and courage 
of the early settlers and the gen- 


The 


the | erations to follow have built up a 


civic spirit which is noteworthy. 

The early pioneers were cuick to 
exploit the natural resources which 
are in close proximity to the city. 
Saint John became a centre of the 
lumbering and shipbuilding indus- 
try. Destroyed by a great fire 
in 1877, a new city rose from the 
smoking ruins and new industries 
grew and expanded and the city 
won an important place in Can- 
adian wealth and .economy. 

Many Civic Attributes 

Today the city covers an area 
of 21 square miles and population 
numbers 61,613. It has the attri- 
butes of a place in which it is 
pleasant to live. For the com- 
munity, there are 26 fine schools; 
a new high school at an estimated 
cost of $650,000 will be completed 
this year. There are some 400 
acres of parks and squares; there 
are numerous churches, well equip- 
ped hospitals and fine municipal 
and federal buildings. 

For visitors and tourists the city 
possesses diversified interests. Few 
cities in Canada hold a more 
romantic or more historical inter- 
est. Saint John is easily acces- 
sible by well-kept highways and 
both salt and fresh water bathing 
may be enjoyed along miles of 


‘neighboring sandy beaches. 


.and four 


-{Steady growth has marked the,city and its buildings have kept 
°' 


pace with industrial expansion. 
Above is a view of the central dis- 


88, the | trial centre of the Maritimes. But/ trict; the harbor is seen in the 
background. 


Governed by Commission 
Municipal government is an im- 
rtant factor. The City of Saint 

ohn is governed by a commis- 
sion plan of administration with 
the fiscal, prudential and munici- 
pal affairs vested in the Common 
Council composed of the mayor 

commissioners. The 
council is elected by the people— 
the ws for a term of two years 
and e commissioners for a 
period of four years. 

The commission keeps a keen 
eye on civic improvements. Fire 
fighting - ment is of modern 
desi and the whole system is 
mechanized. An unlimited supply 
of fresh water is available and the 
minimum pressure is 40 pounds 
with a maximum reaching 130 
pounds. 

Saint John’s water supply is 
brought from two lakes to the 
east and west of thecity. » 


Today, the Port of Saint John is 
better equipped than it has ever 
been. disastrous fire last year 
destroyea a substantial portion of 
the facilities in West Saint John; 
sheds, buildin, grain conveyor 
galleries, a much  corelated 
equipment was burnt. But the 
government cae be a 
steps en immediately 

a with the work of recon- 
struction the port would spffer 
very severely in the loss of over- 
seas business, which for a great 
number of years has been carried 
on duri the winter season in 
Saint John. Accordingly, work 
was rushed forward on rehabilita- 
tion which has been successfully 
carried out. 


New Equipment Instalied 

The result is that in the place 
of the old sheds and equipment, 
there bave risen new wharves 
modern grain conveyors, improved 
sheds; in short, a better port has 
arisen out of the ashes of the old, 

All this construction, however, 
was only replacement work. What 
is more important even than this 
momentous bit of reconstruction, 
is the tremendous expansion pro- 
gramme which has been ca or 
steadily over the past two years. 

This Seynenneny will provide 
the harbor wit 
pier, a large 
conveyor galleries to han 
grain to vessels, new transit sheds, 
and so. forth. Immense new rail- 
way yards and development of 
industrial sites in reclaimed land 
are included in the plans of the 
Harbor Commission. 


Present Facilities Adequate 

Howéver, equipment in use 
today will be dealt with first. At 
present the Port includes fifteen 
ocean berths, seven of‘which have 

ain conveyors. (Ten additional 

rths are planned.) 

Four rain elevators 
capacity of 3,600,000 bushels. 

Warehouse accommodation at all 

iers with a total of 600,000 9. ft 

his will be increased by 517,700 
sq. ft. with the construction: of 
additional warehouses. 

Railway spurs and trackage. 
C. P. R. and C. N. R. have accommo- 
dation for over 4,000 cars, 

Fertilizer storage sheds, eapacity 
of 5,000 tons. 

Two frost-proof potato ware- 
houses, having a total capacity of 
31,000 bushels. 

Oil bunkering facilities. Capac- 
ity 70,000 barrels. 

Molasses tanks, capacity 500,000 
gallons. 

Cold storage plants. 

These, in brief, constitute some 
of the services offered by the Port. 


Both Sides Developed 

A closer survey shows that dock- 
ing facilities are develop on 
both the East and West sides of 
the harbor, and the East shore of 
Courtenay Bay. The new construc- 
tion development is located on the 
West side, and it is expected that 
his will be open for traffic about 

ecember 1, 1982. The West side 
of the harbor is served by the 
Canadian Pacific Railway and the 
East side by the Canadian National 
Railway, arrangements for trans- 
fer’ from one line to the other 
making it possible to ship from 
both sides of the harbor by either 
line. 

The ‘West side of the harbor, 
the scene of the fire, has been 
largely reconstructed. New facili- 
ties provide seven deep water 
berths. Six of these are equipped 
with modern steel transit sheds 
and grain shipping galleries, and 
the seventh with a heated frost- 
proof warehouse of semi-fire-proof 
construction, the temperature of 
which is controlled ati- 
cally. 

Large Grain Elevators 

Grain is shipped through the one 
million bushel Canadian _ Pacific 
Railway elevator. In addition to 
this, C. P. R. has built a modern 


total 


erm . 


cattle shed, which 
class facilities for ; 
shipments. the 
berths which have been recon- 
structed, four other deep water 
by fire will be 
the near future. 


on ‘the east side of 
of these accommoda 
adian Pacific ape p service to 
Digby, N.S. a. second the 
Eastern Steamship Lines. The re- 
maining four afford accommoda- 
tion for ocean service. Two of 
these berths aré equipped with 
es, Oe 
through the ,000 
bushel Canadian National Railway 
elevator. Several private wharves 
are operated on the East ‘side, 
handling mostly coastwise traffic, 
Huge ‘ion mme 
As re new developments: 
the major work is being carried on 
on the west side of 


harbor. 
This development contemplates 
five deep water berths 
000 bushel grain elevator with 

rovision for extension to 3,000,000 

ushels with ge shipping galler- 
ies on every. berth. 

The portion at present under 
construction includes the above 
mentioned elevator and three 700 
ft.. berths, equipped with steel 
transit sheds grain shipping 
galleries. With the completio~ of 
the new Harbor Com. nm ele- 
vator, the grain handling facilities 
on the West side will of the 
highest order. It will be possible 
to transfer grain from one elevator 
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Over $200,000 Spent om 


Creating Modern. 
Airport zs 


to the other and to ship grain from | d 


either elevatof. to any grain 
berths on the west side. 


Noteworthy Construction , 
, . To carry out this wide develop- 
|ment on the west side, a lar, 
\coffer dam, regarded as one of the 
greatest feats of its kind ever 
undertaken, has been constructed. 
Protected in this way from the 
tides, work has i 


concrete piers, .The no 
the pier is fully completed and the 
sO wall is fairly well advanced 


and it is esti the whole work 
will be co and in operation 
for the win . rt season of 1932. 


The length 
ft.: and 


w 


new development is projected to! 
all : services 


accommodate 
at one central location close to the 


;| railway station. Frrther, on Court- 


enay Bay, private wharves are 
operated on the east shore for thé 
handling ‘of oil and fertilizers. 
ae 1931, Frontenac Oil Refin- 
eries leased a site at this point 
and tanks were erected. ere are 


ow three oil companies located | the arrival 


equipped ‘to handle fuel 


ere, full 
e lightey oils and 


oil as well as 
gasoline. 5 

A modern drydock.and marine 
railway are located on the eastern 
limits of the harbor. The drydock 
is 1,150 ft. in length, and may be 
divided into two compartments of 
500 ft. and 650 ft. The marine 
railway has a capacity of 1,500 
tons dead weight, and 250 ft. in 
length. The plant is fully equipped 
with dock, cranes, and repair shop., 


flyin 
and though commercial fiying 
tivity is at a ralatively low 


eb, 


a y 


Saint John has paved the way to 


take advantage of any 
ing its airport in 


tion. 


Saint John Operates Fine Air Port 


a 


At Millidgeville, about four miles 


city has constructed a modern flying field 
Over $200,000 has been spent in developing 


seaplane base is located on the ri 
hangar at field. 


ES 


improves | 
in the fu b maintabas- 
ment in the in excellent condic 


ye 


from the centre of Saint John, the, - 


s air port. An exe 
ver shown ‘at the left. Inset 


ennees with all facilities. #7): 
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ion Co. 


addition to its own power 
nerating facilities, the company 

a satisf: nt 
- | with the New Brunswick ic 
Power mmission for stand-by 
service ita lant at 


wer. ~ 
i a further stand-by for peak 
periods, New Brunswick Power 


construction was be carri ah out 
at @ power companys steam 
station. " 


SAINT JOHN DRY 
DOCK SERVICES 
SHIPPING TRADE 


Modern ¥acilities Cover 
Wide Range of 
Needs 


Saint John Drydock and Ship- 
building Co. is one of the factors 

~ | which to make the Port of 
Saint John a vital factor in the 
life of New Brunswick. The dry 


i 
am 33 


has ; 3 
major contracts in its history. ' ' ” 
gardens Jats ad fok = Mir amount af usec, SAINT JOHN'S largest single industry is an important factor in EMPIRE TRADE. 


Pat ferca lending from the city and | ability to underbid other firms for 
covering some repair work on Norwegian 


a three mile stretch of road- ond” Emetish ships early inthe 
r. ere owever, n . 
little “work available in ‘recent | BRINGING 
months. 


ee Tate | EMPIRE RAW SUGAR 


the Lady Hawkins of the 
an National West Indies 
— ey oe David T 

, operated by the C. N. Steam- F 
mi ships was towed to the dry dock 0 
fol oars its wreck near Bermuda. 


Saint John Dry Dock and Ship- S 
building, however, has been espe- , 
ee ens @ . 
}{ im the past year and it 4s this ‘ 


| ie cio -toares™ of, revenue 7 THROUGH THE YEAR-ROUND OPEN: PORT 


a its own operations and 
throug t 


hose of a subsidiary 
siderable develo 
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: OF: . OF 4 his dream was pet y toalined | 


} | sistently both in Saint John harbor 
but arrival of a 


kes was an event of consid 


and other locations. 
interest. 
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terms of the trust deed..the: com- 


an att t “funded abe had one 
that oe si ee be acce vie 
n6 that ames edt be reduced 
sl Mi tund. bas thé old sink- 


in the 


is. prevailed, 
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NIMRODS ACTIVE - 


IN PAST SEASON 
REPORT REVEALS 


Record of Big Ga Game Killed 


Registered By New 
Brunswick 


were 427 mot moose and 9,594 
deer or bled in New Brunswic < 
res 


ing 1981, accordi to 
: tained’ in the “tee andaal report of 
ict Game W 


The decrease in the kill of moose 


as station is 


anticipated ing 

ment to the Game Act prohibiting 
the sale of game val The 

of residént deer | 


ed |. 
new taal ef titio. The 
Giier Bame W arden reports the 


ated ka of deer es pera » 
Tye, pte Oe ill of deer in 1980 
of 10,930. 
2, inareet fata Month 


shows that fro 
stock | to PGetober ber 5, 18 16 per eels of the 


ll was re from October 
»| {8 Denson 8h, 15 ¢ cent; 
from’ November 1' to 16 


The = 


gen tendency 
r in preference 
had | bythe returne as @8 per cen to 36 


det| | Non-resident hunters reported a 
ie nanee erneen eae Soe Oe an 


\Canadian Hydro Electrie™ 
Has Stake in Province 


Through Subsidiary, Gatineau Power, ‘Operates Latg- 


est Hydro Project in New Brunswick, Producin 
80,000 icaeen at Grand Falls ; 


Canadian Hydv0-Blectrie Corp., 
through its subsidiary Gatineau 
Power Co., has @ substantial stake 
> New Brunswick, At Grand Falls 

= Ore Saint John River is the 
ydro-electric development 

int 2 yecrtube aaa tis 80,000 h.p. 
—- by the Saint 

John River Power Co. which was 
— year atquired by Gotiness 


mon 

acquisition of a 
mortgage bonds and 
application to pe tor the, 
= legislature for 

ties 


Serene Pa 
unit of “Pp 
= Scductibe a aS 


tet wee addi oe pats brings 
vo to Fraser 


to 80,000 
osaet insta ation being: 
Of present otitput, 20,000 h. p. 
is sold under a nadew eed oe any ae wh. 
rat cater 
oes e 
n ordér Yc if Dalhoana 
ola it was necessary 
a 104-mile transition fine, 
capable of ‘arying 132 000 volts. 
‘edd sation. to thie tabasieien 
» the power com su 
ft tities of 


to the cipa 
athousie, oe 
St. 


otthy sare rs y 
780885 

wine pak ks 
re 
In the fn 


~ 


system 
Lecnent and su upplies retail | - 


to that comm 
Important Power Site 


Wholesalers and Retailers of: 
Heavy and Shelf Hardware 


Paints, Oils and Glass 


Sporting Goods and Auto Accessories 
Silverware and Kitchenware 


W. H. Thorne & Co. Ltd. 


Saint he 2 


i 
aha as 


peiied of the 


ae 
Be Et 
is | 


diag 
mi 


ELS ae ee re 
Pt MN Eh oat 5 eh a 
P ae 


ene Sie aan : 


Dividend .* 


i ai 


Cabell 


‘ 
" 2 
54h OF: ee 
rf t aaa a ile 
is ¢ , 


od 


that time 
issues 
being | 
aang Eraser Co’s. Operations \. 
Important to Province) = 


Sichetantia Expansion in Past Two Years With Falling pose. he 
Off in et Has ‘licens Plan 


AGreat New Pcie lod 
whose products circle the ibe 


Be 


in 


evi 
: 


Es 
»? 


‘has been 
placed before lodbeity holders: for 


serival from 
was an event of considerable their approval at a meeting to be 
held shortly. Pree of the com- 


ANNOUNCING 
the opening of our 
1 new officeiin 


Saint John, New Brunswick 
105 PRINCE WILLIAM STREET — 


This office will render a 
complete investment 
banking service 


REPRESENTATIVES: 
John R. Gale Eber H. Turnbull 


'N ESBITT, THOMSON 


and Company Limited’ 


355 St. James Street West, Montreal 


: Quebee ~ Ottawa Tesente Hemiltos | Losdos. 
3 t Saskatoon . Calgary Victoris . Vamesuver § 


.}. in 


"Goverament 


1981, B1, 485,458 ante or 
241 000800 0,000 tess of 
the New ant 


wis eee and paper mills, acco 
ing a figures § Piven f in the ans ound | Ga 
re Departmen 
Fone and Mines. , 

The ‘amount manufactured last 
— was ra wage or 15 
cent greater 

» when the total ain manu- 

actured in New Brunswick was 


nds, ‘ 
wee Timber Cut 
The report goes on, Fo to say that: 
“The timber - ane Rage rR <2 
ging season 


104,000,000 feet, w: rom U 
Fp estimate of Mae wes 


than half the 

when it totalled. 

During 1930-31 40 042 railwa ay te 

were cut from Crown L 

compared with 60,243 ties in the 
preceding vear. 

Othe unmanufactured pulpwood 
exported from New Brunswick 
during 1931 amounted to 171,305 
cords which is in excess of the 
amount aneeeten in 1930, namely 
165,280 cord 

Use More Palpwood 

‘The total 2 of a polpwood 
Man in N runswick 
or expo & raw yale in 1931 
totalled 654,763 cords equivalent to 
327,000,000 ‘feet. This was 79,928 
cords more than in 1930. During 
oe ant vd logging os 7 


16,600000 teat of frekilled pul 
wood, a total of 48,000,000 feet ot 
oes pwood was cut from the Crown 
nds, as compared with 82,000, 
000 feet the preceding year. When 


Sek ise cal 
$04,008,000. feet 


considering the above figures, P| 


must be borne in mind that 
wood manufactured into pulp or 
pap per in any one year is taken 
rgely from the preceding year or 
ae years’ cut. This is particu- 
larly true now that pulp and paper 
companies are endeavoring to re- 
| duce their wood inventory. 
Estimate Current Season 
It is estimated from the best 
information now available to the 
department that the cut from 
— — in —s — 
poles, pulpwood, way ties 
sawlogs, etc., will be equivalent to 
105,000,000 feet of green timber 
and 10,000,000 of fire-killed pulp- 
wood, which is — being salvaged 
from the 1923 fires. While this is 
ten per cent more than the pre- 
ceeding year, it is still less than 
half the. normal cut from the 
Crown Lands of 250,000,000 ft, 
and indicates the serious difficulty 
— which the forest industries 


eration + aie! ee Federal Govern- 


ment, the reduction in stumpage 
of approximately one dollar per 
thousand made in 1930-31 was con- 
tinued for 
the purpose of assisting in in- 
creasing employment by Stimulat. 
ing logging that oper and there 
is no Le yer that rations have 
reduction. in 


emanate an . 


the season 1931-32 for ona 


FISHING WATERS 
DRAW ANGLERS 


More Licenses Last 
Year 


An increase of 8 pe r cent in the 


P 
FROM OUTSIDE 
New - Brunswick — Issued | iersSde® a 
Northum 


boca ceo ee iment » & pur 
resid research di 


ent 


Tramways is & subsid- 
inry “of a Tie Power and a 
wre 1s 
@ 


ros. Led. has been « 


Connors ae tie 
and owing to large production 


~ of lines rege ag this Le A peer Measrs - 
0} po as Dining 
Sardines Herrings An Tomato, 


Soo s BY 


uti jes in 


sortie 


fm the most scien 
quality products are 


‘thfo:ighout 
Research 


; ate unsurpassed atyw 

oti seoy momacane petoon 
Create alanedh ta: ghat epi alag ei 
the people of Canada from year to year, 


put up in such « convenient 
Sea Foods aré a convenient and 
0 ee A 


Brunswick, Glaciet and Jutland Brand Sardines. ses 
ee ee Kippered Herring, Chicken Haddie, Clams. 


p< of non-resident try 


hunters pares 82 a falling | as in the 


last year, that the 
es eval nancial ceaditias in the 
nited States’ forced the curtail- 
— a oe ns aie Se rele 


game hater | gti it is i ignifeant 
oan together 


Over 2,000 Licenses 

Government issued 2,198 
d hunting 
These in- 


The 
non-resident fishin “2 and 
licenses during 1 
cluded moose, deer, b 
three day salmon and trout, 
licenses for the Restigouche and 

quitch Rivers and bear. 
; ~ were 1M more may romeens 

shermen in the province last year 
and 183 less non-resident hantera. 

A to 23,952 resident | 
licenses of all were issued, 
which is 2,269 less than the pre- 
ula no doubt due to Phe 
financ ee and to eeagne 
in the game laws particularly 


a to the prohibition of the 


e eet and the short- 
of the season for deer 
yy 18 days. uded in the resi- 
licenses are 4,809 bird 
Scan which 4 951 more than 
the number sold the precedin 
year. This license gave the 
to residents to take SS 
(October 1 to 15), and o 
birds but not big game. 
refuge fishing permit 


cial 
was ada lisable to all game 


p- | refuges and 167 permits issued to 
nts to fish on the waters of 
the various game in the 
rovince. Resident deer licenses 
number from 10,860 
to 11,926, but resident moose 
licenses decreased from 10,204 to 
6,024. This accounts for the 
greater of the reduction in 
revenue from game sources, 


MONCTON TRAMS 
PROVIDE SERVICE 
IN GROWING AREA 


tition From Buses 
xpected to Be 
Overcome 
Electricity, 
Light, od Power Tramways, Elect the 
nd largest t contro in 
New Brunswick. The company 
does not generate its own power, 
but buys its a from the 
New Branswis Electric Power 
Commission, and retails it over its 
distributi: . 


Com 


gas fields 


e vicinity, and coteealene to 
mains have been made in recent 


ras ‘far as ite tramway opera- 
tions are concerned, progress has 


right || 


expenditure 
would be required 


Black’s Harboar, N. B, Cenada 


oe _ 


Electric Light & Power 
Street Railway | 
Gas Heating & Lighting — 


A reliable, 


old established 
company giving assured ser- 


_.vice at the lowest rates 


Sg 


Our engineering service is always at the. 
disposal: of our patrons or prospective 
patrons, and we shall be very pleased to 
furnish information or assistance. 


NEW-BRUNSWICK POWER COMPANY 


A. E. REYNOLDS; Vice-President and General Manager 
Saint John, New Brunswick 
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os -‘@ FTER ‘the business dis- 
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turbances of 1848, Can- 
ada enjoyed several 
of continuous prosper- 
 jty. In fact, Upper and Lower 
Canada indulged in an orgy of 
railway, land and commodity 
speculation that had its coun- 
later in the bull mar- 

ket of 1927-29. 
In 1849 there were 50 miles 
of railway line in Canada. In 


| . 1854 there were 13 railways 

|. under construction with pros- 

re tee of Grand 
; ie Bagian : 


of 1,980. The 
Trunk shares 
in 1853 was over- 
20 times. In ten 
years around $100,000,000 


® ‘was spent on railways in Can- 


ada and $11,500,000 on canals, 


. governments borrowed freely, 
oe was an increase in em- 


ployment, immigration, 


wages, prices, imports and 


| general trade. 
~~ Commodity prices climbed 


on the heels of the Australian 
and California gold. discover- 

_ jes.. Wheat in Toronto rose 
- from 4 shillings to 9s.6d. a 
bushel. Eggs were sixpence 
“Gn 1852; one and six by 1857. 
rapidly at ridiculously high 

t cu 

papenialie’ figures that were 

ne in many cases, touched 


ew. a 


ten years before. 


Landon ats16. ihe Covers 


~~ “Negotiates Option Deal 


[Long Term Option ‘Taken By American Locometive Production to Date is 12/{2%3 


. 


President Says Distinct Step Forward But 
_- Does Not Give Details of 
+ - Option Price is Justified 


‘ments negotiated between the Gyro 
Process Co., a subsidiary of Chemi- 
eal Research Corp.,’ the American 
‘Loeomotive Co., and its wholly 


| ho 


houses. The Indian Mutiny 
and the close of the Crimean 
War had already unsettled 
affairs. There was panic in 
Glasgow and troops were sent 


ment had,a surplus in 1 
of £100,000. ° 
. After. such a period of in- 
fjation, there was bound to be 
a serious reaction. When it 


ys 
J 
t WZ 


‘Canada Comes Through -- 1857 


tees had to be taken over by 
the Government. 

Canada had a deficit in 1858 
of’ $1,100,000. Import and ex- 
port trade declined sharply. 
Circulation fell by a third and 
discounts accordingly. Indus- - 
tries virtually closed up shop. 

The year 1858 was a year of 
deep depression in Canada. 
Exports to the United States, 
which had risen from $5,000,- 
000 in 1850 to $18,000,000 in 
1856 following the Reciproc- 


ity Treaty, declined to $12,- 


The pani¢ of 1857 and 1858 as it shows up on a chart. Again the 
figures of the Cleveland Trust Company have been used as no 
data of Canadian economic conditions exist for the years prior 
to 1867. 
came it brought with it prob- for to quell rioting outside 
lems of deflation that were - the banks. The Bank of Eng- 
quite as difficult to master as_ land raised thé discount rate 
the ones we face today in to 10 per cent. Private bank- 
Canada. ers stopped discounting. Par- 


to sanction an additional 
ene paren’ ar note issue. Consols fell to 
1857. The Ohio Lite & Trust ora, ens: Lon ee.: ems 
Company failed an u 
down other jnstitutions. Wall ee a - eros 
| Street mens eho Sd aah was also a poor crop in 1857. 
Brokerate topple The flow. of Bri capital 
and left. | aren ‘On suddenly ceased; over-cap- 
a i italizged railways found them- 
bank i ee selves without cash. The lan¢ 
Every a New ded boom collapsed at once. Banks 
one exception suspended pay- ‘found themselves loaded up 
ment. with practically worthless 
‘British capital had made paper. The municipalities; 
the U. S. boom ible. The which had loaned recklessly 
troubles in the States brought to railway promoters, were 
losses to important Bri insolvent and their guaran- 


MAY RETURNS 
SHOW NO CHANGE 
IN PAPER DEMAND 


Per Cent Below Last 


y High Year 


cents per share. At the iration 
of the final option date, June 14, 
1935, American Locomotive has the 
rivilege of deciding what course 
t will take and whether or not it 
will exercise its option. 
The whole situation is further 
isivelwed and . ~ xe Séetolainne . 
y the action o emica searc 
in March this year, increasing its | Previous month production totallp 
authorized capitalization from 720,- 
000 shares to 800,000 shares. The 
necessity of appealing to the share- 
to en the option agree- 
ment for the stock when it might 
be purchased in the open market is 
likewise unexplained. 
The Financial Post was informed 


News Print Service Bureau. 


of operating capacity 


ed to 202,607 tons, or 
of capacity. 


From Our Own Correspondent 
MONTREAL. — No improvement 
is noted in production or shipments 
of newsprint during May last, judg- 
ing from the report issued by the 


During 
that month Canadian mills turnea 
out 175,887 tons of newsprint, which 
was etivalens to an operating ratio 

f 54.6 per cent of tapacity. os 
76,660 tons, equal to 54.9 per cent 
. In compari- 
son with May last year, however, the 

ine in operation is more notice- 


able. For that month output amount- 
.0 per cent 


During the first four months of 


000,000 in 1858. Toronto, 
which claimed (but probably 
didn’t have) a population of 
55,000 in 1855, lost many citi- 
zens and the population de- 
clined to 45,000. 

Complete confidence of 
British capital in Canada was 
not restored again during the 
nineteenth century. 

Yet, after this serious eco- 
nomic disturbance conditions . | 
gradually improved. There 
were several years of com- 
parative Sy and in 
some lines a » engend- 
ered by the United States 
Civil War. 

Almost as soon as recovery 
set in, eight new banks were 
chartered ip Canada. The 
depression left its marks but 
they were erased in time. 
The lessons were well learn- 
ed and not for many years 
did Canada pass through 
such a foolish and widespread 
land or construction boom. ° 

Hopeless as the -outlook 
seemed in 1857 and 18658, 
Canada came through, strong 
and vigorous, and anxious 
and able to regain its steady 
pace of development. ' 


Next week, 1865. 


of 119,714 in January-May, 19381. 
Due to low cost production and ex- 
ceptionally cheap transportation 
facilities, the Newfoundland mills 
have to maintain a very 
high operating ratio. 
re has been ho improvement in 
the volume of newsprint stocks on 
at Canadian and American 
mills. In March the combined stocks 
reached the record of 102,225 
tons—a her level than that re- 
mediately preceding the slump in 
operations. There was a ee in the 
supply during April to 89,321 tons, 
but the Ma ropes chats Seay oe 
high of a7 reported be the 
ghes re ever y the 
industry for this time of the year. 
There is usually an accumulation 
in the fall months anticipating the 
seasonal upturn in demand during 
windle’r aes opening 
le rap 
of navigati ut this year proves 
an exception, cating that the de- 
mand is even less than that antici- 
pated by the operators. 


U. K. ATTRACTED 


ported in fall of 1928 and im-| ™° 


‘GEORGE F. HARDY 
305-309 Broadway, New York City, N.Y, ~~ 
sip A Member: ae 


0 ing Deficit is $577,- 
5, Working Capital 
Depleted 
Vinentiol stetunins of henna 
on on May tf bat 
Se aieeleanes of as 
in the year sanes Feb. 


1 has been depleted 
following summary. 
While cash is up to $7,260; receivables 
are down to $ from 
while inventories are up to $1,800 
from $1,526,738 despite reserve of 13 
red goods. Bank 


are secured 

bank act and by registered assign- 
ment of book accounts. - 

; Working capital position is as fol- 
ows: 


fae 


after depreciation of 
$120,618 whthe peodwill, 
tradem carried at 


arks, ete., are 
sscoiaiiion of ipsiea’? alley C 
on o g anners 
Ltd. for p16 shares Notes payable 
to Evans tment Corp. amount to 
$60,000 and. reserve for.loss on in- 
vestment in affili e is 
$70,199. An issue first 
bonds is shown as‘ author- 
ized but not issued. There are 82,615 
ehens of no ee value rae passions 
ng carried 265,780 and contin: 
ent liabilities total eieneere : »/ 


NATIONAL CAR 
HOLDS POSITION 
FOR PAST YEAR 


Balance Sheet Expetted 
to Show Increase it 
Investments 
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ee aman Locomotives Po. 

n omotive, Co. the current year Canadian mills 
mal Save tie Boa ee eee eee a oge that | manufactured 842,743 tons of news- 
hasing tion of emical h, or a print. This is 110,559 ton: less than 
proximately 100,000 shares, was in| m the corresponding periva of 1931, 
the hands of the general public |,2 decrease of 12 per cent. How this 
and that the balance was. held by| figure compares with production in 


; : the January-May period of recent sas . 8 
the directorate. Such being the | ears i heen in tee following | British Visit of H. M. 


opportunity of ‘pur- 
oe oe of ae 

; ayment o' 

oe at an a up to 
15, 1934, or by the payment of 
share after June~15, 1934, 


Trade Commissioner 


i share- 
have the right to de- 


in escrow with the Union 


; — five-sixteenths of his hold- 


1G 
. ti] the option shares are takéh up 
of Canadian interests, the To- | or expire on June 14, 1935. 


is in 


5 Industrial commission states. 
» © size of - plant space 
ce locating. in Toronto, last year, 
Toronto Industrial Commission 
ne Carrying out. in 
“as the reason { 
_- Potash Co. ef Ltd. has 
mone, with offices in 
ding, Montreal, to carry on in 
‘the business formerly con- 
ducted from beget theo: City the 
Jv» 9 
Holland. The ofiee and dicestor of | 
esen, p 


res. 


cal 
the . 
posits for distribution pro rata, 
through o 2 


fo do ‘the | shares of its 7 
parent company ss aleee stock. ° oe 
on, 


shares in 
must be 


jan Trust Co. of Detroit un- 


U 


I = ee pring 


n 250,000 shares of Chemi- 
! deposited 


the Trust Corp., 

cent preferred 
Thus each Chemical Re- 

shareholder will receive one 
America f 


deposited in. escrow, pending the 


t being exercised. 

says that the 250,000 
Chemical Research stock 
June 30, 1932, 


the company are: H. 
snd man. di R. Glide, vice-pres. and | to theet the terms of the agreement. 
5 


.; H. EB, Lefevre, treasurer 
jand gen. . and G. J. Callister, di- 
rector, C. R. McKenzie is secretary 
_ #f the company. In addition to its 
~ commercial activities the company 
will earry on the agricultural and 


Shareholders in Dark 
F: S. Beall, president of the com- 


pany, refers to the agreement as 


ing a distinct step in the forward 
rogress of the corporation, but he 


case, it is not made clear why the 
shareho are a led to and 
advised to pool their stock since 
if the general public held but 100,- 
} 000 shares their proportionate in- 
| terest would be approximately 30,- 
000 shares. 


Previously Criticised 
The,.criticism directed at the Shipments Move Down 
po management in the past/ Reflecting consumption, ship- 
by ¢ Financial Post, has been| ments of newsprint were again low- 
for its failure @ keep shareholders | er during May, amountin 
informed of the company’s, activi-| 172,954 tons compared with 186,443 
ties and financial position. In de-| tons in April, 1932, and with 202,280 
fense of this policy Mr, Beall, presi- | tons in May, 1931. Most of this de- 
dent, advi The Financial Post} crease has been due to lower ship- 
that’ he did not consider it in the| ments to the United States, as ex- 


interests of the company to expose | ports to overseas éountries have held 


its activities to its competitors, a| up comparatively satisfactorily ex- 

policy that left the shareholders | cept in one or two cases. 

very much in the dark as to the 

company’s operatiohs. 

_ Beyond the statement that he be- | 286 tons of newspri 

lieved that thi 

a distinct step forward in the pro- 

gress of the Serene, share- 

holders are as muc 

before. . 
The security in postin 


pees since 1927 and com 


the 2,500:| gated 1,081,487 tons. 


to only 


Since the beginning of the year 
Canadian mills have a. 0,- 
nt, is is the 

this agreement marks | lowest figure for the five month 
res with 
r 861 tons in 1931. The high point 
in the dark as | of shipments for January-May_ was 
reached in 1929 when exports aggre- 


Brings Results. 


Interviews with no less than 450 
British business and commercial 
firms interested in Newfoundland, 
were repo by H. F. Gurney, 
H. M. Trade Commissioner to New- 
foundland and the Maritimes, when 
he returned from a business trip to 
Great Britain recently. As a result 
28 firms are planning to send re 
resentatives to Newfoundland 
the near future. ‘ 

Speaking of the results of his 
trip to Newfoundland Board of 
Trade recently, Mr. Gurney said in 

art: 

° “During my trip I visited 16 of the 
principal industrial centres, ranging 
from Glasgow and Newcastle in the 
north to Swansea and Southampton 
in the west and south. Altogether I 
was interviewed by over 450 individ- 
uals interested in trading with New- 
foundland. 

Anxious For Openifigs 

“Many subjects were discussed at 
these interviews relating to trade with 
Newfoundland and Canada, Primarily, 


being 884,380 tons and 

791 tons/. Increases were re- 
— in the tonnage of rye, oils an 
paper, : 


A Cattle Increase 
Canada’s tts of cattle to the 
United Kingdom up to June 4 
amounted to 6,518 head as compared 
with 5,616 head during the similar 
period of last'year. 


“h 
Per Fall 


ae 


Notes on Broadeasts 


and 


education work undertaken by the 
United States company during 
past four years. 


however, my callers wished to learn 
whether or not openings exist here 
for their manufactures. 7 

“I strongly advised the despatch of 


the fails to make any comments on the 
terms of the agreement or say just 
how shareholders or the company 
ser hope’to profit by the trans- 
on, thereby leaving them as 
much in the dark on this negotia- 
P tion as he has on previous activi- 
-— From Our Own Correspondent ties of the company, which have 
| MONTREAL.—Federal aid in re-| been subject to criticism by The | 
nizing ee aryderk a ponniion Financial Post. 
6 neta dae eaeapetedty sna o The American Locomotive Co. 
of the company’s activities. No | ¥95, Incorporated in 1901, and is 
+ the damage involved has | #2 important American industrial 
n made public. company with Canadian interests 
+ Hon. Alfred Duranleau, Minister of | through control of the Montreal 
_ has stated that the govern-| Locomotive Works and Canadian 
aa aap seat repairs to the dry- | Steel Tire & Wheel Co., both of 
executed without delay | Montreal. The Alco Products, Inc., 
was memes late in 1930 for the 
drydock. was | Purpose of engineering, designing 
ed out from England im 1912. at} 8nd. constructing process plants 
that time it was capable of accom- | 2Md all equipment pertaining to the 
Baten Xe the largest vessel in the | il refining industry. Under the | if the option on the 250,000 shares 
British lavy. The company receives | terms of the agreement the Alco | was taken up by the American Lo- 
<: sina) subsidy ae woe under | Products Co, assumes full charge| comotive Co. at $5 ptt share and 
oe % un . Siete ees, operating | leave the shareholders as much in 
: . , the ro 0 lanati 
National Sewer Pipe This latter penpieat has  eapicall-| ae to pegged soctivition thet 
Dividend is Redt:ed Sek a ae ie valve com: | have characterized the stock. 
. f shige . es, 750 of which are owned | 
aes nieng - eet a epuene! by the Chemical Research Corp., 
“annual rate of $1.20 per share from | #24 250 by the Pure Oil Co., which 
the former rate-of $2.00 per share | 2/80 has an option to purchase 150 
the payment on June 15 of aj Shares of Chemical 


shares of American comotive American Mills Slipping 

stock represents at current market|. The Bureau’s report on produc- 

ee a won seorecaed on os oF yost tion and shipments in the Use 
meriean Locomotive Co, of ap- | States indicates that American mi : 

proximgtely $77,500.» These shares | are finding the going more difficult. | erly wae 1 eae ‘an 

are currently paying dividends, but| For some time plants across | found firms trading with Canada 


Kight Days’ Programmes 


in this issue of 
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Programme notes to serve the casual and habitual listener are a 
valuable feature of this 5c tabloid newspaper which is published in the 
interests of radio fans. Programme schedules for eight days are featured. 

Exclusive articles on sports are also carried, Illustrations of artists 
are used throughout. 

Circulation is secured chiefly by news stands and boy sales; but for 
those radio listeners better served by the post, yearly subscriptions at 
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An audited report will. be submitted to advertising agencies and 
advertisers coverirng paid circulation of first four issues. Audit Bureau 
of Cerne s membership is to be applied for as soon as Radio Week 
qualifies. 


Will Hasten Repairs 
ped on Vickers dock 
Dry the fact that in the last fiscal year | border managed to maintain oper-| and sending representatives regularly 
the company had a large deficit | ations on a better scale than in Can-| to that country who hitherto had not 
from its operations, leaves share- ada, but of late it is noticed that) sent anyone here. As ‘a result 28 
holders somewhat in doubt as to| operating ratios are sinking down| ‘rms informed me that they would 
future dividend policy and conse- to a level more in line wit those | send representatives to St. John’s in 
quent market trend of the shares. | recorded in Canada. the near Suture. ion k h | 
The market for Chemical Re- ‘During May last production of); Finger othe yy Rogge tal ort on | 
search shares was quick to respond | newsprint in the States totalled 88,- a ge gy 
to the new negotiations and prior to | 087 tons, or equal to 59.0 per cent of 
the announcementrthe shares jump- capacity. This compares with 91,- 
ed from around 60 cents a share | 235 tons, or 61.1 per cent, in April, 
to a current price of around $1.85 | 1932, and with 101,202 tons, or 58.8 
per share, representing about $1,- per cent in May last year. 
000,000 increase in the market valu- In the first five months of 1932 
ation of the company, This just} American plants produced 460,671 
equals the equivalent appreciation | tons of newsprint. This is a lower| 
| figure than that reported for any 
| eorresponding period in more than 
10 years and compares with 492,644 
tons in 1931. 
Demand is Limited 
Shipments of newsprint from 
American mills have followed the! 
alficeaehcclthaprsedtt tabtnime trend of production, the May fieure 
UNION TRUST CUTS DIVIDEND | being 88,525 tons, as azainst 94,296 
Union Trust Co. will pay a quar- | tons in April, 1932, and 102,555 tons 
Research's | terly dividend of 1% per cent on capi- ; 19 May, 1931. ¢ 9! 
Garterly dividend of 30 cents. to | holdings. tal stock on July 1 to shareholders Cumulative shipments for 1932) 
Ser ccholdecs of record May 31. The! From th Se ore of record June 20. This represents a | to date amount to 458,040 tons. This 
dividend on class “A” shares payable sens a. Se motes it is inferred | decrease in the annual dividend rate compares with 495,718 tons for the 
E ga, (is. seme date-mas maintained at| tive ‘preference shares ae soning | company? has paid, Giveienaay sa {game period last, year. During, the| 
‘ r m 
: visted benen She Teele: taken as an initial vaiment os el larly at the annual rate of $7 per share 
eaten tered serene "| Chemical Resseeie tess 00 | paid a bones of fe ahare 
earnings an ch share i- | . 
maintain the company’s aus liquid; ted in escrow. These sadtaened 
position.” Net earnings from opera-| shares of American Locomotive Co 
) tions in the year ended Oct. 31, 1981, | have a current market pri : 
was $155,591 as compared with $191 eae ovat 
169, the previous year. Interest and ns char, therefore, the immedi- 
. other revenue showed a slight in- ate -eoneicerntion: tor entering the 
F) crease which was offset by increased | *8Teement with possibility of 
2 income tax so that the com-|‘t¥i2g up the stock until June 14, 
pany ‘earned class “A” and common | 1935, is the receipt of one Ameri- 
| dividends by @ margin of only $1,962| can Locomotive preference share 
as compared with a margin of $64,099 | for each 100 shares of Chemical 
A previous year- Research or the equivalent of 31 | 


the part of certain manufacturers at 
the criticisms made of the selling 
methods of United Kingdom firms | 
and also in connection with their 
alleged inattention to markets and 
slackness in making deliveries. 

“I found, generally speaking, that 
our firms are keen to obtain business 
and willing to go to any trouble to | 
get it. They are efficient and up-to- 
date; there was not a single factory 
that I visited’ which could be classed 
as inefficient. Many of them have 
recently been rebuilt and new ma- 
chinery and equipment: installed. I 
saw enough of their selling methods 
to realize that they compare favor- 
ably with those of any other nation. 
There are, of course exceptions and 
there is no room for ‘eomplacency; 
the fact, remains, however, that our 
manufacturers continue to sell their 
goods in all parts of the world in 
fact of the keenest competition, 
coupled with adverse protective tar- 
iffs, and the handicaps of high taxa- 
tion and in some coses onerous trade 
union rules at home.” 
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last eight years, the record for ship- 
Sas in the January-May perio ; _—_—— 
was in 1926, when American mills} Wilson Appointed Trustee 
despatched 697,147 tons. for Craig Luther & Co. 
Newfoundland Leads From Our Own Correspondent + 
Production of newsprint in New-| MONTREAL.—At the first meeting 
foundland continues to be the only! of creditors of Craig, Luther and Co., 
bright feature of the report. Last| bankrupt brokerage firm, Robert Wil- 
month the Island mills turned out} £02 was named trustee. The follow- 
24,627 tons. ‘This compares with| inf were tppeinted inspectors: KA 
22,349 tons in the preceding month . M. Putman, and F. S. Mathewson. 
and with 24,396 tons in May, 1931. After deducting assets from liabili- 
For the five months period of 1932 ties, a total deficiency of $176,870 was 
roduction iro ha a ‘ootos reported. The trustee's bond was set 
ns, as against the record ou 


NIAGARA WIRE PASSED DIVIDEND 


Common dividend of Niagara Wire 
Weaving Co., due July 1, will not be 
paid although preferred dividends 
weyable June 30 have been declared. 
ith the dividend payment made on 

the common on Jan. 2, 1932, the com- 
pany reduced the annual rate from 
| $1.50 to. $1.00 per share. The common 
ae was paid through 1930 and 


| 


at $10,000. 
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STOR RIALS 
PIRE CURRENCY | 
T A NEW IDEA 


by Britain: Back 
as Complete 
~ Failure. 


oars 


aiththentte the tive 


i Det NOT MANY. Pi NY. PROTESTS |" 


particularly, | 
ay bs mnt at 


‘in' Banking World 


Fined Service Charges" 


On Current Accounts 
' Favored by Banker 


| Would provide; Protection 


for Bank’ and 


2. sound ti Customie} 


vaca Associations Fix Many |i 
‘Needless 
Thy Not 


Houses? 
i eihine : 


axing 


er throu ah, theit loca 


fi ouse and fixing’ a ‘minimum 


be. a ted  cul8tomers 


pees to 
| havlig unprofi current oF 
rit account, aan to the 


exchange: in 

ate I tender: ie oe 

the tace value « of 43, 4d. | ba 
i equal to one Spanish 


Dathousie then Cowtrany 


es Be the er 4s. 


“pwait canis thes meeting of ‘the te 


sie ne manager of one of Can- 
largest banks. Cost account- 

tna as applied bp banks, he said, 
— em to figuré very clo pely 
he Gost of doing business te is 

: eee easy matter to 
calculaté the cost or profit in 
ng any individual account. 

ng -houses, in fixing these 
charges, aré only falling in line 
with trade associations which fix 
eharges for their ‘members to. 
to) Mate needless competition, he 


Some time ago Vancouver and 
vot | Brandon took the lead in this 
©) matter. and instituted a fixed 
minimum rate of charges based on 
the number of checks issued eom- 
the | Eh with the average balance, 
charges to apply to all banks 
in ‘area. In other parts of 
Ca thé amount. char in 
lee by the focal manager and 
is contiderfble variance in 
phe peered used in collecting this 
ce meres and also in the 
amount charged. 


Fixed Charge Protects 
aoe wanes of a fixed minimum 
éction to both t 
publ be the 


: bank, this officia 
the the puble fr 


out ‘that, it aoe 
unscrupulous Cyaaagers mo: ane pro- 
ts 


m being vict! a 
the bask in ane f action 
pressing or an equitable charge 
could — be held against a 
a ee or the | 
manager. a bank aman 
that os could do profita 
Ssteoes without these . charges 
oe le eee not enter ie 


t h the certainty 
ef he could Sore a large amount 


out that the ence 
silver from the currency 


‘was due to the fact'that | the 


red 
— 


of business of this nature if his 
were the only bank not enforcing 
@ service charge. 

It was pointed out by this banker 
that the fixed charges of Vancou- 
ver and Brandon were minimum 
charges and it was left open for 

r to attempt to ars 
&@ greater amount if the account in 
question wai costing the branch 
more money than the amount of the 


oa fixed charge. 


catrency systeth, Wit 

ing dollar as its basis, 
x ute eee 
¥ pe ns 

British nii 


Few Protests 
Action of the Vancouver branch 
of the Retail Merchants Assodcia- 
tion .in. protesting the Clearing 
House Agreement as to a fixed 
charge ig not the general reattion 


:1,to these charges, this official said, 


1s.: 1d. as before, -with 

and lower nena 

same proportion. However, 

his did not to A Senge eircu- 
tion as + eure 


<7 : cits simp 
emply ae 
the currency 


troubles came in the 

8 sakener and am a 
ompromising expe- 

t became en irs to the 
if any real 


The Treas- 
awn until 
Etowranio EQUITABLE 


|) LIFE AND ACCIDENT" 
ti INSURANCE COMPANY 


— Office — Waterloo; Ont. 


‘Assets (Dee, 31, 1981) $ 8,125,199 | be 
Polley Reserves....... 6,846,054 
F, Memenia’ts Force... 51,855,672 


Westeyn Empire 
 Ufe ue Company 
701 Somerset Building 
Winnipeg, Man. 
Branch ear 


sere" 


his experience being that in almost 
every—case the customer easily’ 
understood that just as he would 
not sell a hat or a suit or a pound 
of bacon at a lost, so the bank 
could not be expected to do busi- 
ness at a loss, He illustrated. his 
Bi pes -B by telling of the following 


S aivic premises became a -nec- 
essity for a bank branch in Winn 
peg but there were many 
culties in the ad of getting 
additional space 80 the local super- 
visor ome wah, if possible, the 
bank would of a lot: of 

Caprenene escos and s6 be? 

to carry on in the same 
premises. It was suggested to the 
manager that he go through his 
current accounts, collect, all those 
which were being carried at a loss 
and advise the custom: 8 that a 
stiff chargé would have to be made 
in future; the manager was also 
advised to go through his pevings 
accounts and single out those in 
which the checking privilege was 
being abused and suggest to. the 
customers that they: trandfer to 
carrent accounts, These instruc- 
‘tions were carried out but it was 
found that almost without, excep- 
tion the business had been retained 
despite the charges. The premises 
had to be enla in face of the 
a and have since had to 
* again although the 
oases amare arging on unprofitable | 
accounts has been rigi y main- 
tained. 


C. §. V. Branch Appointed 
2nd Vice-president of Sun 


. Sun Life Assurance Co. of Canale |S 


has announced the: promotion of C. 8. 
V. Branch to be second vice president. 


Mr. Branch has spent his entire bust-: 


ness career with the Sun Life, and 
has represented the company in Can- 
ada and abroad, including the man- 
agement of the divisions of British 
Columbia, Mexico and SRD stelle, 

In December, 1915, he was appo ated 
an officer of the company with th 
title of assistant secretary in hanes 
of reinsurance. 


_—————————————————————————— 
Weekly Bank Clearings 
ee 


Eastern Cities 
June 18, re June 16, 1982 
e . H+ 866 
684, 568 
48.281 


671 

» 118, 289, 718 

602,732 
822,210 2, 

» 108,895,472 01,336,488 

841,919 

3,064,968 

408,481 

2,394,018 


5,540,949 3,987, 108 


¥S eee Oat June 16, 1932 
nm 
$ 36, 165, 8 $ 36, 148,004 


[ont Persia 


Afar, The Financial Post: 

‘ahy further eomment may be 
oiteittva I should like to point out 
the obvious faet that had the twen- 

h holder of the now celebrated 
tf onzi” chequé kept . in b eineuiaten 
natead of bankin there is no 
imit to the number “ot persons it 


_ | might have benefitted, and the more 


who shared in the general prosperity, 
the greater each individual’s pro t 
Whén thé final adjuatment was made. 

In other words had the cheque 
passed through one hundred hands in- 
Stead of only twénty, only oné cent 
of his profit would heve had to be 
eontributed by each endorsér to take 
it up. If business can be atimulated 
t6 such an extent with a bad ¢heque, 
at least an equal amotint of good can 
be dorie with’ one that is not bad, 
of with actual cash. 

Therefore, the infallible presorip- 
tion for bringing back at least a-mea- 
uré of prospéefity would seem to be 
or each of us to ciréulate as many 
dollars a8 possible instead of hoard- 
ing Out resourees, This must surely 
be obvious to the least intelligent, 
and these whose resources 4re most 


NEW RULE BOOK 
IS INTRODUCED 
BY NORTHERN LIFE 


Includes. Many | New Poli- 
_ cies. — Underwriting 
Changes Announced 


By Stalf Balter 
LONDON.—Northern Life As- 

papence Co. have issued a complete- 

y| iy te : revised rate book effective 


; ‘new mantal poripins a hum- 
ber of new hikes of po ane notable 
among whichis a. ~_ Super Ser- 
tw series d ed. to. give maxi- 
fo 2 st arith the aoieeiee ot 
ow cost w ae o 
sharing ‘annually te after 
the first’ 19 


is a is 
seainaise Sree eteren ; 
0 , we , sy-yea 
endo wiene, Mey Sndipwins 


year . 

and cendowinent at Age 65. At age 
85 the annual p mon an ordin- 
life - plan’ is $21.10 with cash 
values at the ¢nd’ of the tenth year 
of $116 and at the end of the 20th 
year of. ~~ 

nepary of the 


ast tee es the com- 


jay Bemlarestny Be 


western and central Ontario. Agen- 
cies willbe ned, however, 
through the West and the Mari- 
pene ; Not be} much em _—— wil 
put on the compan ‘coupon 
savings” “ge in view of the drain 
on surplus which this t of pol- 
tay necessitated during the first few 
‘years the policies was in force. 
All the company’s branch man- 
agers. will have their contracts 
changed to general agents, The 
Financial Post is informed. 


BRITISH PHOENIX 
CELEBRATES 150TH 


of G. W. 


ANNUAL MEETING 


* Total assets is of £34 384,000 are 
.Bhown .in the 150th annual report 
oenix .Assurance Co 
sented to 
last, in London, Eng. 

of. the company’s business reported | & 
. fit for the year. 
n the company’s. fire de 
inant net premiums of £3,0 536 
were reported, claims paid and out- 
49.8 per cent of 
expenses totallin 
47.4 per cent.. A profit of 288,45 
was transferred to profit and loss 
eceount. 

Marine department reported net 
remiums of £709,444. Claims 
‘séttled in 1931 were £178,386 and 
expenses £136,661. Final 1929 
underwriting results was found to 
have netted a profit thus enablin 
£20,000 to be transferred to profi 
and sree first profit in seven 

oar 

Accident ‘Premium Lower 

Net premiums in accident branch 
were 78,000, a decline of £120,- 
000 from 1980. Net claims were 


randing bein ng 
premiums an 


1 | lows: 


Another U. 8. Bank et 
Anoth “a ngs bank a 
wrong, on a. 
ingham, Ala. a of 
Birmingham, He had saved up 
$4,600 and kept it sewn in a mattress, 
but someone must have seen her mak- 
ing’ $ ste osit, for last week, while 
the fi wete away attending the 
air Saale at thé local airport, 
someone made a fun on the, hiding | t 
laee, ahd when Mrs. fice ae home 
jewel- 


er monéy was gone. 
lery in the house had on watouched. 


Canadian Bank.of Gommerce an- 
nounces that its Royal Ave, and Sher- 
brookes: St. pream in Montreal was 
closed on June 1 


Bank af Nova Scotia announces the 
followihg staff oohe 

W. H. DICKENSON, formetly man- 
ager. at Keners, Ont., has been ap- 
ointed manager at Dundas and 
Brook, Toronto, succeeding R. M. 
DUFF, who has been granted in- 
definite leave of absence on ac¢dount 
of ill health. 

8, C, CHISHOLM, formerly man- 
ager at Spanish Town, Ja., has been 

appointed manager at Savanna-la- 
ar, Ja ’ 


plentiful have it in their power to 
take the he greatest part ins ing u 
the. recovery. ‘So far as the “Ponzi” 
transaction is concerned, the rin- 
ecipal involved has no doubt been 
obseured for many readers by the 
fact that the cheque was of the “rub- 
ber” variety. 
Yours ‘turly 
W. G. GROSS. 


Gadsby, Alta. 


May Total Highest Since 
July, 1925 — Only Three 
ches Opened : 
Canadian banks durin May closed 
$8 branch offices, 29 of which were in 
Canada, I in Newfoun +2 in Cuba 
and one in Haiti. This ie bates 
is the largest since ah 
xebeds > ei bee matk at 
° anseed 
date & tent” ef 116 rae he, dave 
Seda closed and only 6 new 6 
opened. 

Royal Bank closed 10: branches fn 
May <adie the other banks in this 
respect. Canadian Bank of Com- 
nrerce a Banque Canadienne Na- 
tionale closed 6 branches, followed by 
Bank of Montreal with 6, Domi ion 
and Toronto with 2 each and 
viaie and Nova Seotia With one 


ong the May. total, 10 beaniches were 
located in the Prairie Provinees, sev 
each in Quebee and Ontario and: 
British Columbia. e , 
five months of Os. 
have been closed as ile 
44; Quebec, 30; Onteris, wedi, B 
Columbia, 12; Maritimes, 1; and 
side, 7. 

Three branches were opened dur-| 
ing the month, all in Ontario, one 
each by the Royal, imperial 
Dominion. 


Open Turkish Bank in Germany 

For the firat time in history.a T > 
ish bank will o in G empay. 
bank will be located ba 
under the direction, of ebiulise 
former owner of the Risa Frucht Ce. 
of Hamburg. It is expected that the 
bank will assist acd eveloping Ger- 
man exports to the Near t. 


Ordinary Life Insurance” 


1930 1981 


932 
geantty + $36, dee. “000 $47, 449.000 $49,139, “000 $45,074,000 $41,188,000 $37, 2 
39,962,000 47,1 43,925,000 38,145, 


35,525, 
42,888. 


ak teats 44,985,060 

Dee. ini ban g8000 

Total, first & a, 1 

ae fet § Sat tress’ her 
oa he mers 

both Canade nd ida New pe 


search Bureau, . Marttord, 


Modified Plan 
For. Disability 
In Force July 1 


Six leading Canadian companies 
wil] inaugurate their new pees 
disability benefits plan on July 1 
The companies ateny pore ete ‘new 
departure are: h > 
Confederation, idsotresi, Leadon, 
Crown and Dominion. 

Confederation Life has prepared 
the. following example based on @ 
$1,000 life policy which indicates 
just what is being offered by these 
companies, The details are as fol- 


In the event of total disability be- 
fore the insureti reaches age 655 
(males), age 50 (females), the fol- 
lowi at enefits, will be payable, after 
six months’ continuous total disabil- 
ity and as Jong as such disability 
ee (Sée limits below). 

3° per month for 50 months; 

2" 5 per month for the next 160 

| 
3. $1,000 in cash at end of 15ist 
month; 

4. Waiver of all premiume falling 
due during the period of disability 
payments; 

5. Payment of claim if death should 
occur during 150-month period. All 
guaranteed values, dividends, ete., 
will be unaffected in any way by the 
payment of the monthly income dur- 
5 | disability. 

he clause will be modified to meet 
the case of term insurance and pension 
bond contracts. 

The total ‘disability ben nefit is de- 
meats to insure nothing but the aver- 

e earned income of a policyholder. 
T . following underwriting rules 
apply 

1. Medical examination for all poli- 
cies including this benefit. 

2. Only issued to females who are 
wage-earners, outside their own 
homes, at twice the male rate; 

3. Not issued to unskilled laborers 
or laborers in heavy trades; (See 
booklet for other occupations requir. 
ing careful selection in case of a 
anes for monthly income disabil- 

4, mpoet)- 

Limits— 

Males: Coverage, both income and 
waiver, in all companies, must not ex- 
ceed 50 per cent of the average earned 
income during the past three years. 

No monthly income disability bene- 
fit will be issued for more than $500 
(ineluding coverage in all companies). 

Females: Same as above, but re- 
duced to 25 per cent of earned income, 
with coverage. | (in all companies) not 
exceéding $ 


9 per cent and commissions and |: 


ses, 41.4 per cent. After 
ng.. reserves a profit of 
£110,455 was: transferred to profit 
and loss. During the year 4,059 
life policies were issued by the 
comeney assuring £8,195,756. Life 
8 now amount to £15 ,615,279. 
Balance in profit and loss account 
at the end of 1031 totalled £1,421,- 
189 as compared with £1,045,248 
at the end of the previous year. 
Referring to the “unassailable 
strength” of the company’s in- 
vestment position, the chairman 
pointed out that although .Can- 
adian and United States” legisla- 
tion permitted. them use 
“average” valuations for their 
securities, it had not been deemed 
wise to take advantage of this 
allowance ..and . accordingly ll 
securities had heen taken in at 
December 231 4931, valuations. No 
allowance was made for the con- 
version of dollar holdings into 
sterling currency. 
re pat this drastic basis of 
‘valuation the company 
ated £1,500,000 from addi roe 
reserve and £500,000 from invest- 
ment and contingent reserve, which 
sums are in excess of any depre- 
ciation in quoted values of securi- 
ties, leaving the company with 
general reserve of £2,500,000 un- 
touched and with “an inner reserve 


of substantial amoun 
0,849 The P 


Lethbri 
New Westminster 
Vancouver 


14,761, "515 
3,761,739 


hoenix was fie first Brit- 
ish company to be established in 
Canada having commenced busi- 
ness here in 1804—128 years ago. 
The company’s manager for Can- 
ada is J.°B. Paterson. George 
Weir is Satin manager. 


= 


INSURANCE SALES 
REMAIN LOW IN MAY|: 


Sales Bureau au Re) orts Sales 
: of Ordinary Life as 
$80,998,000 


May sales ‘of new paid-for ordinary 
life insurance in Canada and New- 
foundland by fifteen companies hav- 
ing in force 84 per cent of the busi- 

ess done in the Dominion, totalled 
$30,098, 000 as compared with $41,- 
314,000 in May, 1931, a decrease of 
25 per cent, according to returns pub- 
lished by Life Insurance Sales Re- 
search Bureau of Hartford, Conn, 

The May figure is the smallest for 
that month since May, 1923, and the 
total for the five months period is 
the smallest since 1925, The total 
for the five months ended May, 1982 
is 18.4 per cent less than the total 
for the first five months of the pre« 
vious year. 

Sales by provinces for the month of 
May were as follows: 

May, 1932 May, 1981 


ie (or 2,044,000 
2,797,000 

2,458,000 

956,000 

1,603,000 


331,000 


New business of the Confederation 
Life for May, totalled $4,015,988 of 
which $37093,766 was ordinary and 
the remainder group. Total new busi- 
ness to date this year amounts to 


$18,144,000 and total business in force 


at May 31, to $381,666, 


of total outstanding business 
, ordinary Business only. Figures 
, ate prepared by Life 


Insurance Sales 
’ 


ROYAL INSURANCE 
IN STRONG P POSITION | ¥ 


Underwritin ing Profit $3,225,- 
000 and Reserves Well 
Maintained 


An increase in assets from $260,- 
481,690 to $254,291,650 is shown in the 
annual report of Royal Insurance Co. 
for the year ending Dec. 81, 1081. | da 
Royal is one of the few insurance 
institutions which is able to report 
that “taking Stock Exchange seeuri- 
ties at, or ow mean quotations at 
Dec. 31, (less accrued interest an 
dividends) the value of assets in the 
aggregate is in excéés of thé ‘amount 
stated in the balance sheét.”* 

Net oe preacem ineOme for the year 
totalled $73,752,000 divided as fol- 
lows: fire 0,318 aos lit ee 
000; aecident an eneral—$27 
600; and aoe 145,000. Under- 
writing profits for fire marine and 
accident and geneees groups aggre 
gated $3,224,600 

Funds Now $212,000,000 

Funds of the company now stand at 
$211,948,695 (of whieh 118, ~_ ,570 are 
life department funds) - ainst 
$200,982,765 at the end of 1930. part 
from the resources of the life depart | ! 
ment, funds standing against the 
premium income of the fire, accident 
and general and marine departments | ¢ 
amount to $93,432,125. The company 
therefore has in hand the equivalent 
of 150 per cent of the year’s pre- 
mium revenue in those three depart- 
ments. 

Additional, or “free,” reserves car- 
ried in the various accounts over and 
above the customary provision for 
outstanding claims and unearned pre- 
miums, amount to $48,011,000, dis- 
tributed as follows:' fire, $22,500, 
accident and general, : $15,011, ‘070; 
marine, $5,500,000. In addition profit 
and loss account shows a balance car- 
ried forward of $6,995,630. 

Royal Insurance Co. is under the 
management of J. H. Labelle and_the 
group includes Queen, Newark, Hud- 
son Bay and pioneer companies. 


— Toll is Lower 
in Last Quarter of 1931 


Suicides showed a small decline in 
Canada in the last quarter of 1931, 
according to preliminary official fig- 
ures issued this week by the Do- 
minion Bureau of Statistics. 

For the last three months of the 
year only 234 met ath in Canada 
in this manner as _— 247 in the 
same. period 1930. total death 
rate for tie Seetie “was slightly 
lower at ae giving a rate o 
as compared with 26. and a rate of 
10.8 for the corresponding quarter 
of 1980. Homicides numbered 38 as 
compared with 57 in the last quarter 
of 1931- and automobile accidents took 

toll of.385 as compared with 3738 a 
year ago. Deaths from other violent 
means were lower at 973 as com- 
pared with 1,052 


Insurance 


Inklings 


Imperial Life Assurance Co. of Can- 
ada announces the following staff 
nesece 

. A. PEARCE, formerly mana 
of Mibeiins branch retired from t at 
position on June 1. He will continue 
to represent the company as a per- 
sonal preeeen. 

R, G. MINNS, formerly assistant 
manager of Toronto branch retired 
on June 1 but will continue to act 
= a representative for the com- 


-fully 


*| decided wu 


» OVER INSURANCE |} 
Provisions of ‘Newly-Pro- 
claimed Law Ow 
by Superintendent 
: Details of the new the new Quebee insar- 


la has now been 
brought ha order 
council, were given’ 


pin tian Se 


insurance the province, 


recently, 

For the most art, “his remarks 
outlined the new 
affect the 


friction, particularly at the present 
“ remarks in part were as 


and | follows 


“Will, the new law come into con- 
flict — the new laws santtioned by 
the Parliament of Canada? I canno 
say, the ans is left to the legis- 
saent courts Shes gers and disciples 
Si of Th elees, I tan say 
that the ae is heed on the final 
ju udgmens sented by the highest tri- 

unal of the tish Empire that we 
feel strong relying on the Fights the 
judgment gives us; that affirm 
those » and at the same > ies the 
new law is wise, its dispositions pro- 
vides t the ones it concerns will 


proved so b 

deliberations 6 of the Fathers of Con- 
fodergttoas the Privy Council sus- 
tained our pretention; are we to be 
blamed? As = ee time, the new 
ae ee status. of companies 
hed become 

~ d am Octo 


n new Pus to ies are 
categories British, 
ine 


and ex- 
ees cial compani 


Provincial and ‘ther 
- beg 

a is ail 
poe panies, 


erelpn gat Canadian 
the past were 
registering with fe license iss 
sr Oeme ans Oe - 
“We will not any lon register 
oe dientiy “dren 
bee, provin tdeenoea,” under 
certain conditions and subject to pay- 
cen eared Ob are = ue wil 
pul ° 
be in ee, 8 
cal authority gh ot yeiven to the companies 
which mat cae 
on 


ia aia on the condition src 


— period from 

une 30 Popes, inelu- 

i pees Stor 
ay m 0 

This is an essential condition to the 


and I -eall their s 


jal attention t 
* Com: my et 


-receive in a@ few 
ees to that effec 


ed 
office. with full in- 
> tho condiitens under 


4 wal the tases ae be ted and 
enumerating all do ren 


cuments that must 
accompany demand. Liéense eer- 
tifieates will issued in the same 
order as the da will be received 
and as > test a8 possible during July, 
Companies do pee need to be netvous, 
if it takes a little longer than’ they 
think it should; on paying he fees, 
they will ve a receipt, it will 
constitute a proof that their status is 
and provincial authority 
to transact weeanes, until the license 
certificate is received. 
~~, t Provision 
“Deposits made by provin- 
me and sien een companies 
Quebec ate same as the ones 
enaeted bp the ald ld law, as to the 
minimum and maximum. The ones 
o be made by _— foreign and 
Canadian aan will be fixed by 
ws apcpepmet i oe 
mendation o a 
intenden oe ce. Nevertheless 
the vernor in Couneil 
Salen ae teen pany from the obli- 
gation of making week deposit, reduce 
the ft hag eae or grant a delay to make 
it, if made one and maintains 
same in. Ottawa before the date on 
which the new act was proclaimed 
and if it is considered sufficient to 
cover and a eee to, its Habilities 
ry ny tah é@ ones in th | Deowehes, 
r for other réason whatsoever, 
But, from the dete on which the new 
law was procias -companies apply- 
ing for li¢énse will have to make the 
deposit in the manner and place as 
by the Lieutenant-Gov- 


es will have to keep 
in an mavlacs cae classification of 
their contracts in force, registers and 
books of Gate business as may be 
prosariene by the provinetel treas- 
urer, Hoe can appoint .a mere 
accountant at the cost of the company 
to audit the books, if he oie it 
necessary. The inspectors of the 
soverinest, under t o Sreuien of the 
supe nt, will have access to 
the books, files and documents of the 
comnens f at any time. Companies wil! 
teport. to the department on dates 
departmes in = forms prescribed by the 
in the the division of the act concern- 
ing agen aseals, only section 137 was 
amended, vteads as follows: ‘An 
agent’s license shall be revoked b 
the Superintendent of Insurance, if, 
after due investigation by himself, or 
by any person Setmarined for the pur- 
pose by the Pro al Treasurer, the 
‘superintendent Goipruines that such 
‘Agent has eeaes of the pro- 
visions of this t he has not 
paid at the time xed or on demand, 
to the insurer oF his representative, 
the premiums he collected for the 
tnoaies, or that he has been guilty 
of the commission of a criminal 
offence Y. proved and followed 
Tas a fina eGpileeanation of a Crart 
competent jurisdiction, and no 
sons * 086 license is so revoked s all 
be entitled to a license under this 
division for two years after such 
revocation.’ 


wnat, iaoe 


be: ‘B. COOKE, formerly dicipict TBI 
re- i 


manager at Kingston, Ont., 
tired. Mr. Cooke was the. sidaes repre- 
sentative of me company in point of 
years of servic 

E STUART, of Orillia, Ont., has 
os appointed branch manager at 
anonen. Ont. 

W. MOORE, formerly maneeiy 
of ieethateieees ‘Ontario: branch 
resigned from that ‘position to come 
to Toronto to write personal business. 

W. B, HURRELL has been a 
district manager at Port Arthur to 
re Mr. Moore. 

R, W MeCLUNG, formerly district 
manager of the Manufacturers’ Life 
Insurance Co,, at Calgary, has been 
transferred to Victoria, B.C. 

RUSSELL G. GORDON has rejoined 
the Crown Life Insurance Co. aa dis- 
trich manager at ( ‘Sound, Ont. 
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to our policy- 
holders and 
their benefici- 
aries. 


its Benefits. | * 


legalisation of the companies status | - 
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Every Sun Life feliey catries with it many saveouadee 
not caume z 


fas Golveer Sy i a Le | 
BTA pptapligh, the act. that you are > 


It will 
desirable of set el BCONOMIC Pet 
It will san or at least minimize, peinaine 908 


reidd Sie? 
get 


Your nearest Sun Life Representative will gladly 
you as to the policy best suited to your in 
requirements, 


Operating te Olbehées Ontario, Manitabe Sapkatchowany, 7 3 


Alberta and British Columbia 


FIRE AUTOMOBILE 
Insurance in force over wher dodtegddoobeoed eebbeseee 
Total Assets OVO si scdvies Sea eebeedeebeeceseeenes 


Agents reauited in d 
Write Kestern Branch, 2 Toronto St, Toreaté, Ont. 


THE WAWANESA MUTUAL INSURANCE CO, | 


Bead OfficeWawanesa, Man, 


FIRE ASSOGIATION: sea 


SEATTLE, WASHINGTON 
HEAD OFFICE FOR CANADA: | 


A CIGARETTE, BLENDED FROM THE 
FINEST TYPES OF VIRGINIA LEAF. 
FOR THOSE WHO PREFER THE BEST 
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Insurance Stocks: Bid Asked 
Canada Life Am. eeee 400.00 
Canada Nat. Fire 14.00 16.76 
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Canada 68.00 
Gt. West Life .190.00 210,00 
. A. Peer 270.00 


Imperial Life ...280.00 
Life steer weee 
onareh Life 1 
pad. See erereeeee 15.00 19.00 
Nat. Life 25% pd. .... 85.00 
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me , In January of this year The 
= Trans-Canada Telephone 
‘G.~. first. time in history, direct, 
= da telephone circuits = “yy 
to Pacific, VANCOUVER 
Te Regine -- $3.95 
“ Toronto-- 7.75 
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Elect. Develop. ty 1933 eeeeeeesopemereat tere 

Gatineau Pwr. 6 1956 ee ee 
Gatineau Pwr. 6% ree, Ar 1 Seeroercect*Oere Sn vecccosese 
Montreal Ish Per. 43% 1987 ccccccscecsscessse 7800 85.00 ere ote 
eee jaar = we eereeeeresevege* thee 96.50 00.00 Voosewuraseys 
ontreal LHé eeeeesesoaet tere | ocneusesy 
Montreal Tram. 5% 1941 J ab ahdee pati 92.00 | Toronto Trusts .ccccsed 
penta trem. & 1955 et seereeceaat tees 70.00 = pid. Beeseee 
Pwr. Service secececoeset tee ees —s07eneced 
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969 Dom. Gtd. Canadian Canners, com., July 1, passed. Last paid Sc April, 


a Re aaa 932. 1 ‘ i i 
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| us communication from coast to 
Coast and between all intermediate 
points. Low rates make calls inex- 

_ Systems over every mile of wire 


A 


uy 
s 


Pk 
y 


Aettet 

PE 
at ione 

RSRURA Wp 
aPe 58 
S352 


wobres sorots Stes 


ra 
mal 


= 
ae 
% 
~ 
a 


saci bas Seeeeces 


t 


Zz 
a 


3 


a8 


777! 
£ 


Ontario 5 CeCe eres Fete 


zB 
re 9 
i 


Sssspsis: 
e . . *ee 
. -* . . 
= 
- 


Ontario 5 1948 eeeeeeeeesecoeee Beeee 
fo i947. 
Weaving ¢. July 1 passed. Apr. 1, 


bea te > otations furnished A. EB. A 
‘a te eet ot peters Oe eeanke Fermusoeet ihe Samia Gotan Hugues Wire Wes 
--.|/Winnipeg Elec. : Dividend Rate Reduced: 

ee ee Canners, 2nd pref., 10c. July 1. Reduced from 6Sc. 


Canadian 
Provinces: Maturity to 40c. annum. 
Bell ete. Wena 17 adaced from 8 ta 69 pot sane 


1. Reduced to anntm. 
injes July 2. Rehuced frac $1 to 80. 
ennum. 
“standard Chemical 60e. June 27. Reduced from $1 to Ste, Ser . 
Burt, F. N., ¢. 60¢. July 2. Reduced from $8 to $2.40 per annum. sah meter a, $8,008 
Products a ae Bond issue exp. w/o ? 


$1.40 A & B, 85c. July 2. Reduced 

annum. ’ ee ee 

Ni Steel Car 20c. July 2% Reduced f<om $2 to 80c; per racer 311,182 
icit. 


ennum. 
See a ert Rg oe 
PToronto General Trusts 21% July 2. Reduced from 12% to 
5.60 | 9% Tite Acsur., $8.78 July 1. Reduced from $6.25 quarterly. 
Cam, Gan. Tuvertments ier July 2. Reduced from 160. to 10% 
“Huse “A” & “B” 25¢. July 2. Reduced from $1.40 to $1 per Fs <r, domestic purposes, a 
proved du 


annum. 
Monareh M Invest. 0e. July 18, Reduced from 12}¢- & large house and. The 
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¥ Quotations Stes Alberts sessevsees 8 2 july, 1948 
stock dividend paid June 1; 25¢ cash paid Mar. 1, 1932.| Alberta .......... & 

dn *British Columbis.. 4} 1983 


imum price is set, below which trading is not itted 1 Oct., 
for time being. List of minimum prices given elsewhere. | *British Columbis.. 8 15 Jan. 1948 
British Columbia... 6 165 Aug., 1941 
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vein is similar to the gold-heg 

The company’s holdings include | quartz in the Ashley, but a7 

one arrives at e stu ous | seven claims in Argyle township, | showed 

potential profit represented by the | northwest of the Gold Mine, | Sufficient 

ore reserves of: $2.550,000,000 or | and 11 claims in Bannockburn town- : 
r common ship, immediately south of the Ash- 

ley Gold Mine. On the adjoining 

claims exploration work disclosed a 

small quartz vein six to eight inches 

wide containing visible gold which 
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ore treated y from the. stock reached its peak 
velopment work.’ The fact that par chare in 1009 cho aneocal 
re work at depth is if dend rate was 90 cents per 
carried so far in advance of -| shere a yield of about 1% 
scare the current market valuation. The 
year 1929 is taken because it was 
| the first r of consolidation and 
costing years there was not 


between production)  PYoherty Roadhouse & Co. 


MEMBERS STANDARD STOCK & MINING EXCHANGE 
Mining Securities  _ 


170 Bay Street 
Branch: Kirkland Lake 
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is inte 
further development work is 
to have given 2 more ho 
look and that ultimately a 

of ore’ may ‘result on these 


MALARTIC’S FUTURE 
- UNDER DISCUSSION 


Directors’ Meeting Called 
For June 29 to Discuss 


Financial Plan 
A meeting of directors of Malartic 
Gold Mines is ned for June 29 to 
ive consideration to the company’s 
a Soe er eoespany is “4 $10" and that 
rected by a group closely associated are ; Hi oft 1 of 
with the Tindsley enterprises seni ; are ae 
operations at the property have been 
suspended since August, 1929, owing 
000 | to an adverse report made on the 
property and the failure to con- 
summate a deal for necessary 
finances. 


aE 


Nova Scotia ' 
eeeeeeeeneeeeeee eeeeeeeeeweeeeee ho ‘ 
familiar with the plant facilities, 
and magnitude of its 
even calculate possib 
eee thee be rizes esteem in Ro 
shares reached. At that =n ; 


Ontario 
Ashley (new) Pe eeee cher eceeeseesesesesesese 
4 rite (new) eRe REHOME HEHEHE EEE 
eee eteeeeeeeaeee 7 s , ; ‘ 
> ag o t01 bio 
| oe cc 
. eee ca Dur PY 3d: 


“910 and het | 
: d that | 


tect enteceres 
‘\-Howey ..-... FsudtSYs Wed ansecncces 
March (closed) ....--++..-+ : 
Minto eu Se'e CORR Nete Tso °°? 


Moss (new) orcas eer eeseserereease 
Me 


i 563,021 Ever since th closed 
Wright-Hargreaves ......... ba Vela cccbcccesoee  BOOEBI5 down many uously” well, fatormed 


metal and miscellaneous ee eeeeeteoeeertre 531,671 minin men have held 
> | ell directed efforts would show the 
. having mine-making 


43,117,684 roperty as 
: possibilities in spite of the 
— referred to. 

he company became financially 
involved, however, and this liability 
was ed by Sudbury Basin 
Mines, allied th the Lindeley 
interests. In the annual rt of 
Sudbury Basin Mines ‘for the year 
ended ecember 81, 1938], the 
advances to Malartic were ee 
$59,406. This is a first claim st 
the pro y- 
The directors have made no recent 
announcement regarding their plans, 
but it is understood that a New York 
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2* 1,000,000 
867 150,000 


. 6,219,679 7,700,000 
Yukon 

Miscellaneous 915,886 1,000,000 
Grand total for Canada ......-.++++++++++++ 55,715,120 62,000,000 
*Estimated. 
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annual report of the Minister 
British Columbia for the 


gives a most comprehen- 


characterized previous an- 
py is voluminous 


eho operations in the 
=| province. Not only are all the leading 

oe mines covered, but 
is an extensive statistical 


que feature of the operations 
the Department of Mines of British 
b the establishin 


rovince, each in 
of @ commissioner, There are 
ning divisions with 
ices which permit 
haustive report on mining 


a | The bullet: 


throughout the province 
maps and sketches of 


Joe she be tein = available 
on e department, 
B.C. ee 
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Mines Nearing End 
rogramme | for the disbursing of approximately 


-Macassa Mines is nearing the com- 
etion of its immediate shaft-sink- 
vame with operations cur- 
around a depth of 2,250 ft. 
oe mediate objective is 2,475 ft., 
~ below which a sump will be cut and 
@ificials state that this work is 
ed for completion before the end 
uly, 


 , -Simultaneously with the 
programme a drift from the | 4: 
horizon of the adjoining 
Lake Gold Mines property 
+ continues ‘westward and the face is 
in about 2,200 ft. This drift 
800 ft. to go before 
ye fa reaching the proximity of the shaft 

bettom. The present schedule call; 
for completion of the present drift- 
ing contact by the time the shaft- 


the shaft is completed 
raises will be put up from the DA76- 
horizon to prove up the ore en- 
Erintores in the drift. Future work 
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section of the propert 
the vein some place between the 1,000 | 
UA oom a 
@ Jenses of ore showing in the 
drift total in the aggregate an inter- 
esting length of ore which, if proven 
uent development on the 
per levels, will make an impressive 
of ore in this, Kirkland Lake’s 
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SMELTERS PASSES 
ITS DIVIDEND DUE 
NORMALLY JULY 15 


to| Earnings ‘Show Surplus | 


Before Write Offs and 
Metal Stocks Lower | 


Directors of the Consolidated 


Mining & Smelting Co. have de- 
ferred the half-yearly dividends 
normally due July 15. 

With a deficit of $800,000 from 


Oe Pe ae wes 
not unexpected 


al 
shares of the company declined 
h | 4% points in the market on the 
announcement. 

An official statement estimates 
the earnings for the first six 
months of this year as showing 
&@ moderate surplus over o tin 
expenses before write-offs, wi 
metal stocks lower than at the 
first.of the year. 


AJAX GAS DECLARES 
SECOND 3C DIVIDEND 


y illas- | Deficit From Last Year’s 
mining 


Operations Leaves Future 
Uncertain 


Shareholders of Ajax Oil & Gas 
Co. are in receipt of a notice that tk- 
second regular quarterly dividend ox 
three cents per share has been 
declared payable July 15 to share- 
holders of record June 30. This calls 


$30,000 or $60,000 for the year to date. 


Welcome as the dividend is to 
shareholders it has left many ques- 
tioning as to whether it can be 
maintained as last year’s earnings did 
| not _indicate a dividend as being 
possible, 


In the fiscal year ended December 
31, 1931, there was a deficit from 
operations after write-offs of $46,990. 
t the same date the working capital 
of the company was shown at 
$20,037. The company’s revenue was 
understood to be chiefly from its 
subsidiary, the Chatham Oil Co., 
operating principally in the Oklahoma 
City field. In addition, the company 
has revenue from close to 380 gas 
wells in Southwestern Ontario, which 
during the summer season have a 
curtailed flow owing to the reduced 
marketability of the gas. 


San Antonio’s Mill 
Making Good Showing 


San Antonio’s new 150-ton 
ving a 
, Noah 


Post. The absorption, that is, 
the gold locked up in a new 
mill of this type, is close to 
$50,000 and quite naturally 
che recovery of the first few 
weeks is not representative of 
what the output will be. 

Good progress is being made 
with the opening up of the 
lower levels of the mine, said 
Mr. Timmins, and they «¢ 
looking particularly well. 


'HOWEY GOLD DRILLS 


RED LAKE CENTRE 


Examination Continues Pend- 
ing Taking An Option to 
Purchase For $250,000 


Red Lake Centre Mines owning 
several groups of claims in the Red 
Lake area, one a group of seven 
claims adjoining Howey Gold Mines 
on the north, is receiving prelimin- 
ary development work in the hands 
of the latter company. 

Recently Howey has done some 
diamond drilling preliminary to tak- 
ing an option on the property.» An 
extension of time has been given to 
Howey in order to enable it to do 
some further drilling and surface 
work before reaching a decision on 
the option arrangements. Under the 
terms of the option Howey is com- 
mitted to a payment of $250,000 for 
the claims, to be spread over a period 
of years. Whether or not the option 
will be, entered into is dependent 
upon the ‘further exploration work 
now to be conducted. 


—————_—_—_—_—_ 
- Metal Prices 
ee 
New Yerk—June 21— 
Copper: Electrolytic spot, 54c. Ib. 
London—June 21— 
(Long Ton)— 
Copper: Electrolytic spot, £31 10s; future, 
£32 10s. 


Standard spot, £27 15s; future, £27 10s. 
Tin: Spot. £115; future, £117. 
Lead: Spot, £9 12s 6d; future, £10. 
Zinc: Spot, £11 10s; future, £11 15s. 
Silver: 17d. per ounce. = 


Canadian Mineral Production 


Compiled by The Dominion Bureau of Statistics 


April 
32 1,645,094 oz, 
1,685,842 oz. 


6,472,578 oz. 


Lead 
21,624,442 Ibs. 
29,037,271 Ibs. 


84,572,822 ibs. 


ine Gypsum 
14,650,218 lbs. 23,087 tons 
22,707,451 Ibs. 32,576 tons 
1 


59,151,289 lbs. ,161 tons 


group has become interested in the 
company’s new financial set-up. 


CANUSA MINING . 
- | | TO REORGANIZE 


To Form New Company and 
Exchange Shares Three 
for One 


grees of Coane & 
ploration Co. are in receipt of an 
announcement calling a meeting of 
the company for June 24, in Toronto, 
for the ave of ratifying @ re- 
organization of the company. 


The plan calls for changing the | sets 


name and selling all the assets of 
the company to Canusa Gold Mines 
Ltd. also reducing the capitalization 
to $1,500,000 in $1 Per. value shares. 
The capitalization of the present com- 
pene is $3,000,000 of which $2,200,000 
s outstanding and these shares are 
to be converted inte shares of the old 
on the basis. of one new for three old. 


The present company has been en- 
deavorfing to finance its property in 
the Porcupine area to production since 


incorporation in’ 1928, but has. met 


company, 
is $26,008,757 to which can be 
investment interest of the 
188,790. These as- 
92 and 


just 
actare 
the 


rent prices of around $4.75 a buy, 
is the oft ge estion. Quite 
obviously with no dividends being 
paid and none in sight in the im- 
mediate future, on: the basis of 
earnings they are discounting the 
future even at this price. The 


grief in various forms. Last year a | book value of the common shares, 


pilot mill was started. which operated 
to last Decembér, but due to the com- 
pany’s financial position was forced 
to close down .The liabilities of the 
present company are said by its presi- 
dent, George J. Miller, to be less than 

,000. inances were’ drranged 
early this spring in the United States 
but the deal was hampered by. an 
opposing group. soe 

Now a well known financier of 
Detroit has agreed to furnish the com- 
pany with funds to the. peint where 
the potentialities of the property will 
be definitely known, in consideraion 
of commanding control of the com- 
pany. Ahout 740,000 shates of the new 
company will go to the old share- 
holders and 760,000 shares will remain 
spe tyeasury to finance the prop- 
erty, 


Bridge River Consolidated 
Discusses New Arrangement 

At the annual meeting of Bridge 
River Consolidated Mines held in 
Vaneouver on -June 6, details of the 
new ‘financial arrangement were an- 
nounced. 

Under terma of agreement entered 
into with Victor Spencer and asso- 
ciates, $180,000-is to be spent on the 
development: of the property and pro- 
vision is also made for the construc- 
tion of a mill costing an additional 
$100,000 in‘ consideration of. 60 per 
cent interest or 1800 shares of the 
company’s authorized capitalization, 

rhe company owns four Crown- 
granted claims and 16 adjoining 
claims on Cadwallader. Creek in the 


*| Bridge River mining division, B.C. 


O’Brien Cadillac Mill 
Producing By August 
Speedy progress is being made at 
the O’Brien Cadillac property, accord- 
ing to advice from Amos. The 100- 
ton daily capacity mill is under erec- 
tion and it 1s expected that by August 
1 it will bg in the process of being 
tuned up. Already 20,000 tons of ore 
are on the dump, which is estimated 
to average close to $20 per ton in 
gold. This will furnish initial mill 


y’s consoli- 


based on the com 
as of March 


dated balance shee 


ing total assets of $182,000,000 

deducting the current liabili- 
ties, funded debts and preferred 
stock totalling $44,000,000, leaving 
$138,000,000 applicable to the 14,- 
584,025 common shares outstand- 
ing. . 

Physical Assets $8.20 Share 

Satisfactory as this may seem 
for the book value of the shares 
ie by no means represents the 
assets behind the common shares 
and in order to arrive at approxi- 
mately their value it is necessary 
to go back to the respective com- 

ies, International Nickel and 

ond, before the merger in 1929. 
At that time the physical assets 
of the Mond Co. were shown at 
$5,771,983. At the same time the 
hysical assets of International 
Nickel were shown at $76,272,530 
or a gross book value for physical 
assets of the two companies of 
approximately $82,000,000. Since 

at time the capital expenditures 
have increased this figure by $38,- 
000,000. Thereféré, ‘today the 
physical assets of the company, 
as represented by book values, 
without the Frood mine . being 
taken into consideration, are close 
to $120,000,000 or equivalent to 
$8.20 per common share.. Impres- 
sive as this may seem; it does not 
take into consideration any value 
for the ore bodies. 

In a mining enterprise the ore 
reserves of the company form the 
backlog of operations and regard- 
7 ae value is re poomied 
n the physical Ipme wor 
these ore bodies. it would have but 
little value without ore. 

It becomes a difficult matter to 
attempt to place any fair value 


-| Gold 


Big Zone of Low Grade Ore 
Develops as Surface Work 
Progresses 


ROUYN.—Without much publicity 
ond = face of we eee = 

nanecing new mining e 
develo of properties of Galatea 
ines Syndicate in the Dupar- 
quet gold area has continned without 
interruption. 

Throughout the past winter a small 
surface crew was employed in putting 
trenches throu low areas “where 
such work could not be done in sum- 
mer. As a result of this the,com- 
pary has made important progress in 
correlating: the wide deposits here- 
tofore found on the higher outcrops. 

The shearing has a width of about 
100 to 150 feet, carrying mineraliza- 
tion of varying value. Assays in a 
section seven to eleven feet in width 
along the north wall range from $6.50 
to $12 per ton, while a very large 
tonnage ovér the main width carries 
around $3 .ton. 

It is well. determined on Galatea 
that a very large tonnage of low 
grade ore is in sight and as measured 
by the low costs which outstanding 
authorities. now estimate adds im- 
portance to. the deposit. The prop- 
erty has a length of about 10,000 feet. 
The main zone of mineralization has 
been trenched and consistent miner- 
alization disclosed at points approxi- 


mately 5,000 feet apart along the} 


zone. 
While further trenching is under 
way, a number of test pits are being 
put down prior to omens for a 
campaign of diamond drilling. 


New Gold Bulletin 
Issued By Mines Branch 


The Geological Survey of the De- 
partment of Mines, Ottawa, has just 
published & most interesting survey 
of the gold occurrences in Canada, 
known as “Economic Geology Series, 
No. 10.” The bulletin was edited by 
H. G. Cooke and W. A. Johnston of 
the Geological Survey staff. It is a 
detailed report on gold in Canada, 
dealing with the ‘history from the 
earliest discoveries an following 
down through the decades, describing 
the different lode deposits in the 
Dominion. ‘The summary is designed 
to serve two main purposes—to afford 
prospectors whatever guidance geol- 
ogy can give in the intelligent search 
for new supplies of gold, and to 
afford those interested in gold pro- 
duction a knowledge of its history, 
present situation and oppurtunities 
of the aay in this country. 

Copies. of t 
had by ‘application to the depart- 
ment at Ottawa. 


Sherritt-Gordon Mines 
On Caretaking Basis 


Advice from Sherridon, the North- 
etn Manitoba site of Sherritt-Gordon 
Mines, says that already residents are 
beginning to drift out of the twin 
towns of Cold Lake end Sherridon. 
following the suspension of opera- 
tions at the mine. 

The railway schedule has been 
changed and only one train a week 
will go between Sherridon and The 
Pas instead’ of the two as under the 
old schedule. 

At. the mine, pumps will be kept 
running freeing the mine of water 
and a staff »f about 20 men will be 
maintained about the premises, 


@ publication nay be | 


Name 


National Steel Car 


Builders of Passenger Cars— 
Freight Cars—Street Cars— Air 
Dump and Industrial Cars of all _ 
. descriptions. Automobile Chassis ~- 
Frames, Woodwork and Parts— | 
Steel Pressings—Forgings—Drop. 
Forgings. 
HAMILTON, ONTARIO, CANADA 


621 St. James Street, MONTREAL, QUE. 


MINING FACTS |) 


HE FINANCIAL POST SURVEY 


__g OF MINES is the only complete 


record of mining activity in Canada: 


‘available ‘in permanent form. It is a 


vivid compilation of facts relating not 
only to the industry in a broad sense, 
but to the. various companies -that to- 


gether form that industry. 4 
‘It-is a reference volume for everyone 


interested’'in the great and growing 
mining industry, whether as ‘an operator, ° 


mine executive, financier or investor. ~ 


A few copies left. Price $2.00. 
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THE FINANCIAL POST, 


153 University Ave., Toronto. 


I enclose $2.00. Please send me postpaid a copy of The 
Financial Post Survey of Mines, 1931. 
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relief programme, the | Ontario 


The 
ally has paid out $18,959,580, the | ment is 
Provinces $14,624,019 and the mu- |g last re 

$6,587,993. How much | a little a 
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work the total 
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ie y and most recent mine | 
uy sists Pic on the possible or potential profits 
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7,901,928 os. 103,170,872 Ibe. 86,872,594 lbs. 72,566 tons feeds 
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